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is: What sort of a nation are we? Have we
really reached the stage where this sort
of thing could happen in three years to
a fairly reasonably hard-working nation?
The people do not deserve the problems
which have been foisted upon them by this
Commonwealth Government.

Mr Hartrey: Do you remember the Lyons
Government in 1934?

Mr YOUNG: The average Australian is
not impressed with being unemployed-
he does not particularly like it.

Mr Davies: The average Australian is
not unemployed.

Mr YOUNG: That is a very good and
pertinent comment. The average Austra-
lian is not unemployed because at this
stage a small percentage only of the work
force is unemployed. However, I have been
trying to make these points-

(a) We should not have anywhere
near the percentage of unemployed
that we do have, and

(b) Unless the policies of the Com-
monwealth Government are cur-
tailed to some extent, the average
person in this country will be un-
employed.

So many People are unemployed at the
moment-

Mr Barnett: What about 1933?
Mr YOUNG: -including many who

would far rather be employed. We have
reached the stage where we are accepting
the fact that in this nation we cannot geL
away from ari unemployment problem. I
know members opposite have accepted the
fact that we cannot do anything about it.

Mr Bateman: That is not so. Put the
Tonkin Government back, and we will do
something about it.

Mr YOUNG: From the comments I heard
throughout the whole of my speech, I be-
lieved that Opposition members had vir-
tually accepted the fact that nothing could
be done about it. The only people in this
country who can solve the problem are
those who actually produce goods. The
Government Produces nothing; computers
do not produce; and academics who decide
Government policy do not produce any-
thing. The only people who produce any-
thing in this nation are the ones out there
working, producing, and endeavouring to
keep on producing. However, to produce
they must have a job; to create jobs there
must be industry; and to establish Industry
there must be encouragement and profit.
There must be something for which It Is
worth having industry and a job. Until the
Commonwealth Government accepts that
fact, 'no solution is possible. I am suwe that
come March, April, or May next year. when
the real effects of this Budget are known to
everyone in the country, the Common-
wealth Government will accept it, but by
God, It will be too Rate.

Mr Bertram: What will happen then?

Mr YOUNG: With a deficit at that stage
of something around $5 600 million for the
three years, the nation will take so long to
haul itself out of the Qluagmaire, it will be
an interminable hard slog for the people
who did not desire to be put in this posi-
tion in the first place. it 'was a grand soc-
ia-list scheme, but it is almost buried and,
thank God, for the people of the nation
it will not be too far in the future when
such incompetent moments of madness will
be behind us. I thoroughly urge members
of this Chamber to support the motion,

Mr Bertram: You should not condemn
socialism when you practice it.

The SPEAKER: is there a seconder?
Mr CLARKO: I second the motion.

Debate adjourned, on motion by Mr J. T.
Tonkin (Leader of the Opposition).

ADJOURNMENT OF THE HOUSE:
SPECIAL

SIR CHARLES COURT (Nedlands-Pre-
mier) [ 1.47 p.mi.): I move-

That the House at its rising adjourn
until 4.30 p.m. on Tuesday, the 2nd
September.

Question put and passed.
House adjourned at 10.48 p.m.

Iiruiiitatir (1if anril
Tuesday, the 2nd September, 1975

The PRESIDENT (the Hon. A. F. Grif-
fith) took the Chair at 4.30 p.m., and read
prayers.

QUESTIONS (9) ON NOTICE.

1. BUSSELTON HIGH SCHOOL
Adjoining Land

The Hon. R. F. CLAUGHTON, to the
Minister for Education:
(1) Does the Minister intend resuming

the 31 acres owned by a Mr A.
Scott and adjoinng the Busselton
High School, for use by the
school?

(2) If not, what is the Government's
intention in respect of this area of
land?

The Hon. 0.0C. MacKINNON replied:

(1) No.
(2) The Education Department has

no current plans, which involve
Mr Scott's -land, for the school.
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2. VANDALISM AT SCHOOLS
Report

The Hon. 0. E. MASTERS, to the
Minister for Education:

With reference to my question of
the 1st October1 1974, concerning
vandalism at primary schools,
when the Minister stated in reply
that an inter-departmental com-
mittee was to examine the whole
question of security at schools, in
particular to reduce the
instances of breaking and enter-
ing, vandalim and the associated
problems, and in view of the recent
spate of breaking and entering of
schools as reported in The West
Australian of the 21st August,
1975, and the obvious damage
being sustained to both primary
and secondary school facilities,
together with theft of valuable
equipment, will the Minister
advise-
(a) has the inter-departmental

committee completed Its
report;

(b) if so, what action has the
committee recommnended to
gain greater security control
at schools; and

(c) when will the recommenda-
tions be implemented?

The Hon. 0. C. MacKUWNON replied:
(a) The inter-departmental com-

mittee has submitted several
reports.

(b) mhe committee has recom-
mended the installation of a
certain electronic detection
device in a number of schools
on a trial basis.

(c) The recommendation has
been Implemented and the
device is undergoing tests in
several schools.

3. BUSSELTON HOSPITAL
Roof Repairs

The Hon. R. P. CLAUGHTON. to the
Minister for Health:,
(1) Is it a fact that the roof of the

Busselton Hospital has deterior-
ated to the extent that it is beyond
repair and would require replace-
ment?

(2) Is it a fact that during a recent
cyclone, patients were evacuated
from the hospital because of the
possibility of the building being
unroofed?

(3) Does the Minister agree that this
is a very serious situation calling
for an early commencement to a
new hospital?

(4) When is it intended to commence
construction on the new hospital?

The Hon. N. E. BAXTER replied:
(1) Sections of the roof of Busselton

Hospital would have to be replaced
if the hospital were to continue
to function for an indefinite
period.

(2) Yes, this was done as a precau-
tionary measure. In fact, the
building withstood the storm
well.

(3) It is recognised that an early
commencement to the new hospi-
tal is desirable.

(4) Documentation is complete. Ten-
ders will be called as soon as funds
are available for the project. This
will not be known until the
State's loan programme is deter-
mined and the specific allocation
of funds to this State for the hos-
pitals development programme is
known. This advice should be re-
ceived in approximately six weeks
time.

4. ENVIRONMENTAL PROTECTION
Hardy Inlet Study

The H-on. D. W. COOLEY, to the
Minister for Education representing
the Minister for Conservation and the
Environment:

When will the report on the
Environmental Protection Author-
ity's Hardy Inlet Study be tabled
in Parliament?

The Hon. G. C. MacKWNNON replied.
The Estuarine and Marine Ad-
visory Committee is expected to
present Its report to the Environ-
mental Protection Authority in
December of this year. It is ex-
pected that the Environmental
Protection Authority will make
the report availaole for tabling
in Parliament shortly afterwards.

5. PRE-SCHOOL EDUCATION BOARD
Payments to Members

The Hon. R. F. CLAUGHTON, to the
Minister for Education:
(1) Would the Minister advise

whether any payments have been
made to present or past members
of the Pre-School Education
Board for their attendance at
board meetings?

(2) If not, is this due to indecision
regarding the amount that should
be paid to Public Service members
of the board?

(3) (a) Was an indication given to
the first appointees to the
board of the amount of fee
that would be paid; and

(b) what was the proposed
amount?
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(4) Is It a fact that Payments. owing
to board members extend back to
their first appointment in June
1973?

The H-on. 0. C. MacEINNON replied:
(1) Yes. No payments have been

made.
(2) The policy in regard to such fees

paid to Government officers has
remained unchanged since June
30th, 1965. The Policy is that:
(a) No fee be Paid where the

activities of the board or
commnittee on which the offi-
cer serves are directly related
to the duties of his position;
and

(b) 50% of the fees for private
members be paid to the officer
where the activities are ex-
traneous to his position.

It is true that payments have been
delayed pending determination by
the special review committee as
to which Government Officers are
entitled to payment. This in-
formation is expected to be avail-
able some time this week. In the
Interim the W.A. Pre-School
board is arranging to make the
appropriate payment to all eligible
private members, including those
former members who qualify.

(3) (a) From the information avail-
able to me it does not appear
any indication was given to
the first appointees to the
Board of the amount of fee
that would be paid. Subse-
quent to the matter of pay-
ment of fees being raised by
the W.A. Pre-School Board in
February of this year and
following determination of
the scale to be adopted some
former members have been
informed of the appropriate
rate.

(b) From 1/7/73 to 31/12/74:
Members $28 full day, $18
half day.
From 1/7/75: Members $45
full day, $30 half day.

(4) As indicated in the previous ans-
wer (3) (a) the decision of the
W.A. Pre-School Board to seek
Payment of fees to members for
their attendance at board meet-
ings was resolved by that board at
a meeting held on 26th February,
1975. Following a review of the
nature of the meetings held by
the board and its committees, it
was decided that payment of fees
would be retrospective to 1st July1
1973.

6. HEALTH CARE CENTRES
Busselton, and Funds for Construction

The H-on. R. F. CLAUGHTON, to the
Minister for Health:
(I) Was the Busselton Health Centre

constructed with funds made
available by the Australian Gov-
ernment?

(2) Was an Australian Goverrnent
Minister invited to officially open
the building or to attend the
official ceremony to open the
building?

(3) Who did perform the official
opening of the centre?

(4) Does the State Government ap-
prove the allocation of funds from
the Australian Government for
the construction of such centres?

(5) If the answer to (4) is "No" on
what grounds does the State Gov-
ernment object to allocation of
funds for this purpose?

(6) At what other localities are
similar centres funded by the
Australian Government-
(a) already completed;
(b) in course of construction; and
(c) proposed?

(7) Is the Government aware that the
Busseiton community is highly
appreciative of the health centre?

The Hon. N. E. BAXTER replied:
(1) Yes. (There was also a State con-

tribution).
(2) Yes. Dr Everingham, Common-

wealth Minister for Health, was
invited to attend and to speak.

(3) The Western Australian Minister
for Health.

(4) Yes, where the Government be-
lieves funds can be Used and speci-
fic applications are made to the
Commonwealth.

(5) Answered by (4).
(6) (a) None.

(b) Mandurah.
(c) Geraldton,

South Hedland,
Claremont,
Lockridge (from leased pre-
mises).

(7) The Busselton community has not
made any public or direct expres-
sion to this effect.

7. LOCAL GOVERNMENT
city of Stirling Finances

The Hon. R. F. CLAUGHTON, to the
Honorary Minister representing the
Minister for Local Government:
(1) Is the Government aware that the

City of Stirling has received an
unconditional grant of $500 000
from the Australian Government
through the Grants Commission?
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(2) floes the Government object to
this grant being made to the City
of Stirling?

The Hon. I. 0. MEDCALF replied:
(1) yes.
(2) The State Government and local

government in Western Australia
believe the aillocations of funds to
local government should be their
responsibility. For the time being
we have accepted the present
method of allocation of grants.

8. JAPANESE ECONOMY
Failure of Companies

The Hon. R. F. CLAUGHTON, to the
Minister for Education representing
the Premier:
(I) Is the Government aware of the

report in The West Australian
dated the 27th August, 1975, that
6 502 Japanese companies have
gone Into bankruptcy in the first
seven months of this year, and it
is believed that the figure will
reach 12 800 by the end of the
year?

(2) Does the Government believe that
these failures have come about
because the Japanese Government
does not encourage or support
private enterprise, particularly the
primary producer and the small
business man, many of whom are
now in grave economic difficulties,
or that they are due to economic
Problems that are common to all
Western industrial nations?

(3) Does the Government agree that
Japan has a "free enterprise"
Government. and that Its current
economic problems do not arise
f rom implementing socialist
policies?

The Hon. 0. C. MacKINNON replied:
(1) Yes.
(2) The Japanese Government does

encourage private enterprise but
not to a point of bolstering up
every ailing business, any more
than do other countries with a
private enterprise policy.
The 'Member wants to realise
that the numbers quoted have to
be related to a population of 114
million.

(3) Japan has a Government with
policies which are basically pri-
vate enterprise.
Much of its current economic
problems arise from its peculiar
position as a country which im-
ports most of its fuel and raw
materials, and is% caught up in the
inflation arising from these raw
material requirements and the in-
flationary policies of its supplier
counhtries, suon as Australia.

Japan will solve its economic
problems quicker and better while
It has a Government which be-
lieves in private enterprise.

9. GRAIN
Weevil Inf est at ion

The Ron. Di. J. WORDSWORTH, to
the Honorary Minister representing
the Minister for Agriculture:
(1) Has a new species of grain weevil

been found to be damaging grain
crops in Queensland?

(2) If so--
(a) can it be controlled in the

samne manner as other
weevils:

(b) is special research being done
to control this pest;

(c) who is paying for this re-
search;

(d) has it been necessary to pay
compensation to China for
damage to grain delivered to
that country from Australia
by this weevil;

(e) has it been found in Western
Australia; and

(f0 is it likely to spread to Wes-
tern Australia?

The Ron. I. 0. MEDCALF replied:
(1) and (2) Inquiries have revealed

that there Is no new species of
grain weevil in Queensland.

TRANBY SCHOO0L
Additional Classrooms: Motion

THlE NON. LYLA ELLIOTT (North-East
metropolitan) (4.42 p.m.): I move-

That this House requests the Minis-
ter for Education to take urgent action
to build six new classrooms at the
Tranby Primary School in view of the
depressing and neglected condition of
the Bristol classrooms which have pro-
vided the major portion of the school's
accommodation for 23 years.

The parents and teachers of the children
at the Tranby School are beomning very
disheartened, if not impatient, at the neg-
lect the school has suffered from education
authorities over the past two decades. I
do not know of any other school in the
metropolitan area in which the major por-
tion of the accommodation Is of temporary
construction.

For 23 Years the children attending this
school have had to Put UP with this situa-
tion. The school has fewer than 400 child-
ren, but still seven Bristol classrooms are
being used to accommodate the majority
of them.

We can compare this situation with that
existing at the Kalamunda School which
has 700 children with three fewer "Enis-
tols" being used. This gives an indication
of the ratio of temporary accommodation
to the children at Tranby.
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Several months ago a comparison was
made of the number of Bristol or tem-
porary classrooms being used at other
schools in the district, and this revealed
that Carlisle has four, Beckenham one.
Kalamunda six, Maida, Vale one, Orange
Grove three, Pickering Brook one, and
Tranby nine.

I found it difficult to understand whizk
Tranby was not one of those schools classi-
fied as being disadvantaged. Apart from the
dilapidated and inadequate accommoda-
tion, a survey which was conducted indi-
cated that a high percentage of the child-
ren attending Tranby School come from
families in the lower socio-economic group.
In addition many are from non-English
speaking families, Aboriginal families, and
single-parent families.

Obviously these children suffer a dis-
tinct disadvantage from the start not only
because of their economic problems, but
also in many other cases, because of a
language or social problem. So, instead of
the State adding to or worsening their dis-
advantaged Position by allowing inadequate-
and dingy classrooms, it should be intro-
ducing compensatory measures such as
bright classrooms which are a pleasure in
which to work and which have a good
Psychological effect on the children. In
addition, the children would then not roast
in the summer and freeze in the winter.

It is not fair that this school should
continue to b2 forgotten and neglected
by the State in regard to essential build-
ings like classrooms, when it appears that
funds are being lavished on other schools
at which the children attending are in a
more fortunate position.

The Petition tabled last Wednesday con-
tained several hundred signatures of people
supporting the building of new classrooms,
and that was an indication of the des-
peration felt by the parents of these child-
ren. They do not seem to be getting any-
where by their approaches through the
normal channels to the education authori-
ties in this State.

Consequently I hope the Chamber will
support the motion, and the parents of
these children, by agreeing to it.

THE HON. D. W. COOLEY (North-East
Metropolitan) [4.47 p.m.]: I have very
much pleasure in seconding this motion. I
have a slight knowledge of the difficulties
confronting the school, but I am aware
that Miss Elliott has done a fair amount of
work in connection with the matter and
has all the details of the school's needs.

Compassion alone should prompt the
House to agree to the motion, because
these children are in a disadvantaged posi-
tion in comparison with children in other
schools. It is a primary school and the
children who attend it are at a very im-
pressionable age and their surroundings
have a great deal of effect on their work.
We all know that if we have unpleasant

surroundings we do not do our best work,
and this applies to the children who attend
the Tranby School.

The House should support the motion.
Despite what may be said about the Fed-
eral Government on a number of occasions
by people opposite, that Government has
been very generous in respect of its alloca-
tion of funds to education. It has made
education one of its prime objectives and
has been keen to ensure that the educa-
tion, particularly of children of people on
low incomes, is cared for in order that
these children might have opportunities
equal to those of the children of parents
on higher incomes. The Tranby School is
a classic example of how under-privileged
children of parents on low incomes are suf-
fering a great deal of hardship in com-
parison with their counterparts in other
schools.

I hope the House will take a compas-
sionate view of the matter, and Pass the
motion.

THE H-ON. G. C. MacKINNON (South-
West-Minister for Education) (4.49 P.M.]:
I thank Miss Elliott for bringing to my
attention the plight of the Trapnby School.
Of course, it is needless to Point out that
there are other ways to bring it to my
attention-

The Hon. Lyla Elliott: it has already
been done, and you ignored the letter.

The Hon. 0. C. MacKINNON: -and
probably more effective ways than this
method.

As Miss Elliott has pointed out gener-
ously, the problem has existed, to use her
words, for two decades. Consequently more
than the present Government has been
involved and, indeed, I suppose the school
could have been assisted by Mr Tonkin's
Government-it had three years to do so
rather than the 18 months we have had.

The Hon. Lyla Elliott: What about the
12 years before that?

The Hon. G. C. MacKINNON: I am pre-
pared to accept that we are the Govern-
ment now because of the common sense of
the people of Western Australia. I would
not belittle their common sense.

I appreciate there are difficulties associ-
ated with it. Miss Elliott has asked why
this school is not classified as disad van-
tagzed. I have explained to Miss Elliott on
other occasions that the disadvantaged
classification is a matter for reconenda-
tion by the State authorities and accept-
ance by the Federal authorities which take
action on the recommendation.

Mr Cooley mentioned he had a slight
knowledge of this school in his electorate.
He said the school needs help and
pleasant surroundings are desirable and he
hoped we would be generous. He men-
tioned the generosity of the Federal Gov-
ernment. I think we should have a good
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look at this situation in order to explain
why the carrying of a motion such as this
would serve little or no purpose.

As all members know, the finance avail-
able for expenditure on schools is capital
funding and it is technically known as
expenditure on capital works. There are
currently two Commonwealth Acts in-
volved in the funding of capital works for
education in Western Australia. The first
is the States Grants (School) Act, 19712,
wvhich was passed by the McMahon Gov-
arnment. This Act, which will expire in
July, 1978, provides for grants of $2.543
million In each financial year for a period
of five years. I hope members noted that
1 stressed the grants were made available
for a financial year. The second Common-
wealth Act which authorises expenditure
is the States Grants (Schools) Act, 1973,
which flowed from the Karmel report.
This Act authorises grants of $6.894 million
for each calendar academic year, and
terminates In December, 1975. So we have
one set of funding from July to June and
another set of funding from January to
December. Again I stress the difference
between academnic years and financial
years.

In the Budget recently announced by the
Federal Treasurer (Mr Hayden), Western
Australian Government schools were allo-
cated $8.805 million for capital works in
the current financial year, from July.
1975, to June, 1978. The Commonwealth
Government has said that of this sum,
$6.097 million is money which has been
approved and not yet advanced undccr
current legislation, that is, under the 1972
and 1973 Acts which I previously men-
tioned. On figures obtained by telephone as
late as this afternoon from the Schools
Commission in Canberra, the $6.097 million
is made up of $3 912 500 from the 1972 Act
and $2 184 490 from the 1973 Act.

I point out to members that the $8,805
million which the Commonwealth is mak-
ing available to us contains slightly in
excess of $8 million which has already
been the subject of previous legislation.
Quite clearly this amount should be taken
into account because the State had pre-
viously been advised of its availability and
had committed itself to works to this
amount. In other words, that amount is
committed. The Commonwealth is there-
fore making available an additional
amount-and I stress the word "addi-
tional" -of only $2.705 million, which is
the $8.805 million minus the $8.097 million
previously approved under the 1972 and
1973 Acts.

The Hon. A. A. Lewis: How does this
compare with what the Schools Commission
recommended?

The Ron. G. C. MacKINNON: it is $15
million less.

The Hon. A. A. Lewis: I thought that
was the Labor Party's policy.

The H-on. D. K. Dans: We took your
advice.

The Hon. A. A. Lewis: Mr Claughton
said it was the Labor Party's policy.

The Hon. 0. C. MacKINNON: Against
this, the State has already committed itself
to works which have been subject to con-
siderable inflation, and the position is
such that the $2.7 million will be absorbed
in rising building costs. The $2.7 million
is the sum total of the new capital money
we received out of the Commonwealth
Budget.

Had the recommendations of the
Schools Commission been accepted by the
Commonwealth, and bad the States re-
ceived their expectations which the Com-
monwealth had given cause for them to
anticipate, Western Australia would have
received $16.744 million for Government
schools from the 1st January, 1976. I think
it is fair to point out that Mr Whitlam
repeatedly made statements to the effect
that social services and education would
not be cut and that the recommendations
would be accepted. Had they been ac-
cepted, Western Australia would have re-
ceived $16.744 million. This amount is
included in table 18.3 on page 308 of the
report of the Schools Commission for the
1976-1978 triennium. The triennial pro-
gramme was completely thrown out the
window. So we have an abandonment of
the triennial programme and a switch in
the accounting method.

The Hon. A. A. Lewis: Would You call
that an abandonment of policy?

The Hon. C. C. MacKINNON: Of course
it is an abandonment of policy.

The H-on. D. K. Dans: You trifle with
the truth.

The Hon. G. C. MacKINNON: who does?
The Hion. D. K. Dana: You do. You said

the grant would not be cut and it was
not cut.

The H-on. G. C. MacKINNON: The whole
programme which was set up was dropped
into the rubbish bin.

The Hon. D. K. Dans: The grants to
the States were not cut. They were not
increased to the level for which the Schools
Commission asked. That Is a different
thing.

The Hon. G. C. MaCKINNON: It is all
done by mirrors. Sums allocated now
which do not show a 22 per cent increase
compared with sums allocated a year ago
are in fact cut, without the slightest
shadow of doubt. O)ne can. equivocate
and carry on with a lot of nonsense.

The Hon. D). K. Dans: It is a matter of
words.

The Hon. 0. C. MacKINNON: It is a
matter of sheer hard dollars and cents,
that Is what it is, with no nonsense about
It.
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The Hon. D. W. Cooley: Is it not your
Government's policy to cut down Govern-
ment spending?

The Hon. G. C. MacKINNON: Western
Australia is in the position that instead
of having some $18 million available for
additional school buildings, it has been
given $2 million, all of which has been
absorbed in rising costs. The net result
is that as at January next year there
Will be no money whatsoever for capital
expenditure from the Schools Commission
funds allocated by the Federal Govern-
ment under the Karmel report. It is as
simple as that.

The Hon. R. F. Claughton: From Karruel
funds?

The Hon. G. C. MacKINNON: That is
what I am talking about. The State Bud-
get is not out yet. Therefore, there will
not, in effect, be sufficient funds to under-
take any capital works from Common-
wealth sources in the first six months
of next year. It is all very well to talk
about State funds, but all of us in the
field of education held rising expecta-
tions. I doubt there was anyone in the
country who did not welcome the situa-
tion. The expectations were dramatic , to
say the least. The responsibility for the
extreme rise in expectations lies, of course,
with the Federal Government. It was at
the initiative of the Federal Government
-the Australian Labor Party. The
tragedy is the Federal Government would
not accept the Schools Commission's re-
port, for whatever reason.

Most members have done some body or
board surfing and have enjoyed the
pleasure of catching a wave. There is
a beautiful golden sun in the sky; one
knows it will be a beautiful wave; one
catches the wave and is about to ride it
into the shore, when all of a sudden one
finds oneself dumped and sucking sand.

The Hon. D. K. Dans: Bad surfing.

The Hon. 0. C. MacKINNON: Bad
financing.

The Hon. D. K. Dans: I would say it is
bad surfing.

The Hon. G. C. MacKINNON: That is
the situation we are in. Suddenly our
rising expectation was cut off and we were
left without a penny and thrown out into
the snow like the poor, unfortunate young
lady.

The Ron. R. Thompson: And the electors
of Western Australia know that it is ex-
actly what you promised in Your Policy
speech, and that you haven't carried out
your policies.

The Hon. A. A. Lewis: At least we didn't
change them; not in 10 days like the Aus-
tralian Labor Party obviously has.

The Hon. R. Thompson: You made the
promises and didn't put one thing into
operation.

The Hon. A. A. Lewis: Mr Claughton
said the Australian Schools Commission
was in accordance with Labor Party policy.

The PRESIDENT: Order!I The Minister
for Education.

The Hon. G. C. MacKINNON: Thank
you, Sir. I was waiting for the interiectors
to stop for long enough for me to get ini a
word without appearing too rude.

Therefore, as there is just no money,
this is the situation with which we have
been confronted. Miss Elliott has put for-
ward a motion calling on me to take urgent
action to build six new classrooms at flan-
by Primary School. 'The figures I have
quoted show that the situation is extremely
grim not only for Tranby, but also for
other schools at which the accommodation
is not as good as we would wish it to be.

The Hon. Lyla Elliott: Name one.
The I-on. 0. C. MaCKINNON: Wiluna.
The Hon. Lyla Elliott: In the metropoli-

tan area.
The Hon. 0. C. MacKINNON: Wanneroo.

The only place where one could put more
demountables at Wanneroo is on the front
lawn. I am sure Mr Masters would verify
that.

The I-on. Lyla Elliott: Is that the high
school or the primary school?

The Ron. 0. C. MacKINNON: The pri-
mary school.

The Ron. Clive Griffiths: Are we to take
it that your department's inability to pro-
vide a new building at Tranby school may
be directly attributed to the Common-
wealth Government?

The lion. 0. C. MacKINNON: Of course
it can, and if the honourable member
wants verification of that fact he can go
out and ask anyone but the most rabid
Labor supporter who is responsible for the
parlous financial position of the State, and
his question will be answered. He does not
need to come to this place to find the
answer.

The Ron. D. K. Dans: What is happen-
ing to your own education policy at the
State level?

The Ron. 0. C. MacKINNON: It is pro-
ceeding nicely although, of course, it is
being handicapped by these rash financial
commitments of the Federal Government
and the stop-go Policy which that Gov-
ernment is imposing on the rest of the
country.

The Hon. D. K. Dana: I have heard that
word "stop-go" before.

The Ron. 0. C. MacKINNON: Neverthe-
less, we can see the end of this policy in
sight, so we have hope. Goodness me, even
writers as far afield as London are now
literally giving the number of days for
which the Whitlam Government will suir-
vive.
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The PRESIDENT: Order! We are sup-
Posed to be talking about the Tranby
Primary School.

The Hon. G. C. MacKINNON: I am sorry,
Sir, that I allowed the interjectors to lead
me astray.

Given the necessary money, the Educa-
tion Department could commence almost
inmnediately on some $15 million-worth of
school buildings which have already been
documented and are waiting to go to ten-
der. That is the extent of the preparedness
of the department. I have a note here
from the Superintendent of Buildings
which states that Tranby School would
rank high on the list for replacement of
"Bristols", but funds are not available to
do the work. So Tranby would be one of
the schools Involved in the $15 million-
worth of work to which I have referred.

The State Government is very much
aware of the situation and the honourable
member will recall that earlier this year
an advance allocation of $10 million from
State loan funds was made to the Educa-
tion Department for school buildings. This
has already been committed to urgent
works, which means that Tranby has risen
on the priority list. I have referred to
Commonwealth funds for capital works,
and a similar analysis of funds from the
same source for recurrent expenditure will
show a similar picture. However, in the
light of some of the comments made on
the radio this morning by Mr Beazley, we
are not dealing with the current expendi-
ture. I would like to have the opportunity
to give the same Picture in regard to his
comments. It actually boils down to the
fact that although I have been allocated
$8.4 million for recurrent expenditure on
those items funded with Commonwealth
funds for the last six months of this year,
for the first six months of next year I will
have only $7 million to pay the same group
of people.

The Hon. D. K. Dans: That is inflation.
Look at your policy speech: "Inflation can
be beaten State by State'.

The Hon. 0. C. MacKINNON: We are
not doing badly. In fact, we are doing very
well because our teachers are co-operating
and helping no end. However, no-one can
beat the sort of Inflation which allocates
me $1 million less for the next six months
than I was allocated for the previous six
months.

The Hon. D. K. Dans: Now we have
qualified inflation.

The Hon. 0. C. MacKINNON: Yes, we
have qualified it to the extent that infla-
tion in Australia is now the worsti n the
world.

The Hon. D. K. Dans: We in Western
Australia have the worst inflation.

The Hon. 0. C. MacKINNON: Other
countries are beginning to make some
headway, but all we have is the shining

hope that at the end of this dark and
dingy period the basic cause of our horrible
inflation will be removed from office. As I
said, the Whitlamn Government is being
commented on by writers as far afield as
London.

I am delighted that Miss Elliott dealt
with this matter quite briefly. She simply
stated the need and said she would like the
House to support her motion. I suppose
that is a pious hope. I hope the House does
not support the motion because the money
Just is not there and I can see no way on
earth that State funds can take up the
leeway, particularly as we have already
borrowed $10 million in advance.

The Hon. R. Thompson: You virtually
admitted you can recall no other school
in circumstances worse than Tranby.

The Hon. 0. C. MacKINNON: Of course
I did not. I am not even sure I have seen
the Tranby Primary School, although if I
have seen it, it would have been in com-
pany with Miss Elliott, Partly because I
enjoy her company and partly because
she is the local member.

The Hon. D. K. Dans: You are getting
under my guard. I will have to watch you.

The Hon. 0. C. MacKINNON: Miss
Elliott has Indicated that I have not seen
the school. As I 1-ave not seen it I am not
in a position to compare it with other
schools. I have inspected in excess of 300
schools, and Tranby happens to be one of
those I have not inspected. Therefore, I
am not in a position to make a comparison.
Suffice it to say that I would love to be
able to complete the $15 million-worth of
buildings we are currently prepared to go
ahead with, but I simply cannot give any
guarantee that an additional building will
be constructed at Tranby as a result of the
financial situation left to us by the Federal
Government. The only buildings with which
I could replace the classrooms at Tranby
are demountables; those are the only
buildings I can see myself being in a Posi-
tion to install next year.

I hope this Legislative Council will de-
feat the motion.

THE HON. LYLA ELLIOTT (North-East
Metropolitan) [5.11 p.m.]: As I listened
to the Minister giving the reasons why
he would not agree to the request con-
tained in my motion I felt like playing
an imaginary violin. I could not help
thinking that he is wasting his time in
Parliament and that he should be on
television with Alwyn Kurts.

He made some implied criticism of me
for presenting this matter to the House
by way of a motion. I would, therefore,
refresh his memory in regard to this ques-
tion.

The Tranby Parents & Citizens' Associa-
tion wrote to him on the 28th February,
1975. and got nowhere. I wrote to him
on the 4th March, this year, and got
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nowhere. Last week a petition was pre-
sented In this Parliament which contained
over 500 signatures and I imagine it, too,
will get nowhere.

The Minister made a very good attempt
at blinding us with figures by quoting a
few million here and a few million there
and saying that all these funds are com-
mitted and the terrible Federal Govern-
ment has let down the State because it
has cut back on education expenditure.
I also have a few figures which I would
like to give the Chamber the benefit of in
order to show there is no validity in the
argument of the Minister that he cannot
do anything about this terribly disadvant-
aged school because the Federal Govern-
ment has not given him as much money
as he would like to have.

The Hon. 0. C. MacKinnon: It hasn't
given me any.

The Hon. LYLA ELI OTT: Well, Mr
Minister, just listen to these figures. In
the financial year 1972-73-the last year
for which the previous Liberal-Country
Party Federal Government was responsible
for expenditure on education in this coun-
try-an amount of $26.3 million was made
available to Government schools through-
out Australia. For the current financial
year the Whitlam Australian Labor Party
Government is making available $299.7
million to Government schools throughout
Australia. which represents an increase of
almost 1 000 Per cent.

The Hon. A. A. Lewis: How much of
that Is taken from the calendar year 1975?.

The Hon. G. C. MacKinnon: Slightly
more than half.

The Hon. LYLA ELLITOTT: As I was
saying, the amount allocated by the Whit-
lam Government for the current financial
year represents an increase of almost
1 000 per cent over the amount allocated
by the Liberal-Country Party Govern-
ment for the 1972-73 financial year.

The Hon. 0. C. MacKinnon: Western
Australia's share is $25.8 million for recur-
rent expenditure.

The Hon. LYLA ELLIOTT: Let us con-
sider the figures of expenditure for all
the different areas of education. I will
use last year's figures because those for
the current financial year are not yet
available in respect of universities and
services to children. They have been allo-
cated, but for some reason or other are
not mentioned in the Budget papers. If
we look at the total amount allocated to
this State by the Liberal-Country Party
Federal Government in its last year of
office, the financial year 1972-73, we find
that for universities, colleges of advanced
education, teachers' colleges, technical and
further education, Giovernment and non-
Government schools, services for children.
child migrant education, and education
research the total amount allocated was
$23.034 million.

The lion. Clive Griffiths: How does that
compare with the contribution of the
previous Labor Government?

The Hon. LYLA ELLIT.OTT: If we now
consider last Year's expenditure on edu-
cation in the State by the Whitlam Gov-
ernment, and bear in mind that only two
years previously the national Government
of the day allocated only just over $23
million, we find the amount allocated for
all the matters I listed previously was
$115.633 million-an increase of 400 per
cent.

The Hon. A. A. Lewis: Where did you
get your financial year from?

The Hon. R. F. Claughton: From the
usual source.

The Hon. A. A. Lewis: Oh, that is very
interesting; the usual financial year.

The Hon. R. F. Claughton: Don't you
know what it is?

The Hion. A. A. Lewis: The electors do
not realise what it is.

The PRESID)ENT: Order! The honour-
able Lyla Elliott.

The Hon. LYLA ELLIOTT: The Minister
is crying over the fact that the amount
ailocatkd for capital works was not in-
creased; in fact it was decreased. Okay,
I admit that. The allocation for capital
worxs for Government and non-Govern-
ment schools for last year was $15 789 000
and the allocation for this year is esti-
mnated to be $11 335 000.

The Hon. G. C. MacKinnon: The amount
is $11 289 000.

The Hon. LYLA ELLIOTT: The paper
I have hear shows the amount as
.$11 335 000.

The H-on. G. C. MacKinnon: Okay.

The Hon. LYLA ELLIOTT: That alloca-
tion is for capital works. What the Min-
ister did not tell us, however, was that
the amount for recurrent grants was in-
creased by over 50 per cent over the
previous year.

The Hon. 0. C. MacKinnon: What was
the amount?

The Hon. LYLA ELLIOTT: It was
$25 703 000 and the previous year it was
$17 184000.

The Hon. 0. C. MacKinnon: What is
the State Education Department's share?

The Hon. LYLA ELLIOTT: Just a
minute.

The Hon. G. C. MacKinnon: Answer the
question.

The Hon. LYLA ELLIOTT: There is an
increase of 50 per cent over the previous
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year in connection with recurrent ex- year, however, it was $288 million and
Penditure.

The Hon. G. C. MacKinnon: That $25
million includes--

The Hon. LYLA ELLIOTT: That is for
this particular aspect alone.

The Hon. 0. C. Macsinnon: I think you
ought to be fair.

The Hon. LYLA ELIOTT: The alloca-
tino is not for things like technical educa-
tion, universities, pre-school education,
education for migrants, education re-
search, and so on.

The Hon. G. C. MacKinnon: Tell them
that the $8.4 million is for non-Govern-
ment schools.

The Hon. LYLA ELLIOTT: It is all very
well for the Minister to single out one as-
pect of the grant-that is the capital works
grant-but he is not making allowance for
all the other money that has been made
available to the State by the Common-
wealth Government; money which was not
made available previously.

The Hon. 0. C. MacKinnon: What
money is that?

The Hon. LYLA ELLIOTT: I have just
quoted a 400 per cent increase that has
been made available in two years.

The Hon. G. C. MacKinnon: You are
talking about recurrent grants.

The Hon. LYLA ELLIOTT: If the Min-
ister will listen he will hear what I am
saying. The point is that all these extra
funds that have been made available to
the State were not made available a few
years ago. In those years the State Gov-
ernment had to find this money to carry
out its work. It got precious little from the
Liberal-Country Party Government in
Canberra.

The Minister has fastened on the one
little aspect of capital works grants, but
he is not having any regard for the other
money: the fact that he is getting money
for recurrent expenditure which is releas-
ing the State from providing these funds
and which can then be devoted to capital
works.

The Hon. G. C. MacKinnon: I will not
get that $25 million.

The Hon. LYLA ELLIOTT: What about
technical education, universities, pre-
school education, etc.?

The Hon. 0. C. MacKinnon: They are
autonomous bodies: they get their money
direct.

The Hon. LYLA ELLIOTT: It does not
matter; the fact remains that the States
did not get previously the money they are
now getting. As I have already pointed
out, in 1972-73 the total amount the States
received from the Commonwealth for Gov-
ernment schools was $26 million. Last

this year it will be $299 million: an in-
crease of almost 1 000 per cent. This will
release the State from certain areas of
expenditure, and enable it to devote more
of its funds to capital works. The Minister
is not telling us the truth when he deals
with only one aspect.

The Hon. G. C. Macsinnon: The whole
truth and nothing but the truth.

The Hon. N. E. Baxter: You only spend
on capital works what you are allocated.

The Hon. LYLA ELLIOTT: That is a
silly remark for the Minister for Health
to make.

The Hen. N. E. Baxter: You are con-
fusing the whole issue.

The Hon. LYLA ELI OTT: If the money
is allocated by the Commonwealth for capi-
tal works. The Minister is slow to grasp
the fact thbat while we have these extra
funds for recurrent expenditure they enable
the State to release money it would have
spent on these aspects and devote it to
capital works.

The Hon. N. E. Baxter: That is laugh-
able.

The Hon. 0. C. MacKinnon: I will send
Your speech to Mr MeCarry. He will be
interested.

The Hon. LYLA ELLIOTT: The Minister
was hard Put to find schools that were
worse off than Tranbry.

The Hon. 0, C. MacKinnon: For the
simple reason that I have not seen Tranbly.

The Hon. LYLA ELLIOTT: Obviously
the Minister has received reports from
his department about the conditions in this
school, because he said there are schools
which are worse off; but when I asked him
to name one he did not have the inforna-
tion; unless, of course, he was referring to
a school in the outback.

The Hon. J. C. Tozer: Is it not impor-
tant?

The Hon. LYIJA ELLIOTT: Of course it
is; but we must compare like with like; we
cannot compare a metropolitan school with
one in the north.

The Minister was merely making excuses
for the poor showing of the Liberal-
Country Party Government in its failure
to upgrade schools in Poorer areas. It is
no good his trying to blame the Common-
wealth Government; the present Common-
wealth Government will go down in history
for the way it has assisted education. The
Minister has shown no valid reason why
my motion should be opposed and I ap-
Peal to the House to support it.

Question put and a division taken with
the following result-

Ayes-
Hon. R. F. Cloughton
Hon. D. W. Cooley
Hon. Lyda Elliott

Non. R. T. Leeson

Non. R. H. C. Stubbs
Hon. R. Thompson
Hon. Grace Vaughan
lion. D. K. flans

(Teller)
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Hon. G. E. Masters
Eon. M. McAleer
Hon. L. G. Medosi!
Hon. 1. 0. Pratt
Hon. J. 0. Tozer
Hon. W. R. withers
Eon. D. 3. wordsworth
Hon. V. J7. Perry

(reller)
Pairs

No
Ron. N. McNeill

Question thus negatived.
Motion defeated.

COMMONWEALTH BUDGET
Condemnation: Motion

THE BON. fl. J1. WORDSWORTH
(South) [5.25 p.m.]: I move-

That in the opinion of this House
the Commonwealth Government's
Budget for 1975-76-
(a) will have an increased Inflationary

action which will have a disastrous
effect on all sections of the com-
munity, on borne ownership, and
on private savings;

(ba) cannot hope to reduce unemploy-
ment;

(c) fails to return to the Private sector
the large volume of funds which
the Government has transferred to
the public sector;

(d) will not encourage or support pri-
vate enterprise, particularly in the
field of the primary Producer and
the small business man, most of
whom are now in grave economic
difficulties;

(e) further removes decision-making
from the State and Local Govern-
ment to a centralist Canberra
bureaucracy;

(f) continues with a socialistic policy
which is depressing further de-
velopment of this country's
natural resources;

and the House condemns the Federal
Labor Government for allowing this
country's affairs to degenerate to such
a deplorable state.

In expanding on this motion I would like
to say that I do not wish to make my
motion appear as if it is designed only
to attack the Commonwealth Government;
on the contrary I hope it will prove to be
constructive criticism of that Government.

I have stated in the first Place that the
Commonwealth Budget is an inflationary
Budget. I think this is something that has
appalled the majority of Australians who,
while appreciating some of the benefits
from the past Government spending, have
nevertheless been staggered to find that
Government spending has increased by 80
per cent since the present Federal Govern-
ment came into power in 1972.

The Government has raised this money
in three different ways; firstly by taxation,
secondly from Government loans, and

Noe-O
Hon. C. R. Abboy
Hon. N. E. Baxter
Hon. 0. W. Berry
Hon. Olive Griffitba
Honl. 3. Heitman
Hon. T. Knight

-Hon. A. A. Lewis
Hon. G. C. MacKinnon

Aye
Ron. B. J. Dellar

thirdly by deficit budgeting. Numerous
formulas have been put up by economists
both famous and otherwise, and I quote
Lord Keynes who, after the experience of
the last depression. endeavoured to come
up with a formula as to how much a Goy-
eminent should spend in proportion to the
public sector. He considered that the maxi-
mum must be 25 per cent of the net
national income which is just about 22
per cent of the gross national product.

The H-on. D. W. Cooley: How long ago
did he say that?

The Hon. D. J. WORDSWORTH: I think
it was in 1942.

Comning to more modern times perhaps
I could quote Professor Martin Friedman
who became higly recognised during his
visit to Australia. He was very much re-
spected while he was here.

He too, of course, blames inflation upon
excess Government spending and on high
taxation. Friedman, of course, believed in
reverse taxation, and when he was in Aus-
tralia he proposed tax indexation. I think
he was the first to be outspoken on this
matter while he was here, but he did not
propose it as a desirable practice but
rather as a lesser evil to badly managed
money.

Mr Fraser has, indeed, announced that
should a Liberal-Country Party Govern-
ment be returned he would introduce the
findings of the Mathews report over a
period of three years. One of the recom-
mendations in that report deals of course
with tax indexation.

[Resolved: That motions be continued.]
The Hon. D. J. WORDSWORTH: The

Federal Leader of the Opposition (Mr
Fraser) has stated that if his Government
is returned it will introduce some of the
benefits recommended in the Mathews re-
port, including tax indexation, in the next
three years.

The Hon. D. K. Dans: What does tax
indexation mean?

The Hon. D. J. WORDSWORTH: It is
the method of indexing the tax rate in ac-
cordance with inflation.

The Mon. D. K. Dans: Can you explain
it to me?

The Hon. 0. C. MacKinnon: Your Poli-
tical party invented this term, so you
shoul explain it.

The Hon. D. K. Dans: Do you like the
Mathews report?

The Hon. D. J. WORDSWORTH: I cer-
tainly like some parts of It.

The Hon. D. K. Dans: You are like the
girl who gets all the good things for her-
self!

The Hon. D. J. WORDSWORTH: I think
it has already been pointed out by the
Federal Opposition that tax indexation will
result in a considerable reduction in in-
come tax to the taxpayer over the next
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three years. The Prime Minister (Mr
Whitlam) has made much of his tax re-
form measures; in fact, he considered this
was the best thing that has happened to
Australia in the last 50 years, but I think
when the general public make a study of
his proposals they will realise how far
from the truth those proposals are. Mr
Whitlam has stated that 500 000 fewer peo-
ple will be paying income tax in the future,
and he has pointed out that this is of great
benefit. However, I do not know whether
this necessarily indicates a reform; on the
contrary I think it is a measure of infla-
tion and poverty.

Under the Prime Minister's proposals
another 500 000 people will not be contri-
buting by way of income tax to the finan-
ces of the nation. While many people com-
plain about the taxes they have to pay, it
is generally agreed that people who are
required to pay income tax are in a better
position than those who do not have to pay
income tax because their incomes are too
low.

The Hon. D. W. Cooley: Their indirect
taxes will greatly exceed any income tax
they might be required to pay.

The Hon. D. J. WORDSWORTH: I am
referring to income tax and not indirect
taxes.

The Hon. D. W. Cooley: That is not the
principal revenue item.

The Hon. D. J. WORDSWORTH: I
would like to examine more closely the
position of the additional 500000 people
who will not be paying income tax. I
wonder whether the Prime Minister has
calculated how many more people will
become unemployed in the future, and as
a result will not be paying incomne tax.

It is very interesting to note from the
Federal Budget that the total funds to be
derived from income tax will increase by
43 per cent during the current financial
year. How then can he claim that it is a
tax reform, or a reduction in income tax?

The Hon. D. K. Dans: That is allowing
for an estimated increase of 20 per cent
in incomes.

The Hon. D. J. WORDSWORTH: That
is right. In fact, 22 per cent inflation of
wages is the aim.

The Hon. D. K. Dans: Why not tell the
whole story?

The Hon. J. Heitman: He is giving the
f acts.

The Hon. D. K. Dans: I will have a few
things to say.-

The PRESIDENT: Mr Dans will not have
a few things to say now.

The Hon. D. K. Dans: I was only answer-
ing the comment of Mr Heitman.

The Hon. D. J. WORDSWORTH: I will
now deal with the second arm of the ex-
penditure of the Federal Government; I re-
fer to the Government loans. Last week the

Government announced that it had raised
a record amount of S681 million, which was
$171 million more that the amount raised
by any Previous Government. That was
more money which the Federal Govern-
ment put into the Government sector, and
this cannot be divorced from money that
is raised by taxation and other means.

I do not think there is any need for me
to go into the whole matter of the overseas
loans. That matter has been well and truly
thrashed out in the Commonwealth Par-
liament, and it has received untold pub-
licity. I do not wish to argue that political
motives lie behind the need to raise these
funds; however1 I would like to make one
comment. in this regard, and that is the
effect these loans will have on the economy
of the country.

Even the Prime Minister does not deny
that his Government has tried to raise
these loans overseas. What is worse is that
he has indicated he will still raise them if
he is able to find people willing to lend
the money. This question should be con-
sidered not from the point of view of the
political philosophy involved in the ex-
penditure of such moneys, but of the effect
that amount of money will have on the
economy of the country. The effect cannot
be other than to increase the rate of in-
flation considerably.

The third wing of the expenditure
by the Federal Government relates to
deficit budgeting. Last year we saw the
Federal Government budgeting for a de-
ficit of $500 million: but, in fact, vwhat did
its Budget end up being? It was a deficit
of $2 500 million. I do not hold this to be
a very good track record of the Govern-
ment. What will be the Government's de-
ficit in the current financial year if its
estimate last year was as far out as that?
On my calculations I would say the deficit
of the Federal Budget in the current finan-
cial year willl he $12 000 million, and that
represents more than the total income tax
collections.

The Hon. D. K. Dans: How do you cal-
culate that?

The Hon. D. J. WORDSWORTH: I just
happened to look at the Federal Budget
and calculated the figure. It is as easy as
that. if I were to make the same miscal-
culation in respect of the budget for my
farm, or if tbe greengrocer, the manu-
facturer, or any other person engaged in
business were also to make the same mis-
calculation, we would end up broke. We
would all lose our savings and end up on
the dole. In that event no-one w'iuld have
any sympathy for us.

Yet, In the case of the Federal Govern-
ment, it is amazing how it is able to sus-
tain these large deficits, and think nothing
of the tact. It merely says, "I am sorry
the deficit has resulted. Unfortunately we
did not have the experience in Govern-
ment. We have been out in the cold for a
long while, and the academics, Government
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'fat cats', and the Treasury have led us
astray and have not helped us enough."
It is amazing to see the excuses which the
Federal Government finds in respect of its
terrific deficit expenditure. All I can say
is that this has staggered the Public of
Australia, and as a result I am quite sure
the Labor Party will once again wander
in political exile when the public next get
the chance to vote at an election.

One aspect which puzzles me is that
many people cannot understand the basic
principles which should be adopted by a
country in budgeting its finances. All of
us seem to understand finance at the per-
sonal level, but when it relates to finances
at the company level, where several
noughts are added to the figures, many
people become confused. Certainly when
it is a case of looking at the budget of a
country the minds of most people seem
to become boggled, and they lose sight of
all the elementary principles of economics.

I hold the view that budgeting the fin-
ances of a country is not greatly different
from the budgeting practice that Is adopted
in a normal family. Every family must
observe a few elementary principles in
making out its budget; and some of these
principles include not spending more than
the family earns, putting aside a little
meney for a rainy day, and not borrow-
ing for capital expenditure. In a house-
hold, capital expenditure would include
expenditure on, say, a car, furniture, or
the purchase of a house. At all times the
basic fact must niot be lost sight of; and
that is loans have to be repaid, and interest
has to be met. Money should not be
frittered away on unnecessary day-to-day
Items, and families should ensure they see
something material for the money they
borrow.

These are fundamental principles, but
it is amazing to note that the present
Federal Government is not adopting these
principles in budgeting its finances. It Is
obvious that in family budgeting, the mecm-
bers of the family not earning any wages
or receiving any Income cannot spend
more than the breadwinner earns, and if
we apply this principle to the budget of
a country we cannot be too far wrong. Of
course, the nonearners represent the ypublic
sector in Government budgeting.

The Hon. D. KC. Dans: That might have
been all right in the days of the gold
standard.

The Hon. D. J7. WORDSWORTH: In the
present Budget of the Commonwealth Gov-
ernment we have seen very large increases
in expenditure on the arts, education, and
the staffing of departments. Quite frankly
such expenditure has outstripped the 9amn-
Ing capacity of the country.

The Hon. D. K. Dans: Mr Macginnon
has mentioned that he was not getting
enough for education.

The Hon. D. J. WORDSWORTH: I do
not think the Minister was saying that.

What he was explaining was that what
funds he had would not cover that par-
ticular project.

The Hon. D. W. Cooley: What expen-
diture do you Propose should be cut down?

The Hon. D. J. WORDSWORTH: I shall
refer to that later. I reiterate the point.
t made: a country cannot spend more than
it earns.

The Hon. R. Thompson: You have spent
15 minutes on winding up your speech.
When will you tell us something?

The Hon. D. J. WORDSWORTH: The
Hansard record of my speech will be avail-
able to the honourable member. To get
back to the private sector, we find that
unfortunately it is being driven by in-
creased taxal in and by the present prac-
tice of acccunting- to the stage where if
the private sector is not in financial dif-
ficulties. It certainly is not in a position
to upgrade its activities or to expand them
in any way at all.

Earlier I was asked whether I agreed
with some other recommendations In the
Mathews report. I would like to quote
what Professor Mathews has had to say
on the matter of taxation. One can ap-
preciate that the Budget recently put for-
ward by the Federal Government did In-
clude a proposal to lower company taxes
by about 29 per cent. However, taxation
is having other effects on companies, and
I am referring to other than direct com-
pany taxes.

In respect of taxation Professor Mathews
had this to say-

Tax Indexation was needed ur-
gently. Without it, present rates of
inflton combined with business tax-
ing and accountancy principles would
destroy the Private sector of the
economy.

One could give many examples of the
effect of taxation accountancy on com-
panies and Private individuals, in putting
them into financial difficulties. The Cham-
ber of Commerce has stated that it con-
siders 50 Per cent Of small businesses are
in economic difficulties at the present time.
I think much Of this is due to the fact
that small businesses have not appreciated
what inflation is doing to them.

I refer to such factors as depreciation
schedules, retirement funds, stock, and the
like. Equipment is allowed to depreciate,
and not enough is set aside to cope with
the effects of inflation. When stock or
machinery has to be replaced, in most
cases the amount that has been set aside
as depreciation is not nearly adequate. So,
in such circumstanc-s, companies and in-
dividuals have had to use their working
caital for the purpose of restocking and
acquiring new Plant. Where working capital
is not available then the companies and
individuals would need to borrow money,
and thus go further into dcbt. If they are
able to borrow money they have to pay
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interest at the rate of 10 per cent per out of work; there is the section which
annum. These factors are having a dis-
astrous effect on the small businessman,
and Particularly on his liquidity.

I have endeavoured to illustrate to mem-
bers the effects on inflation of high Gov-
ernment spending-money raised from
taxation, higher Government loans, and
by deficit budgeting. I do not feel I need
go into greater detail to explain further
how inflation affects home ownership and
private savings. I think the reasons are
obvious to everyone, whether they be
newlyweds or old-age pensioners.

The Hon. R. Thompson: Take your time,
we will listen.

The Hon. D. J. WORDSWORTH: Uin-
fortunately, it is a sad fact of life that
the Government seems to have a vested
interest in inflation.

The I-on. D. K. Dans: Which Govern-
ment? You said "the Government". Re-
collect where you are.

The Hon. fl. J. WORDSWORTH: The
motion concerns the Federal Government,
or "the Australian Government" as it is
now known.

The Hon. R. Thompson: We now know
which Government you are talking about.

The Hon. D. J. WORDSWORTH: I Will
now move on to paragraph (b) Of MY MO:
tion, which concerns unemployment.

The Hon. R. Thompson: I hope the
honourable member will be better on this
than he was on the last one.

The Hon. 0. E. Masters: I thought he
was very good on the last one.

The Hon. Gi. C. MacKinnon: Members
opposite are biased. The honourable mem-
ber should not take any notice of them.

The Hon. D. J. WORDSWORTH: It is
most unfortunate, indeed, that the Budget
will do nothing to improve unemployment.
In fact, the Budget can only increase
greatly the number of Unemployed. I Say
that for two reasons. Not only is it obvious
in theory, but it must also be obvious to
every person in this Chamber just from his
practical experience over the last couple
of years. I earlier quoted Lord Keynes.
I am able to definitely advise members on
the other side of what he said in 1942.

The Hon. D. K. Dans: Lord Keynes
started all this.

The Hon. D. J. WORDSWORTH: He did,
and as his words have been thrown up to
us so often I thought I should throw some
of them back again. Lord Keynes pointed
out that there was a great need to divide
unemployment figures into various sectors
because there are certain divisions.

Firstly, there is the hard core section
of unemployed who are not employable
under any conditions whatsoever; there is
the section of those who are seasonally

includes those who are transitionally un-
employed; there is the section which in-
cludes those who are structurally or
regionally unemployed; and there is the
remainder who are workless because there
is not enough demand in the economy.

To reduce the number of unemployed in
the last category-that is, those who were
workless because there is not enough de-
mand in the economy-Lord Keynes re-
commended increased Government spend-
ing and the encouragement of private
enterprise expenditure through a re-
duction in taxation. I feel we have not
done enough dividing of the unemployed
into the various categories. I appreciate
that we have a differential for seasonal
workers and school leavers. However, we
should at least take note of the theory
put forward by Lord Keynes that if an
attempt is made to remove all sectors from
the unemployed list inflation will increase.
He recommended that the economy should
be based only on lifting the last sector
from the unemployed list.

I consider that the present Government
is trying too hard to achieve complete
employment Instead of appreciating that
the figures which are issued monthly, or
quarterly, are inaccurate. We have had
many examples of people who are unem-
ployed still receiving unemployment
cheques after they have been re-employed.
It seems they cannot stop the cheques
arriving. We have seen examples of this
occurring and it is an important factor.

The Hon. R. Thompson: Would the
honourable member repeat that statement
and qualify it for me. I want to get the
member dead right on this.

The Hon. D. K. Dans: How about some
examples?

The Hon. D. J1. WORDSWORTH: I do
not think I need give too many examples.
If members from the Opposition do not
know of examples of people receiving un-
employment cheques, after having found
employment, they cannot be very close to
the electors.

The I-on. R. Thompson: How many such
People have come to the honourable mem-
ber?

The Hon. D. J. WORDSWORTH: Per-
haps those who live in other electorates
are not so honest.

The lion. H., Thompson: How many have
come to you?

The Hon. D. J. WORDSWORTH: I know
of at least four cases which have occurred
just recently.

The Hon. Grace Vaughan: That is a
large number!I

The Hon. J. Heitman: It is more than
enough, anyway.

The Hon. R. Thompson: What did the
honourable member do about those cases?
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The H-on. D. J. WORDSWORTH: I do
not think it is necessary for me to carry
this matter any further. It is quite obvious
that it does happen. The Government
eventually wakes up and then asks for the
cheques to be returned. There is usually
considerable difficulty in working out
which cheques the person concerned is en-
titled to keep. I do not intend to carry
that point any further. I have indicated
that the Government is not completely
aware of the exact number of unemployed.

The Hon. Lyla Elliott: Are you saying
there are not so many unemployed as is
indicated by the figures?

The Hon. D. J. WORDSWORTH: I now
refer to paragraph (c) of my motion which
sets out that the Commonwealth Budget-

Cc) fails to return to the private sector
the large volume of funds which
the Government has transferred
to the public sector;

Most members will have had an opportun-
ity to read Mr Fraser's shadow Budget
speech in which he gave his views on the
method by which some funds could be
returned to the private sector. I do not
think it is necessary to go through those
reasons in great detail; it was Mr Fraser's
prerogative to get up and prove that it is
Possible, and that is of major importance,
However, perhaps it would not hurt for me
to mention a few items which could return
funds to the private sector.

Firstly, I mention zero growth in the
Public Service. We have observed a fan-
tastic growth in some of the departments,
and I mention the Department of Minerals
and Energy and the Department of 'Urban
and Regional Development. The staff of
those departments has increased by 1 300
during the past year. Mr Fraser men-
tioned various departments which he would
abolish, and they included the Department
of the Media, the Prices Justification Tri-
bunal, the Australian Legal Aid office, and
the Australian Police Force. He also said
he would renegotiate the sale of the pipe-
line authority project, abandon uranium
exploration, suspend A1DC advances, the
Australian Housing Corporation, and the
Treasury advances of $75 million. That is
how Mr Fraser was able to see that Gov-
ernment spending could be reduced by
$750 000 million dollars, at least. I will not
go further into the details of how the
saving should be made.

The Hon. D. K. Dana: He now says he
could have been wrong.

The Hon. D. W. Cooley:- Is that one
man's opinion, or Liberal Party policy?

The Hon. D. J. WORDSWORTH: The
proposal has been put up by Mr Fraser
as his policy.

The Hon. 0). W. Cooley: His policy.

The Hon. D. J. WORDSWORTH: And
as the policy of his party.

The Hon. R. Thompson: He is now .say-
Ing he could have been wrong because he
did not have access to Treasury figures.

The Hon. 0. J. WORDSWORTH: I do
not wish to enter into a political debate
at this time. I wish to point to the eco-
nomics of the country, and leave the poli-
tical significance behind.

A Budget has to be cut, or reduced, to
the amount of money which is available.
The cuts occur according to the political
philosophy of the Government concerned.
Mr Fraser has expressed his opinion and
perhaps other people would also have ideas.

The Hen. D. K. Dans: Mr Sneddon said
he was a Lib2ral capitalist when giving his
reply.

The Hon. 0. C. MacKinnon: What is
wrong with that?

The Hon. D. K. Dana: Something like a
Liberal lover.

The Hon. 0. C. MacKinnon: What is
wrong with that?

The Hon. D. K. Vans: I do not know
what he means.

The Hon. 0. C. MacKinnon: You do not
know what it Is all about.

The PRESIDENT: Order!
The Hon. D. J, WORDSWORTH: Pro-

vided the Australian Government abides
by economic principles I want no argu-
ment today with its political philosophy.
However, as I have said, it has to abide
by elementary economic principles and
that i the Point I am making. Every
Government, irrespective of its political
colour-whether it be Liberal or Labor-
a-ttempts to introduce benefits which it
considers to be important to the public. All
Governments wish to expand the Austra-
lian economyv, whether industrially, agri-
culturally, throughi the development of
minerals, or in any other way. However,
Governments also must have their priori-
ties in order and decide where the money
will be spent, and to spend only within
their financial resources. It seems that the
present Commonwealth Government first
sets its course and then decides to raise
the necessary money. This has led to an
increase in inflation throughout Australia.

When travelling to the CPA conference
in London, recently, I was fortunate
enough to be able to visit South America.
In that country one observes every type
of Government which one can Imagine-
military dictatorship, Peronism, socialism,
and every other "ism".

The HOn. V. K. Dans: Including nihilism.

The Hon. R. Thompson: Were any of
the systems as good as ours?

The Hon. D. J. WORD)SWORTH: I am
about to come to that point. I called into
South America to have a look at agricul-
ture but wherever I looked at agriculture
I saw only a reflection of the politics of the
country.
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I commenced by visiting Peru, a country
whk~h has been the subject of great agri-
cultural reform. One was made to feel
sympathetic towards the small peasant
farmer with his one or two acres, and the
manner in which the Government was try-
ing to alleviate his difficulties.

r was amazed at the unexpected stability
of the Argentine under Peron. I was im-
pressed by the development which was oc-
curring in Brazil, but I was horrified at
the situation in Uraguay which is suffer-
ing not so much from socialism, but from
social services. I make that differential.

The so-called benefits which the Govern-
ment has introduced are amazing when
they come to pensions, hospitals, or other
social services. Everything in that direction
is ideal, when it comes to benefits, but it
is the only country in which I could not
be driven around the farming lands in the
same car on two consecutive days. The
economy is so bad that the owner of a car
is allowed to take it out only according to
the last digit on his registration plate.
Even numbers are allowed out on Mondays.
Wednesdays, and Fridays, and odd numbers
are allowed out on Tuesdays, Thursdays,
and Saturdays. One presumes that they
walk to church on Sundays.

The Hon. D. K. Vans: How is the Argen-
ine coping with its inflation rate of 100

per cent?
The Hon, D. J. WORDSWORTH: This

is an example of how serious the situation
is in that country. Agriculturally it is a
beautiful country. The soil is amazing and
very fertile, and yet the whole place is run-
down completely. Looking at the buildings
one would think perhaps one was in Spring
Street, Melbourne, and it is a pity that
although such a high standard had been
reached everything is deteriorating quickly.
Members opposite asked for a comparison,
and I mention this country to illustrate
why 1, and so many other primary pro-
ducers, are so frightened about where Aus-
tralia is heading today.

I will not expand greatly on the next
two or three paragraphs of my motion,' as
I feel other speakers may well wish to
comment on them. However, I would like
to comment briefly on the eff ect of the
Commonwealth Government's Budget on
agriculture. Mr Whitlara has stated al-
ready that the primary industries are the
ones most affected by inflation because
they have to compete on a world market.
Yet, in spite of the high inflation, the allo-
cation to agriculture in this year's Budget
was reduced from $547 million to $237 mil-
lion. By the time we consider the inroads
that inflation will make, it could well be
worth only half that figure.

I would also like to point out that of
the $237 million allocated to agriculture,
$199 million was raised by taxes on com-
modities or special industries taxes. I will
not refer to these in detail, but one I will
mention is the 8 per cent wool tax.

The Hon. R, Thompson: Who introduced
the 8 per cent tax?

The Hon. D. J. WORDSWORTH: Now-
The Hon. R. Thompson: Answer that

one? Who introduced the 8 per cent tax?
The Hon. D. J. WORDSWORTH: The 8

Per cent tax was increased this year by
the Whitlam Government.

The Hon. R, Thompson:- Who introduced
it? That is what I want to know.

The Hon. D. J. WORDSWORTH: It was
introduced by the Federal Government of
course.

The Hon. R. Thompson: Which Federal
Government?

The Hon. D. J1. WORDSWORTH: This
Federal Government, of course.

The Hon, R. Thompson: Don't be silly.
The Hon. J. Heitman: You are talking

of the tax of 21. per cent. It was increased
by the present Federal Government to 8
per cent.

The Hon. D. J. WORDSWORTH: It
seems that we have to educate the Leader
of the Oppositon in these matters. I hope
he has it straight now.

The Hon. D. X. Dana: I know who needs
the education.

The Hon. D. J. WORDSWORTH: I
would like to point out that practically
the whole of the money allocated to agri-
culture in the Budget was to be loaned
back to farmers. This money was raised
by tax on commodities only to be loaned
back to the farmers. The Wool Corpora-
tion is to receive $80 million at a com-
mercial rate of interest, and the loan is
guaranteed by the producers themselves
through a 5 per cent special tax levied
and secured on the wool that the producers
have in stock.

The Hon. R. Thompson: They don't have
to accept it if they don't want it, you
know.

The Hon. D. J. WORDSWORTH: An-
other $70 million has been lent by private
banks-not by the Federal Government.
Admittedly the Government is guarantee-
ing this loan-

The Hon. R. Thompson: That is right.
The Hon. D. J. WORDSWORTH: -after

the funds that the farmers are contribut-
ing have been used up. So the Govern-
ment is fairly safe. Another $3 million Is
to be loaned to beef producers in trouble.
This will be at an 11 Per cent interest
rate, and yet the money was raised from
taxes on beef exported overseas.

The Hon. J. Beitman: Their own meat.
The Hon. D. J. WORDSWORTH: That

is right, their own meat. Another $50
million is for loans for rural reconstruc-
tion. After considering all these loans,
the actual allocation for agriculture would
be $10 million or $20 million at the most.
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In closing my speech I would like to
again read the final paragraph. It says--

and the House condemns the Federal
Labor Government for allowing this
country's affairs to degenerate to such
a deplorable state.

Small businesses are in eomplete disarray:
the farming community is in grave eco-
nomic difficulties; the mining industry is
at a standstill; and we have a swollen
Public Service, and a completely be-
wildered public. I commend the motion
to the House.
Sitting suspended fromz 6.07 to 7.30 p.m.

THE HON. J. C. TOZER (North) [7.30
P.m.]: In seconding the motion, I should
like first to congratulate the Hon. D. 3.
Wordsworth on the conception of the
motion and on its presentation.

The Hon. R. Thompson: You must be
joking!

The Hon. J. C. TOZER: Tonight it is
my intention to discuss the Federal Bud-
get as it affects the North Province of
Western Australia.

To preface my remarks, I should like to
read portion of an article published in
The West Australian of the 25th August,
the day before Mr Wordsworth gave notice
of his intention to move the motion. Any-
one who read the article must have had
a sinking feeling in his heart. The article is
headed, "U.K. 'model of how a nation can
be ruined'". It state--

Professor Royster, a professor of
journalism and public affairs at the
University of North Carolina, and a
former chief Washington correspon-
dent of the Wall Street Journal, said
that Britain had not been brought to
this state by defeat in war or any
natural disaster.

In the early Part of the article, he had
been referring to the sick state of the
economy of that nation. The article con-
tinues--

,,It has been brought to this by the
calculated policies of its Government
and by their resigned acceptance by
the people" he said.

The formula for ruin was simple,
he said.

"You begin by putting upon a nation
an economic burden it cannot bear,"
he said. "In Britain's case it was an all
encompassing welfare programme."

"Its best-known example is the free
medical programme, but there is also
subsidised housing, subsidised food,
subsidised transport and an elaborate
system of other generous welfare pro-
Iramme a."

Professor Royster said that in
3ritain it was "spend and spend, tax
nd tax, inflate and inflate. It's not

only a clear formula for wrecking an
economy but also for assuring that out
of the wreckage comes a total socialist
State."

This was Perhaps the exact intention
of militant union leaders and by the
leftish intellectuals of the Labour
Party, he said.

The report is from A.A.P. Reuters. Mr
President, you will understand it was in-
evitable in reading a comment like that we
should visualise perhaps Australia was
taking the same path, and Perhaps we
would ultimately find ourselves In the
same straits as the United Kingdom, unless
we had a change of Government in Can-
berra.

As I mentioned, I want to confine my
remarks to the effect of the Common-
wealth Budget on the North Province. I
can say from the outset that this Budget
brings no joy at all to the people in the
north. We hear of taxation relief for the
low-income earner. But clearly, the cost
structure in the north, including the dis-
trict allowance, automatically means there
is no such thing as a low-income earner;
he could not survive in the north if he
were a low-income earner. Thus, no-one
benefits from tax relief in the North Pro-
vince.

In addition, the average wage earner is
to be burdened by the additional
cost of liquor and cigarettes. Additional
fuel costs will load the price of every single
household purchase he makes. The cost of
fuel, plus the doubling of the air naviga-
tion charges will mean automatically a
major increase in air fares; really, no man
can move through the north unless he
travels by air. Already, high telecom-
munication and greatly increased postal
charges are creating a heavy burden on
the people in the north.

The Hon. R. Thompson: I hope you are
also going to tell us about some of the tax
increases this Government has imposed on
the north.

The Hon. 0. C. MacKinnon: We are not
talking about those.

The Hon. fl. K. Dans: We will be talking
about them in the next State Budget.

The Hon. 3. C. TOZER: I think it is
terribly important to look at resource
development, because this was referred to
in Mr Wordsworth's motion.

The Hon. R. Thompson: You are not a
one-eyed person; I hope you will deal with
the whole concept of the wage structure
and taxes on the people in the north in-
posed by both State and Federal Govern-
ments.

The Hon. J. C. TOZER: When referring
to the petroleum search subsidy scheme
in his Budget Speech, Mr Hayden said-

The
Scheme
amount

Petroleum Search Subsidy
expired on 30 June 1974. An
of $5.9 million was paid in
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1974-75 and $0.2 million is included
in the 1975-76 Budget for approved
exploration programmes completed
before 30 June 1974.

Incidentally, the petroleum search subsidy
for 1973-74 was $10 million; but the in-
centive disappears altogether in the Budget
of 1975-76. It is very important to keep
this question of petroleum exploration in
perspective: and in order to highlight the
damage caused by the removal of such sub-
sidies, I should like to quote a couple of
short passages from an information pam-
phlet put out by the Australian Mining
Industry Council. In brief, it states--

Considerable reserves of natural gas
have also been located on the north-
west of offshore Western Australia at
North Rankin, Goodwyn and Angel
fields. These will be developed and
are expected to provide fuel for the
development of the Fil1bara area of
Western Australia.

What a hope! Later, it continues--
The cost of exploring for, develop-

Ing and producing oil and gas in Aus-
tralia to the middle of 1.973 has been
estimated at $1 573 million. In addi-
tion, It has been estimated that a
further $1 660 million-more than the
total already spent-will be required
for the development of existing re-
serves.

For this expenditure, Australia has
saved about $400 million per year in
foreign exchange.

By 1990, Australia wil have doubled its oil
requirements from the present consump-
tion of approximately 500 000 barrels a day
to the vicinity of one million barrels a day.
Now the Commonwealth Government re-
moves all the incentives for exploration
and, what is more important, we see
crews and rigs leaving our coastline and
going overseas where they can obtain em-
ployment.

What does the Pilbara Study report have
to say about this question of oil and gas
on our coastline? In the initial summary
section which ties together the whole
report, under the heading of, "Conclusions
and recommendations" the writers of this
report apologetically refer to the lack of
policy of the Commonwealth Government;
they then go on to specifically say-

... that policy has remained formally
undefined during the lifetime of the
Study Group.

This refers to the policy relating to oill
and gas exploration and particularly de-
velopment. The report continues--

This situation has proved somewhat
embarrassing, since in seeking and re-
ceiving advice and help from industrial
companies, mostly from overseas, the
Group has been unable to reciprocate
by defining the "Australian viewpoint"

regarding foreign investment. Accord-
ingly, it Is recommended here that-
solely with a view to accelerating de-
velopments in the Pilbara-every
effort be made by the Australian
Government to define precisely its
long-term policy on the subject.

It was wishful thinking on the part of the
Pilbara study group, because we do not find
such a definition In the Budget. As mem-
bers. know, when the Pipeline Authority Act
was initially presented by the Common-
wealth Government it envisaged that the
sale of natural gas throughout Australia
would be at a uniform price. I refer
members particularly to section 13 (1) (e)
of the Act which reads-

..to ensure that natural gas sup-
plies by the Authority is available at a
gate value delivery price that is, at all
times, uniform throughout Australia.
after making due allowances for
differences in the calorific values of
natural gas obtained from different
sources.

Point of Order
The Hon. D. W. COOLEY: Mr President,

I raise a point of order relating to Stand-
ing Order 87 which states that no member
shall digress from the subject matter of
any question under discussion. I submit
that the honourable member is doing just
that, because I can see nothing in the
motion which relates to natural gas.

The PRESIDENT: I have read Standing
Order 87. If it is the wish of the House
that members should strictly adhere to
this Standing Order, I am quite prepared
that this should be the case. Of course, it
would prevent anybody talking about the
imposition of State taxes, and probably
would inhibit debate In a number of other
ways. The motion is broad, to say the
least, but I think in the circumstances in
which the point of order has been raised,
the Hon. J. C. Tozer had best attempt to
stick to the subject matter under discus-
sion; namely, the Federal Budget.

Debate Resumed
The Hon. J. C. TOZER. Mr President,

it is my intention to adhere to the motion,
and I appreciate your ruling on this mat-
ter. Part (f) of the motion states--

(f) continues with a socialistic policy
which is depressing further de-
velopment of this country's
natural resources;

The lion. R. F. Claughton: Which social-
istic policy are you talking about?

The Hion. J, C. TOZER: I am referring
to the policies being adopted by the Fed-
eral Government in Canberra, which are
inhibiting the development of natural
resources.

The Hon. R. F. Claughton: But which
socialistic policies, specifically?
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The Hon. 0. C. MacKinnon: You would
not think this Budget is anything like the
Budget the Liberal Party would bring
down, would you?

The Hon. D. K. Dana: That Is strange;
every newspaper In Australia thinks it is.

The Hon. 0. C. MacKinnon: No, they
do not; I will give you a newspaper later.

The PRESIDENT: Order! There are too
many interj ections.

The Hon. J, C. TOZER: The important
part of the remarks of the Pilbara study
group relate to Canberra's inhibition of
the development of natural resources.

The PRESIDENT: If the honourable
member relates his remarks to the subject
matter of the motion, he will be in order.

The Hon. J. C. TOZER. The report
states-

The main advantage in locating an
industrial complex in the Pilbara. in-
stead of elsewhere is that natural gas
would be expected to be available at
the lowest cost, i.e. without addition
of transport charges. If the Act re-
mains extant the advantage of a Pil-
bara location in this respect would
appear to be lost. Moreover the price
of gas in the Pilbara would presum-
ably be higher than if sold at the
actual cost in the Pilbara to com-
pensate for transport cost of gas used
elsewhere. In view of other dis-
advantages of a Pilbara location it
appears unlikely that industrial de-
velopment on the scale envisaged
would proceed in the Pilbara. unless
the Act is amended.

Of course, we know the Act has bezrn dis-
allowed, but as I develop my argument in
this debate tonight I will point out that
in point of fact policies which arc being
followed by the Federal Government, and
which have been outlined in this Budget-

The Hon. R. F. Claughton: To which Act
were you referring?

The Hon. J. C. TOZER: I may have
forgotten to mention that it was the Pipe-
line Authority Act.

The Hon. H. F. Claughton: What was.
socialistic in that?

The Hon. J. C. TOZER: The Budget
Speech by Mr Hayden certainly Is in-
hibitive to development, as are the associ-
ated documents which came with it; I
refer particularly to Budget paper 9 relat-
ing to the Department of Urban and
Regional Development, which was circu-
lated by Mr Tom Uren, MHR.

The Hon. D. K. Dans: It is about as
socialistic as the State Electricity Com-
mission.

The Hon. J. C. TOZER: Gas is the linch
pin in the development of processing in-
dustry in the Pilbara, but Canberra per-
sists in this pipedream of a national pipe-
line authority.

In this Chamber, last session, when
speaking in another debate, I referred to
Mr Whitlani as a twentieth Century Nero
fiddling while Rome bums. In the light
of experience these words could have been
directed against Mr Connor, because he
insists on ensuring that this proven nat-
ural resource which is screaming out for
development, should remain undeveloped.

There is nothing in this Budget that
will Quell that fire, and no indication in
it of any move to encourage the open-
ing up of the oilfelds on our northwest
shelf.

The Budget makes no provision whatso-
ever for the minerals and rmining in-
dustry.

The Hon. R. F. Claughton: That would
be a good thing under a socialist Govern-
ment I suppose.

The I-on. J. C. TOZER: We find that
the allocation to the mining industry has.
In fact, been reduced by an amount of
$88.9 million from the figure allocated last
year and that omits the $48.2 million rep-
resenting estimated repayments from the
former Petroleum and Minerals Authority.
Again, to bring this into proper perspective
I will quote the following taken from page
16 of a booklet produced by the Mining
Industry Council and titled, "What Min-
ing Means to Australia 1975"-

The average cost of discovering and
proving a mine during this 10-year
period was in the order of $25 million.

During 1973-74 private enterprise
spenit $101 -million on exploration for
minerals other than petroleum pro-
ducts, compared with $100 million in
the previous year and $117 million in
1971-72.

The mining industry Is prepared to carry
its share of natural development costs; it
does not want any handouts. All it wants
is the right to develop and the economic
climate which will enable it to put its plans
into effect. It seeks a removal of the ap-
proval barrier which the Federal Govern-
ment places across the path of progress

It has been claimed that the 2& per cent
reduottlon in company tax embraced in
this Budget is a stimulus to the economy.
However, this concession is more than off-
set by the imposition of destructive in-
direct taxation on companies operating in
the northwest of Australia. A $2 wellhead
charge on every barrel of oil will result in
greatly increased fuel costs. In addition
they will have to bear the burden of high
telecommunication charges and sharply
Increased postal charges which, perforce,
will place tremendous burdens on the in-
dustries which are established in our out-
lying areas.

The Commonwealth Government fails
to recognize that it Is only by creating a
better economic climate that massive pri-
vate investment in major natural resources
development projects will be encouraged
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and the stagnation as we have known it
in the last year or two can be overcome.
It is only by putting in train these major
Programmes, with a chance of profit, that
economic stagnation will be avoided. This.
in turn, creates employment and pro-
ductivity and these are ingredients that
will defeat inflation.

The Hon. R. Thompson: Charlie said he
would put these things right.

The Hon. G. C. MacKinnon: Why not
refer to him as Sir Charles?

The Hon. J1. C. TOZER: it is not only
in the Pilbara and in the Kimnberley
regions that such productivity will provide
the ingredients to beat inflation. The
effects of such activity will be felt right
across the nation. Engineering works
undertaken in the north will rub off on
the workshops in the Perth metropolitan
area and also in Eastern States capitals.
However, these development programmes
cannot be launched whilst we are being
hamstrung by the Commonwealth Govern-
ment.

The imposition of a $2 per tonne export
levy on coal introduces a frightening pros-
pect.

The Hon. D. K. Dans: Do you think so?
The Hon. J. C. TOZER: In fact, cer-

tain grades of coal are to be taxed up to
$8 a tonne, but it is $2 across the slate.
Are we to expect a comparable export
levy on iron ore, salt, manganese, alumina.
or any other mineral? If this were to
occur it would be quite disastrous for Aus-
tralia in trying to sell such products in the
world market place.

The Hon. D. K. Dans: Will Mr Fraser
remove the $2 levy?

The Hon. J. C. TOZER: I would be very
surprised if this is not an early move he
would take.

The Hon. R. Thompson: He has already
said he would not remove it. That is how
much you know about your own leader's
words.

The Honl. J. C. TOZER: In regard to
the beef industry, the $19.6 million referred
to in the Budget Is the same amount that
was announced earlier in the year. It is not
a new allocation of funds. The Budget
does not reveal how the carry-on finance
or the concessional interest rate will help
the beef producer in the Kimberley. It is
merely a subsistence payment to the small
farmer in the southern part of the State.

The Hon. R. Thompson: And when this
grant was made we were told it would be
a pre-Budget allocation.

The H-on. 3. C. TOZER: This amount is
merely a sustenance payment to keep a
man on his Property and, in any case,
even 'with the $8 million to be made avail-
able through the Commonwealth Devzlop-
ment Bank, the allocation is totally in-
adequate to meet the needs of the industry
so far as Western Australia is concerned.

It is a funny thing, but I did not expect
to find anything mentioned in the Budget
speech about beef roads. However, in fact,
$2.6 million has been allocated to beef
roads in the Northern Territory, but not lc
has been allocated to beef roads in West-
ern Australia. In 1973-74 the allocation
to Western Australia was $6.6 million.
This reduction in funds can be disastrous
for the further development of the cattle
industry, and I think I should refer to a
case in point.

The Duncan Highway which runs from
Nicholson Station east of Halls Creek
northwards to the Kununurra-Katherine
road was to be upgraded under a scheme
accepted by the Commonwealth Govern-
ment. It was included in the beef roads
scheme. However, this scheme has dis-
appeared as far as Western Australia is
concerned. The National Highway Act has
been proclaimed but Duncan Highway is
not mentioned in the new programme, and
yet most of the cattle carried along the
Duncan Highway to the Wyndham Meat
Works start their journey from the North-
ern Territory. We cannot get 1e of Comn-
monivealth Funds spent on this road, and
in point of fact, it has been closed for five
or six months of this year because of
weather conditions.

The north must look forward to a sad
time because of the introduction of this
Budget. It has introduced a reduction of
funds in real terms for essential roadworks,
and for essential housing, education, and
medical facilities. However, I believe other
members will refer to these matters in
more detail.

Let us now look at the question of funds
for local government. This year these
funds have been doubled; that is, compared
with the allocation for last year. Never-
theless, I1 will be keen to see how the
Commonwealth funds are disbursed. Will
the money go to outlyinig areas or to the
cities,' where the voting strength of the
ALP is to be found? Mr Claughton has
drawn attention to the $1 million to be
allocated to the City of Stirling and this.
may suggest where these funds will be dis-
bursed. It is an unfortunate fact that it is
likely we will see a concentration of funds
in the more closely settled areas.

I could go on to speak about the RED
Scheme, but it has always been acknow-
ledged that this is only a temporary pal-
liative to unemployment. However, a re-
duction in the allocation of funds to this
scheme will be a bad thing for the north-
ern shires when they find that they will be
unable to carry on with many of their
programmes which employ Aboriginal
labour productively.

Urban and regional development is a
matter I wish to refer to in particular. I
have before me a well-documented Budget
paper which is associated with the Budget.
It is Budget paper No. 9. In it we find
that the Budget allocation for urban
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and regional development has grown to
$448 million. But where is it to be spent?
Not lc is to be spent in the growth centres
of Karratha, Port Hedland, or anywhere
else in the north. Young couples in these
places will have to pay $6 000 or $7 000
for a serviced lot of vacant Crown land.

The Hon. R. Thompson: Why don't you
get the State to bring the price down?

The I-on. J. C. TOZER: The cost of the
land is nil, but the amount paid by the
people who purchase the building allot-
ments is $6 000 or $7 000, this being the
cost to provide services. Recently a ser-
viced Crown land vacant block in Port
Hedland was allocated by ballot for $9 100.
That figure is just too much if we expect
people to settle permanently in this part
of the State.

No attempt has been made to relieve
new or old mining companies of crippling
infrastructure burdens.

The Hon. R. Thompson: This Is getting
away from relieving the infrastructure
burden as Sir Charles Court said he would.

The Hon. J. C. TOZER: In this Budget
no amount whatsoever has been allocated
to reduce any of the cost of urban and
regional development in the north. In par-
ticular, I believe it is incumbent upon the
Commonwealth Government to take over
some of the responsibility for the towns
which are being developed by the mining
companies.

Returning to the foreword of Mr Uren's
document, I would like to quote three short
sentences. The first is as follows-

This paper is presented as a compre-
hensive statement of Australian Gov-
ernment programs concerned with
urban and regional development.

Then lower down the following appears-
it also covers coordination and inte-
gration with policies in other fields
such as industrial development :
It is an objective of Australian Gov-
ernment policy to organise all pro-
grams on a regional basis unless it is
inappropriate to do so.

I now turn to the next page and quote the
following, under the heading of-

BACKGROUND
Australian Government activities in
urban and regional development re-
flect a widely held view that trends in
urban development, and the present
deficiencies in urban facilities, are
issues of national concern.

The Australian Government has ac-
cepted the responsibility of becoming
directly and intensively involved in
urban and regional development issues
throughout Australia.

Some of these very fine statements scarcely
stand up when we look at where the
money has been allocated. I wish to quote

one more short passage which appears on
page 10 of this Budget Paper No. 9. It
reads-

In pursuing its urban and regional
development policies, the Government
seeks to influence long-run processes
of Social economic change. These poli-
cies are directed towards:

providing residential land at rea-
sonable prices;

ensuring that urban development
and redevelopment preserves
or enhances the social fabric
and community identity;

ensuring that basic facilities, such
as sewerage, water supply.
power, transport, and com-
munications are available in
urban areas;

This paper presents a description
of Australian Government programs
wvhich meet urban and regional de-
velopment goals. These programs,
which have a strong influence on the
location of other activities in the com-
munity, include capital outlays on
water supply, sewerage, transport,
land development and housing.

The money has been allocated everywhere
except in the outlying areas. We then look
at page 29 of this Budget paper and we see
that Albury-Wodonga has been allocated
$40.4 million, Bathurst-Orange, $8.6 mil-
lion. and Monarto, $500 000.

Poinzt of Order
The Hon. R. THOMPSON: Mr President-

I must rise on a point of order. I do not
think this has anything to do with the
motion before the Chair.

The PRESIDENT: I must say again that
the honourable member must relate his re-
marks to the motion before the House.

Debate Resumed
The Hon. t C. TOZER: Thank you, Mr

President. I think it is important to men-
tion that the comments I am now making
are in fact taken directly from Budget
Paper No. 9 which is part of the Budget
presented by Mr Hayden. It is an ex-
planatory Paper circulated by Mr Tom
Uren, Minister for Urban and Regional
Development. The point I amn making is
that it is found that the funds allocated
in this Budget for urban and regional de-
velopment are to be concentrated In the
south-east corner of Australia and not in
the outlying areas of Australia. It is my
firm belief that it is to the outlying areas
that the CommoDnwealth Government
should be directing its Budget funds.

A short paragraph on page 29 reads--
In Western Australia, an interim

Urban Land Council established In
May 1975 is concentrating its initial
activities in and around Perth.

The Hon. R. Thompson: Can you tell
me how that relates to any one of the
paragraphs in the motion?
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The Hon. W. It. Withers: Paragraph (e).
The Hon. S. J. Dellar: You would be

Joking.
The Hon. J. C. TOZER: I mentioned

several places in the south-east of Aus-
tralia. I find that for the two years 1975
to 1977 which are covered by this particu-
lar part of the Budget, Perth-not Western
Australia, but Perth-plus Tasmania are
bracketed together and are allocated $9
million.

Currently a joint Commonwealth-State
study is being made into the feasibility of
establishing a part in the vicinity of the
Moore River. The investigation in being
carried out on the assumption that it will
provide a service port for a steel industry.
Despite what Mr Lewis said, we will have
a steelworks in Western Australia within,
I suggest, the next 10 years or so.

The Hon. D. K. Dans: I will tell you
where it will be, too-at Ewinana.

The Hon. J. C. TOZER: It will export
in the vicinity of 10 million tonnes per
year of raw steel throughout the world for
the electric furnaces of industrialised
countries, and also for the small
furnaces which will be established
in developing south-east Asian
countries.

What worries me is the fact that
almost everyone, Including the Prem-
ier, industrialists and planners, tells
us that the Pilbara is not suitable for the
development of this steel industry because
of the infrastructure costs; and this des-
pite the fact that the Pilbara is where
the resources, including gas. iron ore, man-
ganeses, chlorine from salt, and more are
to be found. This is also despite the
Pilbara's proximity to the future mar-
kets.

When preparing his documents for a
national Budget of this nature, Mr Uren,
if he Is doing his job properly, should be
In fact aiming to make it attractive for
these steelworks people to establish their
plant, work-force, and colossal infrastruc-
ture in the Pilbara. The alternative Is to
create a situation on our west coast simi-
lar to that on the east coast where there
is a, great sprawling metropolis from New-
castle to Port Kembla.

What Mr Uren should do Is draw a circle
250 kilometres or more from Perth and
insist that no assistance for urban develop-
ment for this purpose is to be available
within that circle. He should insist that
the development take place outside that
area. Whether this be at Oeraldton.
Albany, Esperance, or Kalgoorlie, I am
not too concerned; but obviously I do not
consider that those Places are as suitable
as Karratha or Port Hedland.

The Hon. D. K. Dans: Esperance would
be suitable.

The Hon. J. C. TOZER: I believe this
Budget falls badly In not making that

position quite clear. We are spending our
urban and regional development funds in
the wrong way and we should in fact be
making it attractive for industrialists to
be looking elsewhere than within a stone's
throw of the city of Perth.

I hold out one hope only, and that is
a little paragraph I read in the same docu-
ment. it is -as follows,-

The Australian Minister has not yet
conferred with his State colleagues
on the individual programs for the
current financial year.

I do not believe Mr Rushton will have a
great influence on Mr TVren's thinking at
all, but certainly I will be looking forward
to his exerting every influence possible on'
the Federal Minister, so that If there is any
final adjustment In the allocation of these
funds they will be channelled to the direc-
tion In which the funds should be spent to
the best advantage of the nation.

I conclude by saying that in the Bud-
get speech by Mr Hayden I can find
nothing at all of encouragement to the
people in the North Province. I strongly
support the sentiments conveyed in the
motion moved by Mr Wordsworth.

THE HON. K. THOMPSON (South Met-
ropolitan-Leader of the Opposition) [8.06
pm.]: It is very good that the honourable
member has concluded his bad speech and
resumed his seat for the simple reason that
I could not gain anything from his speech
which ties in with the motion-not one
thing. How he could ponder and try to
relate something totally unrelated as he
did I fail to understand, and for his at-
tempt he deserves censure.

The Hon. D. W. Cooley: Hear, hear!
The Hon. W. Rt. Withers: The people of

the north would not censure him.
The Hon. R. THOMPSON: Let me

return to the motion by Mr Wordsworth.
He gave notice of the motion the day after
the Budget was introduced by Mr Hayden.
He thought that such a motion 'would
probably gain some political mileage for
the Liberal Party In Western Australia.
However, what hapoened? When he was
supposed to move his motion he proved
to the House that he was totally unpre-
pared to proceed so he chickened out,
postponed the debate for a. week, and then
proceeded with it today. He thus demon-
stra ted his total unpreparedness concern-
ing the subject matter on which he spoke.

The Hon. 0. C. MocKinnon: r hope the
rest of your remarks are more accurate
than they have been so far because I was
responsible for the postponement.

The Hon. Rt. THOMPSON: As I proceed
in some, detail I will demonstrate that he
was totally unprepared.

I can sympathise with him to some
degree. It was a pious motion to start
with. Several days after the Budget was
introduced Malcolm Fraser, the Leader of
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the Federal opposition, indicated his
counter proposals, and in doing so he did
the greatest good to the Labor Party;
more good than has been done for a long
time.

Some newspapers,-not all-were some-
what critical of the Hayden Budget, but
now they have given tacit approval to the
Whitlam Government's Budget in com-
parison with Malcolm Fraser's counter pro-
posals.

Unfortunately I spent a great deal of
time preparing my s5peech on the motion.
I am sorry I spent so much time doing this.
I was dealing with the subject
matter of the Budget in line with the
motion, but of course Mr Wordsworth
hardly touched on the motion at all.

The H-on. D. J. Wordsworth: That is
not correct.

The H-on, R. THOMPSON: When I con-
elude I will give the points at issue on
which he did not touch, but which I would
have thought would be dearest to his heart.
of course he either knew nothing about
the subject or he was not prepared. He had
not done his homework and did not know
what he was talking about. Even as a
result of interjection it was seen clearly
that he did not know who had introduced
some of the taxes he mentioned, how they
were made up, or anything about them.

Let me return to the Budget. Firstly,
we all know what was In it. It was publi-
vised very accurately. I have in my hand
the Budget documents. If Mr Wordsworth
could, in one day, study them and then
prepare a motion the day after the Budget
was introduced, he is a miracle man; but
of course he is not. He took a punt that
he might be able to gain some political
capital out of such a motion; but he cast
out a shark line, baited it with a sardine,
and it fell fiat to the bottom. It is the
flattest motion I have ever heard moved
in this Chamber.

As I said, Mr Fraser had an opportunity
to answer the Budget Introduced by Mr
Hayden. On the 27th August a report of
his speech appeared in The West Austra-
lian. I will not read all the article because
I am sure most members have read it.
Portion of the article reads-

-cuts vital'
Mr Fraser said that cuts in personal

income tax were vital to ensure that
people had enough spending money to
boost demand and so stimulate busi-
ness.

Of course that was the whale idea of the
Hayden Budget as formulated-to do
exactly that. The article continues--

To achieve this it was essential for
government spending to be held down
hard,...

The Government, of course, has made a
compromise and I will produce figures later
on to prove this. It has created this

balance and it has stopped Government
expenditure.

The Hon. J. Heitmnan: It has cut down.
There is no doubt about that, especially
in the farming community.

The Hon. R. THOMPSON: I am indi-
eating what was said by Mr Fraser, not
Mr Hayden, The article continues--

A Llberal-NCP government would
have cut or deferred these pro-
grammes for one reason only-Aus-
tralia was not rich enough to afford
them all.

"There Is simply not enough money
to go round for all the worthy goals
we want," Mr Fraser said.

Of course, we all appreciate that. I do
not think any Treasurer has ever
brought down a Budget which every State
and every Minister in that State has ap-
Proved, Mr MacKinnon was a Minister for
seven years when there was a Liberal-
Country Party Federal coalition Govern-
ment in Canberra. Of course at that time
he did not get the money he wanted for his
departments.

The Hon. D. J. Wordsworth: We used to
balance the Budget in those days.

The Hon. R, THOMPSON: The article
continued-

"At some stage we have to make
choices. We would choose Job oppor-
tunities, a return to real improve-
ment in Australia's wealth and restora-
tion of real choice to Individual con-
sumers.

That is exactly what the Budget set out
to do, so he is only echoing what is in
the Budget. On page 11 of the same
Issue of the newspaper, still referring to
Mr Fraser, the article continues-

He accused the Government of Pro-
ducing a Budget that was a public
relations exercise and did not meet the
problems Australia faced.

Mr Hayden said yesterday that non-
Labor State Governments would bene-
fit more from this year's Budget than
any Budget introduced by any Liberal-
Country Party government.

He told Parliament that general
financial grants to States had in-
creased by more than 34 per cent, with
total allocations to States exceeding
$2 000 million.

Mr Hayden said there were signs of
a genuine economic recovery In Aus-
tralia.

The June national Income and ex-
penditure estimates showed some signs
of strengthening activity in the
economy.

Real gross domestic product was
running down at a rate of 6.9 per
cent in the first half of the year but
was now increasing at a rate of 5.4
per cent.
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I said this was a pious motion, just as the
motion moved by the Hon. A. A. Lewis last
year was a pious motion. After the House,
with its brutal majority, carried Mr Lewis's
motion last year, I asked what would
happen to it. I now ask the Acting Leader
of the House what happened to Mr Lewis's
motion. Was it just another exercise in
futility? Was it forwarded to the Austra-
lian Government? If so, when; and what
was the reaction to it?

The Hon. Clive Griffiths: Has that got
anything to do with this motion?

The Hon. R. THOMPSON: It has a
great deal to do with this motion. I said
the motion last year was an exercise in
futility, and the present motion is exactly
the same. What bearing a resolution of
this House 'would have on the Australian
Government, I do not know. Can any
member tell me?

The Hon. Clive Griffiths: It would prob-
ably bring down another Budget as a
result of it,

The Hon. R. THOMPSON: I got the
answer I wanted: "It would Probably
bring down another Budget." It does not
have to bring down another Budget.

The Hon. Clive Griffiths: When I. finds
out we did not like this one.

The Hon. Rt. THOMPSON: The Budget
debate is still In progress in Canberra.
If the Liberal-National Country Party
coalition Is not satisfied with the Budget,
let it have the guts to block it in the
Senate. Let us have a double dissolution
and go to the people.

The Hon. G. E. Masters: You would not
want to risk that now, would you?

The Hon. D. W. Cooley: You would not
have the guts to do it.

The Hon. R. THOMPSON: Of course
they will not do it. They know they will
not do it. That is why the motion Is so
weak. The honourable member's party
would not have the guts to do it.

The PRESIDENT: Order! I doubt
whether the use of the word "guts" is
parliamentary.

The Hon. It. THOMPSON: I will use
another word. It means the same thing
as far as I'm concerned.

The Hon. N. E. Baxter: "Intestinal
fortitude" is the expression.

The H-on. R. THOMPSON: Let us see
what the honourable member had to say,
and let us see how weak the motion is.
I was honestly searching for the points he
raised so that I might write them down.
Hie did not raise any point of note against
the Australian Government. He said he
hoped to make some constructive criticism,
but he did not do so. It is strange but
true, he did not make much destructive
criticism, either, because he did not say
anything.

The Hon. D3. J. Wordsworth: I still have
a blank note book after listening to you,
too.

The Hon. R. THOMPSON: By the time
I have finished the honourable member
will have plenty to write down which he
will not be able to answer.

I have done a fair amount of work to
reply to the motion- not to the nonsense
the honourable member uttered when he
moved the motion. One of the points he
raised-and I mention it without much
comment-was that Government spending
had increased by 80 per cent since the
Labor Government took office. Of course,
that is true. The reason is that the
Whitlam Government has brought forward
all the changes in social structure which
had been neglected for 23 years by a
Liberal-Country Party coalition. No-one
can deny it. Every person sitting in this
Chamber realises that in some way or
another people have benefited greatly by
the changes which have been instituted.

The Hon. 0. E. Masters: In the short
term. We will have to pay for them, too.

The Hon. D. J. Wordsworth: I have said
they ruined the economy to make them.

The Hon. Rt. THOMPSON: For the first
time in my life, I have just had a holiday.
I went through England, Europe, and some
other countries. I would say we are very
fortunate to be Australians and that all
people living in Australia are very for-
tunate.

The Hon. 0. C. Mac~innon: we have
had only two years of Labor Government.

The Hon. R. THOMPSON: We have
not. We have had three years of Labor
Government, or near enough to three
years. The 1 000th day In Government
was celebrated only recently.

The Hon. 0. C. MacKinnon: It seemed
like 10 years. I knew it was not that, so
I cut it down.

The Hon. Cive Griffiths: It has been
too long, I know that.

The Hon. It. THOMPSON: One has only
to look at the economies of other countries,
their wage structures, their hours of work,
and the mess the agricultural and farming
communities are in all over the world. 11
challenge anyone to dispute what I say.
Our farmers are not at the level at which
I would like them to be-I do not want
to be misinterpreted-but from what I saw
our farmers are still better off than the
farmers in Europe.

The H-on. Clive Griffiths: They are at the
level the Comnmonwealth Government has
reduced them to.

The H-on. R. THOMPSON: Unfortun-
ately that is due to the economic climate
in agriculture which exists throughout the
world.
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The Hon. D. J. Wordsworth: Do you say
the socialists have not done anything for
the British farmer?

The Hon. R. THOMPSON: I do not know
whether socialism has done anything for
them. I think the honourable member
proved one point in his speech, and I wrote
it down. After hearing what he said
and what he meant to say, he proved one
point to me. He did so unconsciously. The
point he proved was that the free enter-
prise system has failed so far as agricul-
ture is conerned.

The Hon. T. Knight: Is that what you
saw?

The Hon. V.3J. Ferry: Do you think they
have succeeded in the USSR?

The Hon. R. THOMPSON: I think the
honourable Mr Wordsworth made that
point unconsciously. Wherever in the world
free enterprise is the rule as far as agri-
cultural products are concerned, farmers
are in trouble.

The Hon. G. E. Masters: In the socialist
countries they have to buy most of their
food.

The Hon. R. THOMPSON: Under the
free enterprise systems, every farmer is in
trouble.

The Hon. N. E. Baxter: Is Russia ip
trouble?

The Hon. R. THOMPSON: No. As a
matter of fact, Russia is helping us con-
siderably by buying some of our products.

Tile lion. J. Heitman: They have to do
so because they cannot produce.

The Hon. R. THOMPSON: I do not
think any member f romn the farming com-
munity would criticise Russia for buying
our products. I think they would be thank-
ful Russia is buying our products.

The Hon. N. E. Baxter: We are talking
about production.

The Hon. R. THOMPSON: Russia like
other countries in the world, has crop
failures. Even in Australia we have crop
failures. I am not defending Russia; I
have not been there and I know nothing
about Russia. However, Russia is raising
the living standard of the people and has
money to purchase goods, whereas the
other countries of the world have surplus
quantities of beef and lamb.

As a matter of fact, I was appalled to
see the way Australian and New Zealand
lamb was being offered in the shops in
London. I think it must be kept in the
freezer for three years before it is brought
out and cut up. The shops in London are
promoting English lamb and beef. Mr
Berry was there recently and he will sub-
stantiate what I am saying. There is not
a butcher's shop in England which is not
selling English beef and Iamb. If we want
to lif t our meat sales we must carry out an
exercise in getting chilled meat on the
markets and into the shops quickly. I think

a conspiracy is being waged against Aus-
tralian and New Zealand farmers. The
condition of the Australian and New Zea-
land lamb is such that if our wives bought
it they would probably boil it up and give
it to the dog, and the dog probably would
not eat it. This is the result of the free
enterprise system.

The Hon. Clive Griffiths: I suppose you
will get around to speaking to the motion
shortly.

The Hon. D. J. Wordsworth: I thought
you said the Australian system was better
than the British system.

The Hon. R. THOMPSON: I said there
is trouble all over the world. If there are
any complaints about our meat industry,
it is time that Governments and the peo-
ple who are jumping up and down ex-
amined the way the meat is being mar-
keted in Britain and did something about
promoting Australian meat.

The Hon. J. Heitman: How do you know
it was Australian meat?

The Hon. R. THOMPSON: The meat in
the butchers' shops is stamped "Austra-
lian". "New Zealand", or "British"; and one
can tell the difference, because the British
meat looks fresh, while the Australian
meat does not. This is a reflection on the
free enterprise marketing systems we have
to put up) with. The motion moved by the
Hen. Di. J. Wordsworth-

The Hon. Cive Griffiths: Deserves sup-
port.

The Hion. R. THOMPSON: -reads-
That in the opinion of this House

the Commonwealth Government's
Budget for 1975-76-

Then followvs points (a) to (f), and the
motion continues-

and the House condemns the Federal
Labor Government for allowing this
country's affairs to degenerate to such
a deplorable state.

The Hon. J. C. Tozer: Hear, hear!
The Hon. R. THOMPSON: I could move

an amendment to delete all the words after
the first couple of lines and insert other
words congratulating the Federal Govern-
ment on bringing down a realistic Budget
and attempting to put Australia back on its
feet after a world deoression.

The Hon. 0. E. Masters: Two years of
mismanagement.

The Hon. Clive Griffiths: I do not think
You could put up a good enough argument
to suipport that.

The Hon. R. THOMPSON: Criticism of
the Federal Government for directing
money into the public sector is either hy-
pocrisy of the first order or those who level
such criticism are schizophrenic. For
months past we have been subjected to
tedious and repetitive calls from the Prem-
ier and his parliamentary colleagues for
cuts in Australian Government spending,
but never in State Government spending.
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The Hon. Clive Griffiths: Who wrote The Hon. R. THOMPSON: Not word for
that?

The Hon. R. THOMPSON: I did. I spent
a lot of time on it. They have completely
rallied against the spending policies of the
national Government. They have repeat-
edly claimed there has been a massive shift
of resources from the private to the pub-
lic sector of the economy. They have re-
peatedly wailed that this has been ruining
the nation. They have repeatedly nodded
their beads sadly and not very sagely in
agreement with their Federal leader, Mr
Malcolm Fraser, when he alleges that Aus-
tralians are being turned into a nation of
slothful bludgers.

The Hon. H. W. Gayfer: Who wrote
that?

The Hon. R. THOMPSON: I did. These
people are becoming dependent upon the
Government for everything; and, of course,
this point was made by Mr Wordsworth.
Again and again members opposite have
demanded more and more cuts in Austra-
lian Government spending. But bow sin-
cere are they? Since June of this year the
Premier and his Ministers have made
statements which explicitly or implicitly
demand more spending by the Australian
Government. They have sought new or
increased expenditure by the Australian
Government in 10 areas, the abolition of
revenue-raising measures by the Austra-
lian Government in four areas, no cut-
backs in Australian spending in two areas.
and they have also made the statements
which I will now list.

On the 10th June, Sir Charles Court
sought more money for the States in gen-
eral revenue grants. On the 12th June
there is a headline stating that Sir Charles
Court asked for the establishment of a
national employment and training system
retraining scheme in Kalgoorlie for gold-
mining industry workers. On the 30th June
the newspaper shows that Court attacked
the Industries Assistance Commission
decision not to recommend assistance from
the Australian Government for new land
farmers. This attack was echoed by the
Minister for Agriculture (Mr Old) who
also demanded the reintroduction of the
superphosphate bounty. On the 30th June
we see a headline stating that Court
attacks increases in postal and telecom-
munications charges and increases in Aus-
tralian National Line freight rates.

Point of Order
The Hon. H. W. GAYFER: I raise a

point of order under Standing Order 72
which states-

Except when introducing a Hill or
by leave of the President, no Member
shall read his speech.

I seek your ruling, Sir, as to whether the
honourable member is reading his speech.'

The PRESIDENT: Is the honourable
member reading his speech?

word, no. I have headline notes on which
I am filling in.

The PRESIDENT: I am obliged to rule,
if the honourable member is not reading
his speech-and only he would know
whether or not he is-that he is not out
of order.

The Hon. R. THOMPSON: Thank you,
Sir.

The Hon. D. J. Wordsworth: At a later
stage he could Pass across his notes and
we can see whether he was reading.

The PRESIDENT: I repeat: the honour-
able member is the only person in the
Chamber who knows whether or not he is
reading his speech.

Debate Resumed
The Hon. R. THOMPSON: On the 3rd

August we see a headline in which Mr
Rushton attacked cut-backs In spending
on the RED Scheme, and on the 7th
August we see a headline stating that Sir
Charles Court supports the WA State
School Teachers' Union in its Opposition
to cuts in education spending.

The Hon. J. C. Tozer: Do these matters
relate to the motion?

The Hon. R. THOMPSON: My word
they do, every one of them. To put the
minds of members at rest I could send to
my office and obtain all these Press cut-
tings and read out each of them. I have
cut them down to size so that all those who
have read the articles will know what I
am speaking about.

On the 10th August Sir Charles Court is
reported as saying that in the light of
New Zealand's currency devaluation the
Australian Government should consider
devaluing the Australian dollar or grant
urgent relief to primary producers. On the
19th August we find Sir Charles Court say-
ing that he opposes the levy on coal
export profits, and he implied the Budget
should provide more for housing, roads.
and education. Of course, Malcolm Fraser
did not oppose the coal levy, because he
did not say he would remove it if elected
to office.

The Hon. Cive Griffiths: What about It?

The Hon. R. THOMPSON: One of the
previous speakers made the point that this
was a disaster, but apparently It is now
Part of the policy of the Liberal Party.
because Malcolm Fraser has said he would
not remove the levy. Then on the 20th
August we find Mr Old again calling for
the restoration of the superphosphate
bounty: and he also opposed the increase
in the excise on domestically produced
crude oil and said more assistance should
be given to the wool and beef industries
and to rural reconstruction programmes.

Finally, on the 24th August, we see that
Sir Charles Court demanded Australian
Government money for northern roads.
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Many of these demands may well be justi-
fled and desirable. As I said earlier, not
all of us like everything contained In a
Budget. There are plenty of avenues in
which we would like to see extra money
spent. However, it is a necessary part of
good housekeeping to spend whatever
money is available in the best possible
manner and to distribute it evenly. There-
fore, it is Just hypocrisy and cynical poli-
tical grandstanding for Mr Wordsworth to
move a motion of this nature; because
although the State Government now says
that the Australian Government should
cut back Its spending programme, it has
also said on many occasions that it wants
more money for itself. it does not believe
in the Australian Government spending
money; it says. "We want to spend it-"

The Hon. W. R. Withers: Hear, hear!
The Hon. R, THOMPSON: It is my

intention to prove without any shadow of
a doubt that the spending by the Aus-
tralian Government has been beneficial to
Western Australia and to Australia
generally.

The Hon. N. E. Baxter: We only want
some of it to spend.

The Ron. D. K. Dans: Is that Country
Party policy?

The Hon. R. THOMPSON:, At the present
time there are hopeful signs of a recovery
in the economy, but these could have pro-
ved to be illusory unless the Australian
Government had taken appropriate econo-
mic measures in its Budget; and its Budget
was designed with that in mind. The Aus-
tralian Government is exercising patient
restraint and making sacrifices in the lpur-
suit of its policy objectives. In rrder to
'foster economic recovery, the rate at which
the Australian Government has Introduced
the necessary reforms to overcome 23 years
of criminal neglect by the previous Liberal-
Country Party Government has been
retarded. Some objectives have been post-
poned because of the need for restraint
in Government spending.

The Hon. Olive Griffiths: it is just as
well you are not reading that.

The Hon. R. THOMPSON: It is a pity
that Sir Charles Court and his colleagues
did not adopt the policy for which they
criticised the Australian Government. The
State Government is acting a bit like a well
fed Oliver Twist asking for more. Speak-
Ing of Oliver Twist, I think the amateur
melodramatics displayed in the utterances
of Sir Charles Court and members of his
Government in respect of the Australian
Budget should qualify them for a few
Oscars and Lennles-.-es depicted in a car-
toon in the paper this morning.

The State Government would make bet-
ter use of its time if it urged some physical
sanity and responsibility upon its political
allies in Canberra, because its political
allies have come up with some of the most
absurd Claims ever heard, and I will men-
tion these later. Of course, the alternative
Budget produced by Mr Fraser proved to

be the fizzog of all fizzogs because the
Canberra, Opposition did not do its home-
work. Mr Fraser promised us the world,
but his proposals would have added $2 470
million to the deficit already budgeted for
by Mr Hayden. Perhaps Sir Charles has
already been talking to his Canberra col-
leagues. Probably he has given Mr Fraser
some lessons in hypocrisy and political
grandstanding, because they go hand in
hand. It seems to be the policy of Liberal
Party politicians to come up with a wild
brain wave and say, "We will sell this to
the Public but will not put it into opera-
tion when we are elected; when we are
elected we will abrogate our position and
hope to be re-elected. We have three years
in which to sell the Australian Government
down the drain because we have not been
able to put our promises into operation."

Everyone who heard or read the Budget
speech of the Australian Government will
know there is every indication that the
Private sector of the economy will recover,

The Hon. Clive Griffiths: That is what
they said a couple of years ago.

The Hon. R, THOMPSON: The Budget
was designed to that effect.

The Hon. A. A. Lewis: If it has not
recovered next year, will you admit that
the Federal Government was wrong?

The Hon. D. K. Dans: No, we will have
another Budget.

The Hon. A. A. Lewis: I don't think you
will be bringing it down.

The Hon. D, K Dans: I am sure we will.
The Ron. R. THOMPSON: Anyone who

studies the figures and does some research
will find business Inventories are improv-
ing, the horne-building Industry is
strengthening, and it is hoped the gross
domestic product will increase by about
5 Per cent after falling 2 Per cent last
Year. These are hopeful signs which one
would wish to see In the Budget, and it
was pointed out that it was designed to
do this. But nobody, apart from Mr
Wordsworth, Is a crystal ball gazer. He
gazes Into crystal balls and comes up with
all sorts of delusions.

Of course, the Australian Government
has departed somewhat from the advice
offered by its advisers-the same advisers
who advised the previous Liberal-Country
Party Government for 23 years-and has
come up with some rather original ideas to
try to bring about an improvement in the
economy. In the main economists through-
out the world are responsible for the mess
the wo rld is in. I think we tend to listen
too long and too often to economists who
are all brought up in one school of
thought and are educated from the same
hocks and, therefore, theorise In the same
manner.

The Hon. D3. J. Wordsworth: So you
have to make up your own theory.

The Hon. R. THOMPSON: There has to
be a departure because inflation is ram-
pant throughout most of the western
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-world. It can be said that we in Auis-
tralia live in a fool's paradise-

The Hon. D. J. Wordsworth: You are
dead right.

The Hon. R. THOMPSON: -when it
comes to comparing our costs and wages
with those of the countries of Europe.
People in European countries can afford
to eat meat once a week; and, of course,
one would not call Spain a socialist
country.

The PRESIDENT: Order! I think the
honourable member will have to keep in
mind the objection he raised earlier.

The Hon. R. THOMPSON: That is
right, Sir. In order to put the Australian
economy back on its feet further incen-
tives for the private sector wvere included
in the Budget, and company tax has been
cut a further 2-& per cent. It was reduced
by a similar amount last year.

The Hon. Clive Griffiths: Who got the
country off its feet?

The Hon. D. J. Wordsworth: What Per-
centage of company tax is Japan on?

The Hon. R. THOMPSON: I have a
newspaper article which I will quote in
a. moment.

The Hon. D. K. flans: It would not
matter what It is, most of the economists
of the world are Predicting a collapse in
Japan.

The Hon. R. THOMPSON: From Mem-
0ry I think It is 14 per cent

The Hon. Cive Griffiths: When you are
quoting newspaper articles, quote the one
on page 10 ox the Daily Newvs tonight. It
is very Interesting.

The Hon. R. THOMPSON: I have not
read the newspaper this evening.

The Hon. Clive Griffiths: It is about the
pending downfall of the Whitlam Govern-
ment because of its gross mismanagement
of the financial affairs of the nation.

The Hon. R. T14OMPSON: I was making
the point that company tax has been cut
by 2& per cent this year: indeed it was
cut by 21 per cent last year. But even Mr
Fraser's alternative Budget makes no
mention of cutting company tax. Accord-
ingly I do not know how Mr Fraser is
going to do so much for the business com-
munity when he makes no mention at all1
of cutting company tax.

The double depreciation allowance is
also being continued. The Australian
Government's continued advocacy of wage
indexation should also be of considerable
assistance to the Private sector, allowing
it to budget fairly precisely what the cost
to it of wage and salary increases will be.

In presenting the Budget, Mr Hayden
pointed out that wh?n the first Budget
consideration began, Government expendi-
tures were projected to grow much more
rapidly than revenues and the prospective

deficit was nearly double that of 1974-75.
That would have meant a deficit this
financial year of about $5 200 million:
which is about the same as that budgeted
lor by Mr Fraser. There were those in the
community who argued that such a large
deficit could be offset by a tough monetary
Policy, but that would have meant greatly
increased interest rates, disruption in
financial markets and serious company
failures. The Government rejected that
option and also rejected such a massive
deficit-that is it curtail1ed enormously the
things it wanted to do: the things it was
elected to do. These are hardly the actions
of a Government which is not concerned
with encouraging or supporting private
enterprise.

Tn 1975-75, Budget outlays increased by
45 per cent. This year they will increase
by only 23 per cent, reflecting the Austin-
lian Government's policy decisions that its
spending at all levels should show only a
modest growth in real terms. A 23 per
cent increase in Budget outlays is a very
modest growth Indeed in real terms. The
proportion of Budget outlays to the gross
domestic product is expected to remain the
same, at about 30 per cent.

I think I have answered Just about
everything that has been said, but as
members can see I have another 14 or 15
pages of notes. I prepared these because
I thought we were going to have a full
scale argument put up by Mr Wordsworth.
However, he said very little indeed, and
what he did say turned out to be a fizzog.
Accordingly I do not need to continue
dealing with all the material I have.
though I am sure it would be educational
to Mr Wordsworth, if to nobody else. It
would give him some idea of what is hap-
pening in Australia.

The Hon. D. K. Dans: Not a hope.
The Hon. R. THOMPSON: The notes

might show him how unwise he is to jump
in blindly and move a motion without first
making a constructive and in-depth study
of the Budget, which he certainly did not
carry out.

There is one aspect I would like to pick
up because it was mentioned in respect to
wvhat has been done so far as local govern-
ment is concerned. Concern was expressed
that local government had not been
treated fairly; that it had been centralised.
This, of course, is not true. Paragraph (e)
of Mr Wordsworth's motion reads--

further removes decision-making from
the State and Local Government to a
centralist Canberra bureaucracy.

It is strange how convenient Mr Words-
worth found it not to mention this para-
graph when speaking to his motion. He
skipped over paragraph (e)-he did not
mention it at all, and for a very good
reason.
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The Hon. N. E. Baxter: It speaks for
itself.

The Hon. R. THOMPSON: After having
read his motion and seen what the Budget
contained he obviously came to the con-
clusion-as anybody else would-that the
Australian Government is now funding
directly the local governing bodies with
no strings attached.

The I-on. H. W. Gayfer: You are joking.
The Hon. D). K. Dans: They have never

been better off in their lives.
The Hon. R. THOMPSON: The local

governing bodies Put forward their pro-
grammes and they are funded accordingly.
Incidentally the decisions are made by a
seven-man committee on which there is
only one representative from the Austra-
lian Government.

The Hon. D. J. Wordsworth: Who are
the others?

The Hon. R. THOMPSON: I have their
names in my office. It Is a fact of life-
though I am aware the honourable mem-
ber did not know this-that the funding
to local government is carried out by a
seven-man committee on which there is
only one Australian Government repre-
sentative.

What Mr Wordsworth is attempting to
do is to centralise the distribution of funds
to local government. From the very com-
mencement this has been the honourable
member's idea. It has been said in this
Chamber on many occasions that the Aus-
tralian Government was by-pass-ing the
State Government; but, of course, what
the Australian Government is doing is
funding local government directly. The
allocation to local government is being
made directly.

The Hon. D. J. Wordsworth: From Com-
monwealth funds.

The Hon. R. THOMPSON: These allo-cations are being made directly so that
local governments can spend the money
as they like and without any strings being
attached by the State Government. This
is certainly very good thinking on the part
of the Australian Government; apart
from which it is democratic and part of
its policy, and the local governments do
not want to see it changed.

The H-on. D. J. Wordsworth: You see
where the local shires are spending their
money on roads; they are spending it
where Canberra tells them.

The Hon. D. K. Dans: I have not heard
any moans In Fremantle.

The Hon. R. THOMPSON: Can the hon-
ourable member tell me any local author-
ity that is in total disagreement with the
manner in which the Australian Govern-
ment is allocating funds to it?

The H-on. D. J. Wordsworth: Yes, EsPer-
ance and Onowangerup.

The Hon. D. W. Cooley: Where are they?

(in)

The Hon. R. THOMPSON:
Wordsworth get them to write
telling me that they object to
form of allocation?

Will Mr
me letters
this direct

The Hon. G. C. MacKinnon: Now you
are putting on too many conditions.

The Hon. T. Knight: They took away
the finance that was coming from the
Federal Government through the States
to local governments, and when the people
became unemployed in local governments
they re-employed them through the RED
scheme.

The Hon. R. THOMPSON: Mr Words-
worth made the statement about people
who were receiving unemployment benefits
about which the Australian Government
did not know. He said they were getting
plenty in the way of cheques and they are
back at work. I am very pleased they are
back at work. However, every Minister
would know that mistakes do occur within
Government departments.

The Hon. G. C. MacKinnon: Were you
the chap who complained about someone
saying "In conclusion", and then continu-
ing for half an hour?

The Hon. D. K. Darn: It was I who said
that.

The Hon. R. THOMPSON: I did not say
."In conclusion".

The Hon. W. R. Withers: You said you
were going on until 11 O'clock.

The Hon. R. THOMPSON: As members
can see I still have plenty of material
with me.

The Hon. A. A. Lewis: We find it very
interesting.

The Hon. R. THOMPSON: Mr Lewis
would appreciate it because he is learning
something.

The Hon. A. A. Lewis: I have learnt
more and more about how warped minds
work.

The Hon. R. THOMPSON: The honour-
able member would be an expert on that.

The PRESIDENT: If the Leader of the
Opposition would address the Chair I am
sure he would make more progress.

The Hon. R. THOMPSON: I agree en-
tirely and I will endeavour to do just that.
Much has been said about the question
of inflation and Mr Wordsworth quoted
the position in the Americas. He did not
paint a very bright picture of the Ameri-
cas. He also mentioned the Argentine
and the conditions applicable there, add-
ing that the people in that country could
only drive their cars on certain days.

The Hon. 0. C. MacKinnon: I thought
that was in Uruguay.

The Hon. D. 3. Wordsworth: Yes, in
Uruguay.

The Hon. R. THOMPSON: I apologise.
The countries about which the honourable
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member is talking are operating on 100
per cent inflation.

The Hon. D. J. Wordsworth: What has
created this?

The Hon. R. THOMPSON: It must be
Gough Whitlam, it cannot be anyone else!

The Hon. D. K, Dans: Did not you say
the Argentine was very stable?

The Hon. R. THOMPSON: If members
look at the figures they will see that
America has had more success In reduc'
ing inflation than has Australia, but the
costs of doing so have been enormous.
In America inflation has been reduced
from 14 per cent to 7 per cent, but in the
course of the operation unemployment
peaked to 9.2 per cent and it is still at
8.4 per cent. There was a, fall there in
industrial production of 14 per cent and
the gross national product in real terms
fell by 8 per cent.

The Hon. 1). J, Wordsworth: Ours fell
by 8 per cent.

The Hon. R. THOMPSON: In Australia
unemployment has remained at 5 per cent
and the decline in the gross domestic
product was 5 per cent, and it has not
been higher.

The Hon. D. J. Wordsworth: Compare
the normal unemployment figures. When
America booms it has 5 per cent unem-
ployment.

The Hon. R. THOMPSON: The figures
in America usually are about three million
unemployed. That is about the normal
unemployment figure. The unemployment
figure there went from 5 per cent to 9.2
Per cent.

The Hon. A. A. Lewis: They did not
double, we did.

The Hon. R. THOMPSON: They did.
The Hon. A. A. Lewis: From five to nine

is not double.
The Hon. R. THOMPSON: It is so close

to being double that it does not matter.
We all know that Australia has been
caught up in a world-wide recession.

The H-on. 0. C. MacKinnon: Exacer-
bated by bad management in Canberra.

The PRESIDENT: I hope the notes of
the Leader of the Opposition will return
him to the motion shortly.

The Hon, R, THOMPSON: It Is esti-
mated that in the course of the recession
industrial production fell by 20 per cent
in Japan, by over 14 per cent In the U.S.A.
and by 8 per cent in the U.K. Even
West Germany, which has ridden out the
storm better than most, suffered a fall in
industrial production of over 11 per cent.

The situation with which we are con-
fronted in Australia is certainly not a
desirable one; It is not one that a Govern-
ment would want to see, or hope to see;

and it is one for which it would do all In
its power to find a remedy.

If we were to have moved a motion
similar to this during the recession, when
the mini Budget was produced by the
Liberal-Country Party Government we
would have been accused of hypocrisy.

We appreciate that it was a world-wide
recession, that liquidity was tight, and that
many recessions were brought about by
people who controlled the money policies
of the world. Many of these were man
made.

If the people study the amount of beef
and cereals being stockpiled in various
countries I think they will agree that the
future is not very bright.

The Hon. A. A. Lewis: What cereals have
been stockpiled?

The Hon. R. THOMPSON: Many coarse
cereals in Europe remain unsold.

The I-on. A. A. Lewis: I think you have
been advised wrongly.

The Hon. R, THOMPSON: Probably
these were the oil-producing cereals.

The Hon. DI. K. Dams: Some eight mil-
lion tons of grain have been stockpiled in
the European Common Market.

The Hon. R. THOMPSON: I will close on
this note: the member in moving this mo-
tion did not explain it in any detail nor
did he give any reasons why he framed it
in such a manner. He has failed to con-
vey to the House the meaning of each
paragraph of his motion. To a degree he
generalised on the various parts of his
motion, and he conveniently forgot to men-
tion that probably three-quarters of his
motion comprised imported stress. I will
not have a bar of the motion. I will vote
against it, and I hope all members in this
House will do likewise.

Although our Standing Orders allow mo-
tions such as the one before us to be
moved, I think the practice destroys what
the Liberal Party claims to be the purpose
of this Chamber-that of a House of Re-
view. If this is a House of Review it should
be reviewving the promises which the pre-
sent Government made at the last election,
but which it has not implemented.

I said earlier that the solution to this
problem lies in the hands of the Liberal-
Country Party. If it decides to block the
Federal Budget it has the numbers in the
Senate to do so. If the Liberal-Country
Party attempts to block the Federal Bud-
get it knows what its action will mean.
I am sure the Liberal-Country Party will
not block the Federal Budget, beca-use it
is not game to go to the people for the
reason that it has come up with a fob of
an alternative Budget.

That is about the long and short of the
matter. If the mover of the motion has
any sense he should get up and ask leave
for the motion to be withdrawn, because
he has not presented a case in support
of it.
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THE HON. LYLA ELLIOTT (North-East
Metropolitan) (9.04 p.m.]: I shall deal
firstly with the last paragraph of the
motion which calls on the House to con-
demn the Federal Labor Government for
allowing this country's affairs to degenerate
to such a deplorable state. I do not know
how any member of the Liberal Party has
the gall to put forward such a Proposition.

The Whitlam Labor Government took
over the reins of office in Canberra only
2J short years ago, after 23 years or nearly
a quarter of a century of Liberal-Country
Party rule or, should I say, misrule. Up
until 2J years ago this country had been
run by men of wealth for men of wealth
and privilege-the sort of men who have
received something like $50 000 under the
Federal suPerphosphate bounty.

Successive Liberal-Country Party Gov-
ernments did not care a damn for the
little people of this country. What did they
care about the education of the nation's
children, and about whether there was
equality of opportunity in education for
every child born, irrespective of the in-
come of its parents? If a child was born
poor, those Governments considered that
was its bad luck. They were more con-
cerned with helping the big and wealthy
private schools, than with the children of
working men who could not afford to spend
as much money on educating their child-
ren as the wealthy people could.

What did successive Liberal-Country
Party Governments care about the health
of families which could not afford medical
and hospital insurance? If a pensioner
could not afford the services of a Private
specialist, their attitude was this: Let him
go to a public hospital and queue up for
hours for attention.

The Hon. N. E. Baxter: Who introduced
the original health scheme?

The Hon. LYLA ELLIOTT: What regard
did they have for the care of children
whose mothers worked? How much money
did those Governments spend on the pro-
vision of creches, kindergartens, or other
child-care facilities? The answer is they
did not spend any.

The Hon. N. E. Baxter: Of course they
did. That Is a ridiculous statement.

The Mon. LYLA ELLIOTT: As a matter
of fact I have the Budget Papers of the
Australian Government before me. and
these contain figures showing the grants
for services for children. The figures go as
far back as 1969-70 showing other educa-
tional allocations, but grants for services
for children first appeared in 1973-74, and
there is no figure shown for the 1972-73
financial year or before.

The Hon. I. 0. Pratt: Which Govern-
ment introduced legislation to provide day-
care facilities?

The Hon. LYLA ELT, OTT: I have said
that successive Liberal-Country Party
Governments did not spend a cent on this.

Can the honourable member show me any
document of the Australian Government
which contains figures indicating how
much had been spent on child-care facili-
ties before 1973-74? There Is none.

To continue, what did successive Liberal-
Country Party Governments care about
pensioners and families living In poverty,
as mentioned in the recent Henderson
report? Finally, what did they care about
the 20-vear-olds they sent to Vietnam who
were killed in an immoral war? They are
still trying to justify their action, but they
do so in vain. What did they care about
those people? These are some of the de-
plorable conditions that existed when the
Whitlam Government came to office 24
years ago.

The Hon. G. C. MacKinnon: According
to the Henderson report on poverty those
people still exist, and your Government
has had almost three Years of office to do
something about them.

The Mon. LYLA ELLIOTT: The Whitlam
Government has been In office for only 24
short years, after a Period of 23 years of
Liberal-Country Party misrule. The Whit-
lam Government cannot undo all the
damage in its short period of office.

The Australian Government, in the face
of obstructive and destructive tactics on
the part of the Federal Opposition, has
introduced some of the best social reform
legislation the world has known, In its
period of office we have seen reforms in
education, health, social welfare, child
care, and cultural affairs. We have seen
pensions increased by 80 per cent, and we
have seen the Family Law Bill passed.

The Eon. N. E. Baxter: What reforms
in health matters has it introduced in this
State, which did not exist before?

The Hon. LYLA ELLIOTT: I suppose
the Minister will claim that Medibank is
the brainchild of the previous Govern-
mient!

The Hon. N. E. Baxter: That has noth-
Ing to do with health at all; it is con-
nected with finance.

The Hon. LYLA ELLIOTT: I cannot
understand the constant sniping at the
Australian Government's contribution to
health programmes. I have mentioned
this in the House before: the Minister
implies that little, if anything, is being
done by the Australian Government in
this State in respect of health programmes.
Can the Minister deny that millions of
dollars have been made available by the
Australian Government for mental health,
family planning and other community
health programmes?

The Hon. N. E. Baxter: All that was
going on before the Whitlamn Government
came to office; it is nothing new.

The Hon. LYLA ELI OTT: I wish the
Minister will look at the comparative
figures of the amounts that were made
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available previously under Liberal-Country
Party Administrations for community
health programmes. How many com-
munity health centres existed before the
Whitlam Government started to build
them?

The Hon. G. C. MacKinnon: One was
provided in a town that desperately needed
a hospital.

The Hon. LYLA ELLIOTT: The Austra-
lian Government is providing 75 per cent
of the capital cost for building community
health centres in this State; and it is also
providing 90 per cent of the running cost.
I am getting tired of the Implication of
the Minister for Health that Western Aus-
tralia is not getting any help from the
Australian Government in respect of health
services.

We have seen a great number of re-
forms in various areas in the last 2X years.
and we have seen the living standards of
the people of Australia rise. Since De-
cember, 1972, the incomes of wage and
salary earners have outstripped the cost-
of-living increases, and the average mini-
mum award rates for males has increased
by 53 per cent and for females by 75 per
cent. In the same period the consumer
price index has increased by only 41 per
cent. Real average weekly earnings, after
tax, for all wage and salary earners have
increased by 7.3 per cent since December,
1972.

If I were to list all the achievements of
the Australian Government in its 21 years
of office I would be speaking all night.
Even if the Australian Government were
to go out of office tomorrow it would go
down in history as being one of the great-
est reform Governments this country has
seen since Federation. What makes it so
remarkable is that all these things have
been achieved despite sabotage and ob-
struction by its opponents in the Liberal-
Country Party Opposition who do not seem
to believe in the democracy of the ballot
box. The Liberal-Country Party Govern-
ment could not believe that it could pos-
sibly be put out of office in 1972.

Since then the Liberal-Country Party
Opposition has not accepted that the Aus-
tralian people twice in a span of 18 months
elected the Labor Party to Government.
It continues to use every device possible to
obstruct, denigrate, and destroy the efforts
of the legally elected Government of this
country. The Federal Opposition has used
its majority in the Senate to destroy re-
peatedly major Bills introduced by the
Whitlam Government. It has rejected 23
major Bills twice.

The Ron. D). J. Wordsworth: What
greater disaster would have befallen Aus-
tralia if your Government had a free hand!

The Ron. LYLA ELLIOTT: Liberal Party
politicians are attempting to use the High
Court to destroy such desirable schemes as
the Australian Assistance Plan, the Aus-
tralian legal office, and similar bodies.

We have seen the Premiers of Liberal-
Country Party State Governments travel-
ling around the world and denigrating
their national Government. We have seen
bow dirty they can play in refusiiig to
honour the long accepted practice of re-
Placement of deceased Labor senators with
Labor Party nominees; we have seen one
Liberal Premier replacing a Labor Sena-
tor with a person of his choice instead
of the nominee of the Labor Party. It
looks as though we will have another in-
stance of that in Queensland.

The Hon. W. R. Withers: I disagree
with that, but it is their business as a
State Government.

The Hon. LYLA ELLIOTT: I am trying
to illustrate the tremendous problems the
present Australian Government has had to
face. Instead of having control of both
Houses of the Federal Parliament so that
it could pass legislation which it promised
to introduce, it finds an obstructive Senate.
Its legislation has been referred to the
High Court, and its numbers in the Senate
have been reduced by unfair and nasty
tactics.

The PRESIDENT: I have been hoping
that the honourable member would con-
nect her remarks with the subject matter
before the Chair.

The Hon. LYLA ELLIOTT: I am hoping
to show from what I am saying that the
Australian Government has done a tre-
mendous job despite the obstruction with
which it has had to contend.

The Hon. D. J. Wordsworth re-
ferred to the natural resources of this
country. All I can say about that subject
is the Federal and State Liberal and Coun-
try Party politicians have hysterically sup-
ported overseas multi-nationals who have
interests in our mining and energy re-
sources instead of backing the National
Government In its effort to regain some of
these for the Australian people.

The Hon. G. C. MacKinnon: Do You
intend to get onto the Kemlani loan issue?

The Hon. LYLA ELLIOTT: That was a
disgraceful affair; the calling of public ser-
vants to the Bar of the House. Nothing
ever came out of that ridiculous inquiry.

The Hon. I. G. Pratt: Has the honour-
able member read the headline in to-
night's Daily News?

The Hon. LYLA ELLIOTT: No, I have
not.

The Hon. I. 0. Pratt: The headline
r ea ds, "Government rebuff-Connor's
power cut".

The Hon. LYLA ELLIOTT: I have not
read the Daily News; I do not think it is
relevant.

The Hon. W. Rt. Withers: The article is
very relevant and it may save the hon-
ourable member some embarrassment were
she to read it.
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The Hon. LYLA ELLIOTT: Even If it is
related to the matter which has been
raised, I repeat: the Federal Opposition
was unable to provide any substantial evi-
dence to back up its claims.

To continue with the point I was making
regarding the obstruction by the Opposi-
tion, we have observed Federal Opposition
members pandering to vested interests such
as the medical Profession which was op-
posed to Medibank, the legal profession,
which was opposed to the Australian legal
aid scheme, and the insurance companies
which issued downright dishonest propa-
ganda against the proposed Australian
Government insurance corporation.

The Non. 0. C. MacKinnon: What has
this to do with the motion?

The Ron, LYLAL ELLIOTT: The Opposi-
tion has fought any attempt by the Gov-
ernment to bring the Constitution up to
date and in line with twentieth century
thinking so that a National Government
would have the economic powers neces-
sary to tackle the massive problems he-
setting this country and the whole of the
western world.

Of course Australia Is going through a
difficult period but so are all the countries
of the western world. These countries have
been going through the worst recession
since the 1930s.

The Hon. G. C. MacKinnon: Thanks to
the Labor Government.

The Han. LYLA ELLIOTT: They are
going through the worst peace time Infla-
tion on record. It certainly has affected
not only Australia but the entire western
world as a reading of any financial journal
will confirm.

The Hon. D. J. Wordsworth: But some
countries have done better than this
country.

The Hon. LYLA ELLIOTT: That Is the
point I was making about the Constitution.
We do not have an up-to-date Constitu-
tion,

Point o1 Order
The Hon. 0. C. MacKINNON: Reluc-

tantly, I must point out that the honour-
able member Is not sticking to the point
of the debate. There Is no mention of the
Constitution in this motion.

The PRESIDENT: Earlier I was asked
by the Hon. D. W. Cooley to interpret
Standing Order 87. On that occasion I
remarked that the terms of the motion
were fairly broad,

Order, please!
Were I to interpret Standing Order 87

strictly, and insist that members address
themselves to the debate, members would
find themselves considerably inhibited In
their remarks.

I think that those who have spoken to
the motion this evening have strayed a
long way from the content matter. I bel-
ieve the H-on. Lyla Elliott has also strayed

a long way from the content matter of the
motion before the Chair. I ask the hon-
curable member to try to relate her re-
marks to the specific motion moved by the
I-on, D. J. Wordsworth.

Debate Resumed
The Hon. LYLA ELLIOTT: Yes, Mr

President. The Hon. D. J. Wordsworth has
condemned the Federal Labor Government
for allowing this country's affairs to de-
generate to such a deplorable state. Those
are his words. The honourable member in-
terjected and referred to the economic
situation throughout the entire world and
said that some countries were better off
than Australia. The point I am trying
to make is that any National Gov-
ernment in this country has difficulty In
grappling with the economic problems of
the day because the Constitution Is out
of date. It was drawn up in 1900 by people
who could not possibly have Imagined the
complex economic problems of the 1970s.

The Hon. D. J. Wordsworth: You are
agreeing that we have degenerated.

The Hon. R. F. Claughton: Under Lib-
eral-Country Party rule, yes.

The Hon. LYLA ELLIOTT: I am saying
that if we had a Constitution which gave
the Commonwealth power over such things
as prices and incomes, and other econ-
nomnic Powers It would undoubtedly be
able to improve the domestic situation,
if not the international situation. It would
not matter which Government was in
power in Canberra, It would not be able to
protect this country from the effects of
international inflation hut If we had an up-
to-date Constitution--

The Hon. D. J. Wordsworth: What would
it do?

The Hon. LYLA ELLIOTT: it would
give Canberra powers which every other
western European country already has.
Canberra would then be able to do more
in respect of the domestic economy.

The Hon. fl. J. Wordsworth: You agree
with the motion, apart from making ex-
cuses, I presume.

The Hon. LYLA ELLIOTT: I believe the
Federal Opposition will ensure that no
Government in Canberra, will ever have
those Powers. It will continue to be a
force of reaction instead of reform. The
Budget brought down by the Federal Trea-
surer was a good one. I would lie to read
part of an editorial which appeared in a
newspaper usually considered to be anti-
Labor. It is not exactly pro-Labor, and
I refer to The Age. The editorial, in part,
reads as follow--

The Budget recognises, quite un-
equivocally, that inflation Is the
nation's most menacing enemy. The
Budget is unashamedly deflationary in
intent, on the unassailable logic that
unless the rate of inflation is reduced,
Australia's productive capacity will run
down and job opportunities will
further diminish.

2349



(COUNCIL.]

The Hon. D. J. Wordsworth: Do you
agree with that?

The Hon. LYLA EFLIOTT: These com-
ments answer the motion.

The Hon. D. J. Wordsworth: That is
right; I ask: Do you agree with what you
are reading out?

The Hon. LYLA ELLIOTT: I am quot-
ing from The Age which does not agree
with the honourable member opposite.

The Hon. D. J. Wordsworth: So It will
be most inflationary?

The Hon. LYLA ELLIOTT: I do not
intend to repeat what I have already said.
The honourable member can read it in
Hansard.

The Hon. 0. C. MacKinnon: You are
getting annoyed with Mr Wordsworth.

The Ron. LYLA ELLIOTT: I am getting
impatient with some of his silly interi'ec-
tions. Later, in the same editorial to which
I have already referred, the following ap-
peared-

The strategy adopted by the Trea-
surer was not, of course the only
option open to him. He could have
off set a large deficit by a tough mo-
netary policy, but this would mean
higher interest rates, financial dla-
ruption, further depression of business
confidence and serious company
failures. Or he could have chosen the
short, sharp shock approach suggested
by the Treasury last year. This would
certainly have brought down inflation
-but with what a thump. Such shock
treatment would have meant a mas-
sive rise in unemployment and wide-
spread business failures--a Policy as
unacceptable today as It was when the
Government rejected it last year.
Instead, Mr Hayden opted for a middle
way that would seek to achieve real
growth of 5 Per cent in 1975-76 while
bringing down inflation gradually over
two to three years--provided the
Private sector and especially the trade
union movement play their parts.

I wonder whether the Hon. D. J. Words-
worth would have preferred the short,
,harp shock treatment which would have
thrown many people out of work. Such a
method might have brought down inflation
but it would also have created a great deal
of unemployment in this country.

I am prepared to bet that the interna-
tional economic situation will now start
to improve. What will happen Is that the
Opposition will see the situation improving.
It would not dare to block the Budget in
the Senate at the moment because it is
aware it could not do anything to pull this
country out of its present situation. The
Opposition will wait until the whole inter-
national economic situation improves, then
it will find some excuse to force an elec-
t'on. If, by some unfortunate chance, the
electors are foolish enough to return the

Opposition into Government, members op-
poafte will then claim credit for the great
improvement.

The Hon. W. R. Withers: I hope you
will remember that you referred to the
electors as being foolish.

The Hon. LYLA ELI OTT: I said, "If
the electors are foolish enough to return
the Opposition into Government".

The Hon. W. R. Withers: Do you think
there is no possibility of that?

The Hon. LYLA ELLIOTT: I will not
go into that. I would hate to see the Aus-
tralian Government go out of power after
2 short years, and see its good work un-
done by an anti-worker conservative Gov-
ernment returned to power in Canberra.

The most deplorable thing about this
country at the moment Is not the un-
fortunate economic situation in which we
find ourselves, but the threat to democracy
posed by an irresponsible, power hungry
Federal Opposition.

THE HON. G. E. MASTERS (West)
[9.27 p.m.]: I intend to make a few com-
ments on the motion now before the
House and, naturally, I support it. I must
say that we have no hope of converting
the members of the socialist party In this
House, but if members read the motion,
I believe that with a few alterations it
could quite easily be regarded as the Aus-
tralian Labor Party aims and objects. it
would then seem that the Labor Party
Could well be proud of its efforts over the
last few years.

The Hon. D. Wt. Cooley: Of course we
are.

The Hon. 0. E. MASTERS: Of course it
is. It will argue it has achieved a great
deal of succes far beyond its wildest
dreams. In the first part of the motion
it is stated that the Commonwealth Gov-
ernment's Budget will have an increased
inflationary action which will have a dis-
astrous effect on all sections of the com-
munity, on home ownership, and on pri-
vate savings. I believe that is a very
important point.

The PRESIDENT: Order, please.
The H-on. 0. E. MASTERS: The Govern-

ment is obviously opposed to home owner-
ship. It is the basic belief of the Labor
Party to oppose land ownership or pro-
perty ownership.

The Hon. D. W. Cooley: Have you ever
read that in our Platform?

The Hon. 0. E. MASTERS: The Labor
Party is also bitterly opposed to anyone
who has any private savings, or anyone
who has any intention of accumulating
private savings. There is an obvious
hatred for people who appear to be thrifty.
That feeling is borne out by the remarks
of the Ron. D. W. Coolcy which appear
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at page 2614 of Hansard dated the 24th
October, 1974. The Hon. N. McNeill in-
terjected and said-

It is not helping the 130 000 unemi-
played, is it?

The Hon. D. W. Cooley replied as follows,-
Yes, it is, and if the State Gov-

ernment gave the system a chance to
operate it would see the benefits which
are flowing from the Federal Budget
in connection with consumer spending.
The Australian Government is not
giving money to people who stash it
in banks or invest It in land and other
things.

I think those remarks clearly indicate the
policy of the Labor Party, and that mem-
bers in this House are not in the least
interested in supporting anyone who ap-
pears to be thrifty.

The Federal Government's aim, of
course, is to make the People of this State
and of Australia generally dependent upon
the Government from the cradle to the
grave. If they accomplish this, they will
have achieved their main objective.

The second paragraph reads as follows--
(b) cannot hope to reduce unemploy-

ment;
Once again, the Federal Budget is not
intended to reduce unemployment. The
more people become dependent on the
Government, the more they become de-
pendent on hand-outs, and the lower the
standard of living, the more likely they
are to support the socialist cause. That
is a fact, and it has always been the
case. The socialist cause is to develop
friction between the "haves" and the
"have-nots". That is another part of
the policy. We see a rift developing be-
tween people of the rural areas and those
of the metropolitan area. This is deliber-
ate, and no doubt well planned.

We have seen the RED Scheme operating
-the Regional Employment Development
Scheme. I agree that the intention be-
hind the scheme was good. It was quite
obvious that there was a great deal of
unemployment in the country, and the
scheme was initiated to help overcome the
problem. However, we now know that
the money 'was spent stupidly and rather
recklessly. in the short term it did as it
was intended to do-it reduced unem-
ployment.

The Hon. S. J. Dellar: Who spent money
recklessly?

The Hon. G. E. MASTERS: Let me con-
tinue and I will explain this. We now
see that the money for the RED Scheme
has been withdrawn. The money spent
so far has done nothing to promote or
invigorate industry or production. This
was a short-term arrangement that did
nothing to help private enterprise or get
industry going again. Once the funds
finish, unemployment will return and the

scheme has not helped at all in promoting
or increasing production.

The Hon. N. E. Baxter: It is a temnpor-
ary palliative.

The Hon. G. E. MASTERS: It is tem-
porary, and we know about Labor Party
temporary measures from the past. Para-
graph (a) reads as follows--

fails to return to the private sector
the large volume of funds which the
Government has transferred to the
public sector:

That is the socialist ultimate. The Labor
Party wishes to hold and control all the
funds. In May, 1974, the Liberal Party
suggested a method to overcome the prob-
lem, a method of rejuvenation, and I quote
from Rydge'r of February, 1975, as fol-
lows--

One of the fastest ways to reduce
inflation and to rejuvenate the eco-
nomy would be to transfer resources
from the public to the private sector
by measures such as reducing govern-
ment spending and cutting company
taxation.

obviously the Labor Party had no inten-
tion to go along with that, and indeed it
did not.

The Hon. D. W. Cooley: it cut company
tax.

The Hon. G. E. MASTERS: Let us face
it. The Federal Government has done
nothing really to invigorate the private
sector. It is not interested in the private
sector. Alter all, I think members Op-
posite will agree that the Labor Party is
a socialist party.

The Hon. D. W. Cooley: -Yes, just as
good as your party.

The Hon, G, E. MASTERS: I am glad
Mr Cooley agrees with that.

The PRESIDENT: I ask the honourable
member to address the Chair.

The Hon. G. E, MASTERS:. Unfortun-
ately, standing in this position, in the
enemy camp as it were, I am misled at
times.

To accept the policy suggested by the
Liberal Party, the Federal Government
would have to reverse its own policy-
some thing quite out of the question for it.
Indeed, paragraph (d) of the motion reads
as follows--

will not encourage or support private
enterprise, particularly in the field of
the primary producer and the smnall
business man, most of whom are now
in grave economic difficulties;

Of course we know that the country people
are in dire straits. It is interesting to
note that small businesses--private enter-
prises-employ go per cent of the people
in country towns. The destruction of small
businesses will destroy the people em-
ployed in these towns. In The Australian
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Financial Review assessment of the 1975
Budget we see-

Total assistance to agricultural and
pastoral industries this year is ex-
pected to be $237.1 million-down
$210 million on 1974-75.

Which would mean it would be down 46.9
per cent. We know this includes the assist-
ance of $11.81 per tonne for the superphos-
phate bounty, and also the phasing out of
the $21 million dairy bounty. So we can-
not possibly see any way that this Budget
can help the rural community, nor is it in-
tended to. in other words, I believe it is
a systematic effort to drive people from
the land, from their businesses, and into
the town areas. Of course, in this parti-
cular case, we have heard the views of
some Opposition members about their at-
titude towards country people.

The Hon. R. F. Claughton: Whose view
was that?

The Hon. 0. C. MacKinnon: When Mr
Cooley said they were the drunken sons
of farmers.

The Hon. D. W. Cooley: I was stating a
fact when I said they were the drunken
sons of farmers.

The Hon. 0. E. MASTERS: I intended
to bring up Mr Cooley's statement.

The Hon. D?. W, Cooley: I was talking
about people who attended a meeting in
Bunbury.

The Ron. 0. E. MASTERS: Mr Cooley
said he attended a meeting in Bunbury
which was attended also by the drunken
sons of wealthy farmers. That was an at-
tack on country people. of course, to Mr
Cooley any farmer is a wealthy farmer.
This is the bitterness we see all the time.

The Hon. D. W. Cooley: They stacked
the meeting.

The Hon. 0. E. MASTERS: That is a
matter of opinion. Of course, small busi-
nesses will not gain from the Federal Bud-
get. I believe they are the main target
in this effort by the Labor Party to gain
its objectives, and this is expressed in the
motion before us. The socialist aim is the
destruction of private enterprise in Aus-
tralia. It is ridiculous to suggest we are
seeing the result of bad management and
that the Federal Government does not
know what it is doing. It may be bad
management with a Liberal Party-Country
Party Government-the anti-socialists--
but it is certainly not bad management In
this case because the Labor Party knows
exactly what it is doing. The strategy
of the Labor Party is to ensure that union
leaders control the Labor movement and
the work force, thereby automatically con-
trolling the users of that labour-the big
industries and private enterprise.

The Labor Party has great difficulty in
controlling the small businessman. He is
a man or woman prepared to work long
hours, invest his own capital, and to work
really hard to try to earn a living. These
people are the true workers In this State

-let us make no mistakes about that. Of
course, they are not prepared to be dic-
tated to by Trades Rail or by anyone else.

The Hon, I. 0. Medcalf: No 35-hour
week,

The Hon. G. E. MASTERS: They have a
certain freedom which they treasure most
dearly, and to a certain extent that free-
dom must anger the Labor Party. Inflation
is the only tool the Labor Party has in
Australia to attempt to deal with these
people at this time. I would like to quote
from the Contemporary Australian Man-
agement of July, 1975, from an article
headed, "A Helping Hand for Small Busi-
ness", by B. 0. Hegarty. Brian Hegarty is
the foundation director of the National
Small Business Bureau recently established
within the Department of Manufacturing
Industry by the Australian Government.
So obviously he is not particularly pro-
Liberal Party-or so I would think.

The Hon. R. F. Claughton: Why not?
The Hon. 0. E. MASTERS: He states-

The fundiamentai rationale for a
Programme of assistance to small busi-
ness is that a vigorous and efficient
small business sector is essential to
the health of the Australian economy.

Well, he might believe that, but certainly
his partners in crime do not. Again we
see-

In the manufacturing sector, for ex-
ample, small firms (those employing
100 persons or less) account for 93%
of total manufacturing establishments,
employ 38% of total factory em-
ployees, and contribute 34% of the
value added by that sector.

This clearly indicates the value of small
businesses to Australia. Indeed, I believe
everything hinges on it in our way of life
today. In The Australian of Friday, the
29th August, under the heading, "Losing
our lifeblood", a very significant heading,
we see the following-

Small business is really Australia's
biggest business. But it has been
neglected by the big Government and
drained by rising costs. Now its future
is imperilled.

Again it points out that small businesses
employ 40 per cent of the work force, and
well over 90 per cent of the work force in
country areas. So the only hope that the
small businesses and the rural sector of
the community have at the present time is
found in the comments made by the next
Prime Minister of Australia (Malcolm
Fraser) under the beading, "When big
Government has gone mad".

The Hon. D. W. Cooley., How do you
know he will be the next Prime Minister?
Look at the way you run through leaders.

The Hon. R. Thompson: You will dump
him soon.

The Hon. G. E. MASTERS: We will see
who gets dumped. I suggest that the Lead-
er of the Australian Government or the
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Commonwealth Governiment-whatever it
is called-is in great danger at the mo-
ment, He has managed to axe so many
people-

The Hon. R. Thompson: You ought to
talk about axing.

The Hon. S. J. Dellar: He doesn't come
and stab them in the back as your people
do,

The Hon. G. E. MASTERS: This article
of the 28th August is very relevant and
true.

The Hon. R. Thompson: You allowed the
Melbourne Press to sack your leaders.

The Hon, Clive Griffiths: Why don't you
read through that article?

The Hon. G. E. MASTERS: Rather than
go through it and waste the time of the
House, I will hand it over to Mr Cive
Griffiths. He can browse through it, and
I have no doubt he will before he speaks.
I am just making the point that the next
Prime Minister of Australia has made it
quite clear that small businesses and the
rural community can gain some hope for
the future when he becomes Prime Minis-
ter. The next paragraph of the motion
reads as follows-

(el further removes decision-making
from the State and Local Govern-
ment to a centralist Canberra
bureaucracy;

We know that Canberra intends, if pos-
sible, to take over the States, and to de-
stroy the State Parliaments wherever pos-
sible. I do not think the State Opposition
will argue with that-At is an avowed In-
tention.

The Hon. G. C. MacKinnon: They -will
be arguing against their leader if they do.

The Hon. G. E. MASTERS: Of course
we all know who controls them anyway.
The mere fact that it is now calling itself
the Australian Government indicates that
Canberra wishes to take over.

The Hon. R. Thompson: What do you
call yourself-a Federal or an Australian?

The Hon, 0. E. MASTERS: I call my-
self a member of the Australian Common-
wealth.

The H-on. D). W. Cooley: Good luck to
YOU.

The Hon. 0. E. MASTERS: The Aus-
tralian Government is intent on destroy-
ing the States by the one means it has at
its disposal; that is, the control of finance.
By withholding finance the Australian
Government is attempting blatantly to
blackmail this State and other States into
taking steps they do not wish to take.
The State Governments have no option.

The H-on. R. F. Claughton: They have
more finance than ever before in history.

The Hon. 0. E. MASTERS: The Federal
Government has made direct grants to
local government authorities, rather than
go through the States. These grants

are often tied, but I will agree not always.
This is a. method of bribing local govern-
ment authorities away from State Govern-
mnents, and taking them away from our
own Ministers who should have some con-
trol over them. There Is no doubt that
this paragraph of the motion is correct,
and the Labor Party will be most happy
with the situation.

We have seen the dramatic collapse of
the mining industry-there is no question
about that. In the past two years we have
seen almost an exodus of interest through-
out Australia, and certainly in Western
Australia where many millions of dollars
had been spent on exploration and a
great deal of work undertaken on the
coast and in the interior.

We read in the Press of the Infamous
loans deals of the Federal Government
and Mr Connor. We know that the reason
for these loans was to nationalise the
mining Industry and the minerals of West-
ern Australia to totally discourage foreign
interests. That is the whole intention. It
was suggested this was a short-term loan
but it was long term and the Federal
Government knew it. Eventually we knew
it also. Again in Rydge's of May, 1974,
under the heading, "Is it Goodbye, Min-
ing?" we find the following relevant state-
ment-

If the companies that have under-
taken the great mineral developments
of recent years are reaping a con-
siderable reward-and in some cases
it is not yet all that considerable.
even by ordinary business standards-
some people might believe that pio-
neering deserves special reward.

Socialist contempt for those who ex-
ploit natural resources cannot offset
the superb achievements that have
changed the economic. farce of Aus-
tralia and added towns and industry
where there was nothing before.

I am quite sure that members from the
north, and anyone else who has been to
the north would agree with this. We have
a. tremendous record of growth in the
north which is due almost solely to the
Brand Government.

The Hon. D. K. Dans: Lang Hancock
does not agree with It.

The Hon. G. E. MASTERS: We know of
course that in the Brand Government.
the Minister for industrial Development,
now Sir Charles Court, through his efforts
and enterprise was very greatly responsible
for this development. I suggest that one
minute we are being told we are selling
out the minerals of the nation, and the
next minute we are told something else.
The fact Is that the Federal Government
seeks to control and nationalise the
minerals of this State and of Australia.

The subject matter referred to In the
motion could be read as the aims and ob-
jects of the Labor Party. I would imagine
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that the people in Trades Hall must be
chuckling in their beards now and saying,
"If we have done that much In such a
short time, we must be doing a great job."
We know that members of the Labor
Party both in this House and in other
Parts of Australia are controlled by
Trades Hall. I do not think there is any
argument about that; in fact, there Is no
protest from the Opposition, so I imagine
they agree with what I am saying.

The Hon. S. J. Cellar: We have heard
that a dozen times.

The Hon. D. K. Dana: Why don't you
ask the Minister for Labor Party Affairs,
Mr MacKinnon? He can tell you.

The Hon. 0. E. MASTERS: I should
like to quote from a letter written under
the heading, "Australasian Society of
Engineers" dated the 25th January, 1974,
"to all shop stewards". it reads--

The granting of four week annual
leave and the make-up pay of Workers
Compensation payments are two mat-
ters that will create new standards
for all workers in this State-

I hava no doubt they are very pleased
about that. The letter continues-

-and, as many of our conditions are
regulated by Parliamentary Acts, we
need to have in Parliament a Govern-
ment which is formed from and re-
gulated by the Trade Union move-
ment.

I think that puts it in a. nutshell.
The Hon. D. K. Dams: There is nothing

remarkable about that.
The Hon. G. E. MASTERS: I am just

making the point that members of the
parliamentary Labor Party are controlled
by Trades Hall.

The Hon. D. K. Dams: You should exam-
ine the history of the Labor movement.

The Hon. D. WV. Cooley: Who regulates
you-tha multi-nationals?

The Hon. G. E. MASTERS: I regulate
myself; I have no strings attached to me.
I should like to refer now to the question
of wage indexation.

The Hon. D. W. Cooley: Are you object-
ing to it?

The Hon. 0. E, MASTERS: No, I believe
It can work, but a number of things need
to be carefully examined. One can only
wait with interest to see what the attitude
of the unions will be to this principle;
however, I believe it can work. The onus
is entirely on the Government and the
union leaders.

If the Federal Government Is able to
control inflation, indexation will work.
But if we have inflation at the annual rate
of 20 per cent or 3D per cent, indexation
will Increase salaries by about 5 per cent
or 6 per cent quarterly and in that situa-
tion, I do not see how It could possibly

work. In fact, it would destroy private
enterprise. I say again that indexation
will work only if union leaders want it to
work, and if the Australian Government
can contain inflation. I am very pleased
to support the motion.

THE HON. D. W. COOLEY (North-East
Metropolitan) [9.49 P.m.): I assure you,
Mr President, that I will not go around
the world like some speakers from the
other side have done in respect of this
matter before us.

The Hon. Cive Griffiths: Do you intend
to support the motion?

The Hon. D. W. COOLEY: Mr Griflfiths.
knows where I stand in respect of that
question. Mr Masters gave us a discourse
on the Australian Labor Party's policies
and philosophies, about which he knows
nothing, and did not touch on the matters
raised in the motion moved by Mr Words-
worth.

The Hon. G, E, Masters: I spoke on every
point I What are you talking about?

The Hon. D. W. COOLEY: Mr Words-
worth mentioned a lot of the points, but
did not elaborate. The best that could be
said for Mr Tozer Is that he talked about
North Province and nothing else, and was
quite irrelevant.

The Hon. A. A. Lewis: I wonder what
your speech is going to be about.

The Hon. C. W. COOLEY. I assure you,
Mr President, that my speech will be rele-
vant to the motion before the House. I
hope you will bear with me while I lead
up to the remarks I intend to make in
respect of this motion.

Since I have been in this House, I have
been chastised a couple of times by the
Acting Leader of the House for doing
certain things in this place he claimed
were not in accordance with parliamentary
procedure; they were the result of my in-
experience in the workings of parlia-
mentary procedures: perhaps at other
times I have said things which should not
have been said. But the Acting Leader of
the House admonished me and reminded
me that when the Hon. Frank Wise
was leading the Australian Labor Party
in the Legislative Council and sluch be-
haviour took Place among his colleagues,
he would stand in his place and admonish
the members of his own party.

I was hopeful that, before this motion
came to this place, the Acting Leadsr of
the House would admonish Mr Wordsworth
for even suggesting he should introduce
such a motion, because if it does nothing
else it brings discredit to this House and
to the parliamentary process. It does
nothing constructive at all. This type of
motion is turning into an annual muck-
rake against the Australian Groverniment;
it contains so much hog wash that it is
hardly worth even discussing. However, it
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is necessary for us as members of the
Labor Party to defend some of the accu-
sations which are made in motions such as
this.

I put to members opposite that, as a
House of Review, we should be reviewing
legislation. I think the People in the gal-
lery, few as they are, would be forgiven
if they thought this was a House of Review
of legislation enacted 6 000 miles away by
the Federal Government. What will be the
final result in respect of this motion
that no doubt will be passed by the cruel
majority enjoyed by members opposite?

The Hon. H. W. Gayfer: Six thousand
miles? Surely you mean 6 000 kmn.

The Hon. D). W. COOLEY: Well, 6 000
kin, then. What will happen to this
motion? Will it be a repetition of the
Lewis motion of last year which related
to virtually the same question? I hope
that some of the things said in that de-
bate will be picked up by the Acting Leader
of the House tonight and the people who
said them will be admonished in the same
way as he has admonished my colleagues
and me on a number of occasions.

How can members of this House assess
at this early time the effects of the Bud-
get? The motion claims that the Budget,
"'will have an increased inflationary
action" and, "cannot hope to reduce un-
employment". How can we say at this early
time that it cannot hope to reduce um-
employment?

The Hon. V. J. Perry: Do you think it
will?

The Hon. D. W. COOLEY: I know en-
ough to say that it will at least hold the
position. But members opposite are saying
it cannot hope to reduce it. The Federal
Treasurer (Mr Hayden) said that there
will be a small reduction in the number of
unemployed.

The Eon. D. J. Wordsworth: He can
have an opinion, but we cannot.

The Hon. D. W. COOLEY, I think his
opinion would be far better than that of
Mr Wordsworth, or other members of this
House who would not have the same ac-
cess to Treasury material that Mr Hayden
would have.

Mr Wordsworth gave notice of his mo-
tion immediately after the Budget was
Introduced, but had nothing prepared
when he was called on to speak in sup-
port of his case. He made dire predictions
without even studying the situation, and
when called on to speak he was not ready.
I suggest that Mr Wordsworth was told
to write down what is contained in the
motion, and then he started to dream up
arguments in support of the motion that
would be introduced at a later time.

The Hon. D. K. Dans: He was unlucky
to draw the short straw.

The Hon. G. C. MacKinnon: Not at all!

The Hon. D. W. COOLEY: I do not
think it Is good enough for us to be ex-
pected to make a judgement in respect of
the irresponsible things contained in this
motion. I believe we on this side of the
House would be quite right in completely
ignoring the motion; however, if we let
It pass without some comment we would
be subject to criticism. It cannot go un-
answered, as illogical as it may be.

The Hon. 0. C. Macsinnon: When are
you going to start answering it?

The Hon. D. W. COOLEY: I am speak-
ing to the motion now; I am saying that
motions such as the one moved by Mr
Wordsworth this afternoon and Mr Lewis
last year predict only gloom, which is the
last thing Australia needs at this time.

This country needs confidence from
people in responsible positions such as
ours;, members opposite should not be in-
troducing motions like this designed to
destroy the confidence of the people. No
doubt the People in their electorates have
some confidence in them and in what they
are saying, and they should not be misin-
formed in this way.

The Hon. A. A. Lewis: We are upsetting
Gough.

The Hon. D. W. COOLEY: Yes, mem-
bers opposite are; they are putting them-
selves In the Position of stirrers against
the Government.

The Hon. 1. 0. Pratt: Why don't you
tell Mr Hawke this?

The Hon. D. W. COOLEY: The motion
claims that this Budget-

(a) will have an increased inflationary
action which will have a dis-
astrous effect on all sections of the
Community, on home ownership,
and on private savings;

How can members opposite say the Budget
will do this, if it was designed to hold
or lessen inflation? How silly would we
look If at this time next year unemploy-
ment was down, say even .5 per cent? I
would think from the attitude adopted by
members Opposite that, while the Austra-
lian Labor Party is in Government in Can-
berra, they want unemployment and in-
flation to increase.

The H-on. I. G. Pratt: That is disgust-
ing!

The Hon. D. W. COOLEY: It is not, be-
cause the Points mentioned in the motion
beg- the question in regard to unemploy-
ment and inflation. Members opposite are
destroying the confidence of the people of
Australia.

The Hon. I. G. Pratt: Utterly disgusting!I
The Hon. D. W. COOLEY: The motion

refers, to supposed disastrous effects of
the Budget on home ownership and private
savings, yet members opposite did not men-
tion these points when speaking to the
motion. HOW can we be certain that the
Budget will have such disastrous effects
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on private savings, when we look at the
key indicators of the Australian economy
as late as the 25th August? I refer to The
National Times of that date, which reveals
that savings bank deposits were
$12.806 million, which represents a saving
rate of something like $1 000 a head in this
country. In the previous month, strange as
it may seem with this terrible Government
running the country, savings had increased
by 1.7 per cent. In the month previous to
that it had Increased by 4 per cent and for
the full year the increase was 14 per cent.
What of all the dire predictions made in
Mr Lewis' motion last year? How can we
say now that It is the opinion of the House
that this Budget will have a disastrous
eff ect on savings?

The Hon. A. A. Lewis: It already has.
The Hon. D. W. COOLEY: It could not

be further from the truth. It has not had
a disastrous effect. They are up 14 per
cent.

The H-on. A. A. Lewis: Down the drain
6 per cent if you take real values.

The PRESIDENT: Order!I There have
been too many Interjections in this debate.

mhe Hon. D. W. COOLEY: What a shock
it must have been to Mr Wordsworth on
the day after he gave notice of his motion
to find on the front page of The West
Australian that the Government raised a
record $681 million in loans.

The Hon. D. J. Wordsworth: That is
exactly what I said. I was shocked.

The Bon. D. W. COOLEY: The article
stated-

The result of the latest loan gives
the Government far greater flexibility
in handling the present delicate fiscal
situation in which It faces heavy de-
mands while trying hard to restrain
its spending....

The depressed state of the Common-
wealth loan market in past months-

The -article refers to the past months. Mr
Lewis should not laugh until he has heard
the lot. The article continues-

-has played a significant part in
hardening the Opposition's belief that
the Government could not find a way
out of its money trouble...

The only adequate reason was Mr
Fraser's reply to the Budget in the
House of Representatives last
night. .. .

Is the following paragraph not a gem? It
reads-

The success of the loan can also be
seen as a vote of no-confidence in Mr
Hayden's Budget.

Let us be reasonable. This was printed
the day after the Budget was introduced,
but when people were investing this money

they did not have any knowledge at all
of the Budget. The article continues-

This indicates that private and in-
stituitional investors decided after see-
ing the Budget that it did not provide
enough stimulus to the business sec-
tor.

As a result they may have com-
mitted their investment funds to the
reasonable interest rates, of a Com-
monwealth loan instead of to the
uncertainty of Investment in business.

This bears out one thing I have suspected;
that is, that the private sector in this
country has been on an investment strike
in order to embarrass the Federal Govern-
ment. This has been evident for a long
tine.

Let us consider the question of housing
-which was not even discussed by the
mover of the motion-and its relationship
to the Budget. It has been stated that
the Government has failed to return to
the private sector the large volume of
funds which the Government has trans-
ferred to the public sector.

Tonight some members have spoken
about the relief given in company tax,
the amount being $120 million in a year.
An amount of $75 million Involves depre-
ciation rates, and $25 million will be
saved as a result of the abolition of the
property income surcharge. Members op-
posite all screamed their heads off last
year when this surcharge was introduced,
but not a word is said when it is abolished.
Its abolition will inject another $25 mil-
lion into the private sector.

The Hon. D. J. Wordsworth: You now
realise the mistake.

The Bon. D. W. COOLEY: It is a big
man who can appreciate his mistakes and
correct his errors.

The H-on. D. J. Wordsworth: I am glad
you acknowledge the mistake. You didn't
last year.

The Hon. A. A. Lewis: It has gone too
far.

The Hon. D. W. COOLEY: I know Mr
Gayfer has not had an opportunity to
speak yet, but what about the minimum
price for wool?

The Hon. A. A. Lewis: Who pays for it?
The Hon. D. W_ COOLEY: An amount of

$80 million has been allocated to preserve
it. That is not all the farmers will get.
That is something like $150 million over-
all, and the Treasurer advises that the
position will be kept under review. Yet
members opposite say that the policies of
the Federal Budget are damaging the
farmers, the rural sector, and the private
economy. Maybe members opposite have
some valid arguments, and maybe they
have not; but why sometimes do they not
give credit where It is due? Quite a siz-
able amount of funds in these proposals
will go to the private sector.
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Let us consider the question of housing
which Mr Wordsworth did not raise be-
cause he did not want to draw attention
to the fact that under the Government's
allocation it was giving mare back to the
private sector. Something like $364.6 mil-
lion is allocated for welfare housing. In
1973-74 it was $210.6 million. On a rough
estimate that is $150 million more. Where
does that go? Are not houses built with
it, and people not given finance to erect
the houses? It does not go back into the
Government's pocket, as members opposite
are well aware. It goes into private build-
ing and into the private sector generally.
It is utilised by private business and in-
jected back into the private sector.

An amount of $122 million is allocated
for defence services homes. How is this
spent? Not on Government enterprises.
it is used by private builders who ultim-
ately make their profit as a consequence
of the money allocated to them. There
is no question about that at all.

It is just not right for members opposite
blandly to submit a motion such as the
one before us and ask us to agree auto-
matically to what it contains because
neither Mr Wordsworth nor Mr Tozer was
able to substantiate one point raised. Those
members simply made statements and that
is not good enough for a House of Parlia-
ment.

The Hon. R. Thompson: They did not
know what they were talking about either.

The Hon. D. W. COOLEY: I do not
think they did their homework in respect
of the debate.

The Hon. R. Thompson: That was ob-
vious.

The Hon. A. A. Lewis: They did more
than read headlines.

The Hon. D. W. COOLEY: I have not
read headlines.

The Hon. A. A. Lewis: I am not talking
about you, so don't be so thin skinned.
I was talking about your leader.

The Hon. D. W COOLEY: VWbat about
the other question Mr Wordsworth raised?
It seems to me as if he hates like hell
the thought that someone in a lower in-
come group will obtain some tax relief.
He says that it is not right that 500 000
workers should be absolved from the Pay-
ment of income tax. I do not suppose
he believes that pensioners should receive
a couple of extra dollars.

The Hon. D. J. Wordsworth: You did
not listen. I did not say that at all.

The Hon. R. Thompson: Some pension-
ers pay tax.

The Hon. D. W. COOLEY: That is true.
I do not know whether Mr Wordsworth
will appreciate this, but the point I am
trying to make is that although a pen-
sioner is given an increase-and those
who are close to pensioners know this for
a fact-be does not stash it in his Pocket.

He Is in such poor circumstances-and
so are those on $120 a week-that he
has to spend It immediately. They do
not stash it in a tin in their backyard,
or in the Commonwealth Bank, as some
members might do when they get their
handout on the insurance premiums they
pay. They criticise people on unemploy-
ment for getting handouts, but every year
they put their hands out for a rebate on
taxation in respect of overinflated insur-
ance they pay. That is a different ques-
tion.

The Ron. A. A. Lewis: You do not be-
lieve in superannuation?

The Hon. D. W. COOLEY: I believe in
a lot of things, but I do not believe in
the hypocritical attitude of some people.

The Hon. A. A. Lewis: I asked whether
you believe in superannuation.

The Hon. D. W. COOLEY: There is no
question about the fact that there Is a
large number of people in this community
who are paying high insurance for the
purpose of getting a handout from the
Government every year in respect of their
income tax. It was something like 60c in
the dollar, but it is to be reduced to 40c
in the dollar.

The Hon. A. A. Lewis: What a ridiculous
statement.

The Hon. D. W. COOLEY: The reduc-
tion is quite justified. Why should people
on low incomes not get the same rebate as
People who inveigle things to get it?

The Hon. V. J. Ferry: Don't you believe
that people should help themselves?

The Hon. D. W. COOLEY: Where does
the money go which is saved by those
people on $120 a week?

The Hon. A. A. Lewis: Nobody knows.
The Hon. D. W. COOLEY: It goes back

Into the economy surely. That money is
spent and private industry must certainly
benefit from it. Previously some was paid
to the Government, but the Governmenc
has indicated that this system will no
longer apply. The money is to go to
the low income workers and pensioners.

I can assure members opposite who do
not appreciate the situation that those on
low incomes, and pensions, do not stash
the money away. They spend it and that
helps, in some respects, to improve the
Private sector.

A great deal of play has been made
tonight in regard to the Private sector.
Mr Hayden has said quite honestly and
frankly In his speeches on the Budget
before it was introduced that the Govern-
ment wanted to do something to expand
the private sector.

The Hon. N. E. Baxter: He said It, but
he did not do anything about it in the
Budget.
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The Hon. D. W. COOLEY: He did. If
Mr Baxter had been listening he would
have appreciated what I have been saying
and would have understood that some-
thing has been done to help the private
sector.

The Hon. N. E. Baxter: What?
The Hon. D. W. COOLEY: I will not go

over it again because I have already told
members what it is.

The Hon. 1. G. Pratt: Dr Cairns was
heard to say that, too, wasn't he?

The Hon. D. W. COOLEY: Here we
have the annual muck rake. Members
opposite want to rake up a lot about Dr
Cairns. I hope that situation does not
continue in the future and that this is the
last time that we will have before us a
resolution of this kind.

What will be the result of this motion?
I guarantee it will not rate a mention
in tomorrow's papers. The Onowangerup,
paper may give Mr Wordsworth a mention.

The Hon. R. Thompson: Sir Charles will
not forward the decision to Mr Whitlam.

The Hon. D. W. COOLEY: Even if a
report of the debate was spread right
across the front page of The West Aus-
tralian and The Age in Melbourne, what
will be the effect on the Budget? The
Budget has been introduced. It is down.

The Hon. A. A. Lewis: Down and out.
The Hon. D. W. COOLEY: it has been

implemented and we will comply with it.
The Hon. D. KC. Dans: The truth of the

matter is that they do not trust their own
senators.

The Hon. D. W. COOLEY: The strange
thing is that the Budget will not be de-
feated, that Is for sure.

The Hon. A. A. Lewis: Is it?
The Hon. D. W. COOLEY: The honour-

able member's leader in Canberra stated
this, so what is the use of all this debate
today? We are merely wasting the time
of the House when we have 13 Bills to
debate, the most important of which is
the last one on the notice paper.

The Hon. N. E. Baxter: If you think
we are wasting our time, why don't YOU
sit down?

The Hon. D. W. COOLEY: I think the
debate in support of the motion should be
answered. When statements are made we
cannot meekly accept them.

I hope that this is the last time we have
a spectacle such as this with members op-
posite putting forward such arguments
which have no substance. They have not
even taken the trouble to elaborate on the
motion, and even if the motion were passed
it would make no impact whatever. There
is no doubt that it will Pass because the
Government has the numbers. However,
I suggest that members opposite should
have second thoughts about it. They
should defeat it and not be identified with

the prophets Of gloom such as Mr Words-
worth and Mr Lewis. If members opposite
pass the motion they may live to rue the
day. I Oppose the motion.

THE HON. D. K. DANS (South Metro-
politan) [10.14 p.m.]: I oppose the mo-
tion. I really did not expect to speak
tonight. I thought that when he moved
the motion Mr Wordsworth would have
done his homework and would have been
able to mount a case in support of it.
However, this was not so, and subsequent
speakers I have heard have done nothing
to substantiate the motion before the
Chamber.

When one reads the motion one has to
look for the reason for its introduction.
One has to ask oneself, "Why was this
motion introduced nearly three weeks after
the Federal Budget was presented? Why
was this motion introduced when the Press
in Australia. by and large, have given
tacit approval to the Budget? Why was this
motion introduced when the Leader of
the Liberal Party (Mr Malcolm Fraser) has
publicly stated he will not use his numbers
in the Senate to oust the Government over
this Budget?"

One can only assume the motion has
been introduced for a variety of reasons.
One reason, of course, Is the Liberal tactic
of misrepresentation to attack the Aus-
tralian Government. Another reason is
malice because it is a good Budget under
the circumstances. And a third reason is
that some of the members, including the
honourable member who moved the motion,
are simply talking to Hansard; they will
be able to go to their electorates and say,
"Look-this is what I said." I agree with
Mr Cooley the debate may find some space
in "The Gnowangerup Star" or a similar
newspaper; but as far as I am concerned
the Budget Is a dead letter to the national
Press.

The Hon. T. Knight: It was a dead letter
when It was dropped.

The Hon. D. K. DANS: When people
move motions such as this they should be
prepared to come into this Chamber and
make out a valid case in support of it.
Whom are we going- to convince? Who will
take any notice of what we do here? We
are simply wasting tine in a Chamber
which we are continually told is a
House of Review; and I assume we
are to review legislation Proposed by
the Government of Western Australia.
The motion before the House tends
to review the Budget proposed by the Aus-
tralian Government. I do not think that is
our role.

Let us have a look at the first point
made in the motion. It is--

(a) will have an increased inflationary
action which will have a disastrous
effect on all sections of the com-
munity, on home ownership, and
on private savings;

What a statement to make!
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The Hon. R. Thompson: And he did
not qualify it.

The Hon. D. K. DAMS: A statement was
made and, as my leader has said, it was
not qualified. Let no-one in this Chamber
or anywhere else wider-estimate the
gravity of the economic situation which
is at present confronting all of ' the
western democracies. We try to say the
disease of inflation is endemic when in
fact It is pandemic. We try to make out
that inflation is something which is at-
tacking Australia but through taking
specific action in this State by some mir-
aculous means we will resolve the problems
of the rest of Australia.

The first point In the motion is a lot
of hogwash. It Is speculation. It Is
dangerous to speculate in courts of law
and it is dangerous to speculate in Parlia-
ment. in fact, it is dangerous to specu-
late at all, particularly on matters such
as this.

The other night I listened to most of
the major speeches for and against the
Budget in the Australian Parliament. I
think it was Mr Race Mathews who made
a very good Point. He said we are facing
a crisis. What we are really facing is
the foundering of the capitalist economic
system of the western world. I do not
think at this stage anyone in the world
should take any joy in that because of the
human misery it is bringing with it. Mir
Race Mathews said that during the time
of the Munich crisis and the so-called
phoney war, when Chamberlain was ad-
dressing the House of Commons on what
his party would do and would not do,
a late well-respected member of Parlia-
ment (Julian Amery) duly called out
across the House of Commons, "What
about England?" The question we should
be debating here and in other places is:
What about Australia?

I have been reading some overseas
Papers here tonight, and It is a sad fact
that all over the world Opposition parties
are facing up to the economic crisis by
saying, "If only we could get back into
Power we would do this and that." This
Is a matter on which we should be united.

The Mon. R. Thompson: "Charlie" pro-
mised that and could not do anything
about It.

The Hon. D. K, DANS: Perhaps the
Premier has learnt his lesson. With your
Permission, Mr Deputy President, I will
Quote from a paper which can hardly
be called a pro-Labor paper. That paper
is The Bulletin. The author of the article
is one Peter Samuel, who cannot be identi-
fled as a pro-Labor journalist. On the
contrary, he has a pathological hatred of
the Labor Party and has expressed it on
many occasions. He has been responsible
for many embarrassing situations for the
Labor Party. This is what he has to say

about the Budget, under the headline
"Labor's Liberal tax scheme"-

No one has got the real budget news
yet. The new personal income-tax sys-
tem really Isn't an indulgence to the
indigent or a stop to Labor's allies In
the unions. Quite the opposite. It is
very much the kind of reform which
a Liberal government would introduce.
Treasurer Hayden has in fact stolen
Malcom Fraser's thunder for the mo-
ment, which may he one reason the
Opposition leader has decided to aban-
don any thoughts of an early election.

Despite all the diverting talk of
looking after the needy, it is really an
exceedingly conservative-some would
say reactionary-new income-tax sys-
temn,

I will not read all of the Press items but
If members take the time to go to the
library they will find one in the Nation
Review under the headline, "Fraser under
pressure in reply to Budget".

The Hon. W. R. Withers: Also in the
library is an article dealing with the
Budget under the heading "Labor aban-
dons the bush".

The Hon. D. K. DANS: We are talking
about the Budget at the present time.

The Hon. W. R. Withers: That deals
with the Budget.

The Hon. D. K. DANS: In The Age of
the 25th August is an article by Allan
Barnes under the headline "Fraser spurns
Treasury wisdom on Budget", and It
reads-

The Leader of the Federal Opposi-
tion (Mr Fraser) appears to have
launched himself on a collision course
with Australia's principal economic
experts, the heads of the Federal
Treasury.

On the basis of contrary economnic
advice and Personal Philosophical dif-
ferences, Mr Fraser seems set to at-
tack last week's Federal Budget which,
more than any in recent times, is a
product of Treasury thinking and
planning.

Most people who have looked at these
matters over the years would maintain it
was an extremely conservative Budget.
That is the general round-up of news in
Australia, I have quoted from two papers
-The Age and The Bulletin-which could
in no way be identified with the Labor
Party's cause. I now refer to The Aus-
tralian Financial Review and other papers.

No-one suggests, least of all the Federal
Treasurer, that this is a palliative for in-
flation. In deference to Mr Malcolm Fra-
ser, with his counter -proposals, he has
since said he may have been wrong be-
cause he did not have access to Treasury
figures. The Person who has the cure to
inflation would be sought after by all coun-
tries of the world. it just is not on. There
will be much heart-rending before we
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have this situation under control, and
I would be very happy if we could halt
inflation. But to come out and say the
Budget "will have an Increased inflation-
ary action which will have a disastrous
effect on all sections of the community, on
home ownership, and on private savings"
is hypocrisy of the worst kind. I will
call it what I think it really Is: it is
un-Australian, unpatriotic, and most dis-
ruptive.

The Hon. G. C. MacKinnon: What do
you mean by that?

The Hon, D, K. DANS: Exactly what
I said: it is most disruptive. For narrow
political ends, the Liberal-Country Party
coalition hopes to disrupt and scare the
the Australian people. No Government,
whether it be a Liberal-Country Party
Government or a Labor Government, would
deliberately bring down a Budget which
would do all those things.

I had no doubts in my mind as to the
kind of Budget Mr Hayden would bring
down. He is an orthodox type of econo-
mist, and I think we all realise he would
have no trouble whatsoever in agreeing
with Sir Frederick Wheeler and the people
who run the Treasury. After all, was he
not put into the position for exactly that
reason? It is the kind of Budget a Liberal-
Country Party Government would have
brought down.

The Hon. A. A. Lewis: Jim Cairns was
set up, was he?

The Hon. D. K. DAINS: No-one is talk-
ing about Jim Cairns. At times I do
not know what I will do with the H-on.
Mr Lewis. I am seeking your advice,
Mr Deputy President. Do I throw him a
peanut or a banana?

The Hon. A. A. Lewis: You could not
throw yourself that far.

The I-on. D. K. DANS: The mechanics
of getting the skin off a banana might
keep him quiet for a while.

The second point in the motion is-
(li) cannot hope to reduce unemploy -

mnent;
What very definite words! No-one can say
that with absolute certainty. The motion
should say. "We hope it reduces unemnploy-
ment"; that is all we can hope for. After
all, the Present unemployment situation
developed from action taken in the closing
days of the McMahon Government to
create a pool of 150 000 unemployed in
an effort to halt the inflationary spiral.
The number of unemployed is much higher
now, but to try to overcome the problem
McMahon increased the money supply by
30 per cent. I do not argue with that.
It was a genuine attempt at the time to
do certain things. We were feeling the
first full-scale effects of inflation in this
country-effects which had been pointed
out to the Australian people in an hour-
long television interview with the ex-
Chancellor of the Exchequer (Mr Roy

Jenkins). I thought at the time we did not
need a prophet of doom from the United
Kingdom, but as it turned out he was not
far wrong.

I do not know with absolute certainty
-nor does anyone else-whether we will
halt unemployment, but let us hope We
will. The Labor Government and Labor
supporters always expect Liberal-Country
Party Governments to be honest, which by
and large they are; but people, generally,
believe a Labor Government is infallible,
which it is not and has never claimed to
be. However, it is making a genuine at-
tempt in this Budget to do something
about a situation which besets the whole
of the western world.

The motion continues-
(c) fails to return to the private sec-

tor the large volume of funds
which the Government has trans-
ferred to the public sector;

For the life of me, I cannot understand
that. It conjures up a Picture of someone
or other somehow getting into some place
or other-It does not say where-and cart-
ing away large truck-loads of money
which are deposited in the hands of the
Government. I will admit many small
businesses have failed; and, without being
a prophet of doom, I suppose more small
businesses will fall in the future. But I
recollect the Premier (Sir Charles Court)
saying some time ago this was probably
a good thing; that it was about time in-
dustry, generally, in Australia had a
shakeout. I do not know whether it is a
good thing or a bad thing. I do not think it
is good when people who have slaved to
do something fall by the wayside. Some
economists tell us we have too many small
businesses in Australia. I do not support
that opinion. When one looks at the pro-
fits of the larger, well-managed com-
panies, they seem to be doing all right.
They have their problems, but so does a
man or a woman on an ordinary wage,
and so does a person who is out of work
and who genuinely wants work.

This situation is not peculiar to Aus-
tralia, and when I say that I do not mean
it is an excuse for us not to do some-
thing about it. Certainly it is no excuse for
floating motions, such as the one before
us, which are merely put together to ter-
rorise the people. I would suggest that the
measures which have been taken have
generated some confidence in the private
sector, and I am not quite prepared to
accept the situation that the private sec-
tor is not fumbling the bali deliberately
in some areas. But if the Private sector is
not regenerated, what do we do next?
We can get as many economic theories
as there are pages in the Bible.

The H-on. D. J. Wordsworth: Your leader
did not say that; he said they all had
one theory.
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The Hon. D. K. DANS: I was not Pre-
sent during the whole of my leader's
speech, and I am quite happy to let him
make his own speech. If he said that, it
only reinforces what I say; that there are
as many theories as there are Pages in the
Bible.

I am led to believe that the United
States, for the first time in its history, has
decided to inject funds directly into pri-
vate business, and various members of the
economic fraternity are urging more Gov-
ernment spending. I have asked this ques-
tion before and no-one has ever come up
with definite proof to show why a Govern-
ment-spent dollar is somehow or other
more inflationary than a private enter-
prise-spent dollar.

The Hon. J. C. Tozer: Because you and
I and all other taxpayers have to pay every
dollar spent by the Government.

The Hon. D). K. DAMS: Of course, this Is
where selective socialism comes in. I will
come to that in a moment. By way of inter-
jection I made reference to the remarks
of Billy Snedden when he said he was a
Liberal capitalist. I think the term he used
was quite good, and what he was really
saying is tha~t we have never really had
a private enterprise system in Australia
because we came onto the scene in the
eve of the industrial revolution and have
not grown up from rural communities like
European countries, the United Kingdom,
and America. We have always had one way
or another to fund certain sections of our
industry, be it farming or Private business.

However, it pains me when I hear people
belly-aching about certain things and then
hear them say in the next breath, "Why
don't we do something about beef farmers"
or "Why don't we do something about
private enterprise", etc. I think we should
do something about those things. The
Problem was quite adequately expressed
tonight by Mr MacKinnon when he said
there simply is not sufficient money to
go around.

The Hon. R. Thompson: Malcolm Fraser
said that, too.

The Hon. D. K. DANS: Because of the
nature of our society we all want to put
our hands in the cookie jar, and as soon
as something goes wrong what do we
hear? "We should not get rid of the
rid of the super bounty" or "We should
have done more for private industry" or
"We should give more money to the beef
industry"-whlch I personally think is very
important.

However, we do not hear people say
where we should get the money from. Every
dollar we give to the working person-
and by working Person I mean the men
who work in all manner of trades and pro-
fessions-is spent by that person, and every
tax dollar returned to the Government is
a dollar that is going back into the comn-

munity. The vast majority of people have
no alternative but to spend the dollar they
receive.

This is one way of regenerating the econ-
omy; not by giving away large chunks of
money, but by spreading money throughout
the community and encouraging people to
spend it. When inflation has been gallop-
ing along like It has recently people have
no alternative but to spend their money.

I turn now to paragraph (d) of the
motion which states-

(d) will not encourage or support
private enterprise, particularly in
the field of the primary producer
and the small business man, most
of whom are now In grave econ-
omic difficulties;

That is an understatement. I do not think
I need to come to this Chamber to be told
that some small businessmen are in a bad
situation; nor do I think I have to come
here to be told that some primary pro-
ducers are in a bad situation. We all know
that.

The Hon. H. W. Gayfer: The primary
producers are certainly in a bad way.

The Hon. D. K. DANS: I am fully aware
of that and any measure to ease the plight
of sections of the primary industry would
have my full support.

The Hon. A. A. Lewis: You didn't support
my motion.

The Hon. D. K. DANS: I was at variance
with Mr Lewis In regard to the beef
scheme; he voted against it, and I voted
for it.

The Hon. A. A. Lewis: It was a socialist
scheme.

The Hon. D. K. DAMS: Yes, and it was
selective, so we are selective socialists. Once
we take money from the Government It is
socialist money, even if it was our money
yesterday. But to say quite blandly without
any qualification or support that the Aus-
tralian Government Budget will not en-
courage or support private enterprise,
particularly in the field of the primary
producer and small businessman, is ridicu-
lous. I suppose from time to time one must
take notice of some of the economic
journals in Australia. Even The West
Australian gave us some support and then
said that Mr Fraser had not done a bad
job with his suggestions. Then the next
day when someone suggested Fraser was
wrong and Fraser said he bad no access to
the Treasury The West Australian dropped
the matter and did not say anything about
it for a while. Everyone wants to do some-
thing for the people, and this Budget tries
to do it.

The Hon. A. A. Lewis: It is a trying
Budget.

The Hon. D. K. DAMS: Does the hon-
ourable member think that if we came
back here next year and the Government
had changed in the meantime and we
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had one miion unemployed, any of us
would derive any pleasure from saying,
"All right, you craved the Government
and now you have got it. Am I not smart,
because I said if you people got into
power the number of unemployed would
double"? That would be a tragedy and
I would consider it to be such because I
hope I am a good Australian, We should
be discussing methods of improving the
situation, rather than saying things like
that.

The motion then goes on to state that
the Commonwealth Government Budget
further removes decision making from the
State and local Government to a central-
ist Canberra bureaucracy. Once again,
I do not know how one can fathom that.
This is just so much political gobbledygook
which is presented to us because it sounds
nice and I suppose it gives pleasure to
those who say it. But what does it really
mean? It does not say anything; it is just
a mass of words. I will be very happy to,
and I hope in the not too distant future I
will, stand up here and laud the State
Budget. I hope I will be able to say the
Government has brought down a terrific
Budget and that it has done exactly the
same thing as South Australia has done.
South Australia is ruled by a centralist
Canberra bureaucracy and has already
brought down a Budget without increasing
taxes and charges.

I am sure in that event M-r MacKinnon
and I will be as one because I would say
that Sir Charles Court would be just as
capable as Mr Dunstan of presenting
a Budget like that. We will be able to
have a real debate on the Budget and wt-
will have Mr Wordsworth and Mr Tozer
getting up and saying, "Look at all thle
beautiful things in the State Budget; we
are like South Australia. We have had
Sir Charles Court spending a few week-
ends with the honourable Don getting a
few tips. Of course, Dunstan had a few
brains bccause he unloaded the railways.

The Hon. N. E. Baxter: That is a laugh.
The Hon. D. K. DANS: The motion

then states that the Commonwealth Gov-
ernment's Budget continues with a
socialistic policy which is depressing fur-
ther development of this country's natural
resources. I heard Mr Tozer speak on
this matter, and although he is entitled
to say whatever he wants to about the
north-west, I think he should have an-
other look at this. I suggest that when
the High Court decides the issue and the
rope is squared away and the &ieck is
clear we will not be seeing the hive of
activity that some people have led us to
believe we will see on the north-west
shelf-' and when drilling recommences
it will be done by private enterprise. I
notice they are about to drill another
hole now.

The Ron. J. C. Tozer: Just the odd wild
cat.

The Hon. D. K. DANS: Yes, they have
been only wildcatting and seeding UP to
date, and Mr Tozer knows it. They have
simply prospected 10 per cent of the total
area. Does Mr Tozer know where they are
drilling now?

The I-on. J. C. Tozer: In Timor?
The Hion. D. K. DANS: No, at Brunei,

and I can tell the honourable member
how many rigs they have and why they
are drilling there. They are drilling there
because one can put a finger in the water
and touch the bottom and they have not
all the environmental problems that we
have here. Also, the technology for de-
veloping the field there is well known.

The Hon. H. W. Gayfer: They are get-
ting away from the present political en-
vironment in Australia.

The Hon. ID. K. DANS: Mr Gayfcr_has
referred to the environment. It astounded
me to find in Fremantle recently that
ships cannot use their condensers for
making fresh water on board the ships if
they are any closer than 20 miles from
the coast, That was not the case for
many years. because a ship could make
fresh water right alongside the shore.

I think members of Parliament who wish
to present a proposition to Parliament
have a responsibility to do so in a com-
petent manner. Even though nothing we
say will influence the Federal Budget,
and nothing we say will influence the
people of Western Australia very greatly
in this respect, there is a requirement
upon us to do things as competently as
we can; and I simply do not think Mor
Wordsworth went about this job in the
manner in which I think he Is capable of
doing it. Perhaps he did not have his heart
in it.

Perhaps when he dodged the Issue the
other night because he was not ready to
proceed even though he had three weeks
in which to be ready-

The Hon. 0. C. MacKinnon: He did
not dodge the issue. He asked for the
delay at my request.

The Ron. D. K. DANS: Then I with-
draw that remark. Perhaps when the
matter was delayed Mr Wordsworth did
not have his heart in it. Perhaps he drew
the short straw and was given the onerous
task of moving this motion in the Chamn-
ber, and thouglit he had better think
about It again.

The Hon. G. C. MacKinnon: He asked
for the delay at my request.

The Hon. D. K. DANS: Yes, I am not
arguing about that. The motion then goes
on to state that the House condemns the
Federal Labor Government for allowing
this country's affairs to degenerate to such
a deplorable state. That is a definite mis-
representation. The affairs of this country
have not-and I repeat: have not-
degenerated to a deplorable state.
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May I make one further comment?
When Mr Tozer was speaking in a deroga-
tory manner he quoted the remarks of a
person who had been a journalist, and Is
now a professor in the United States, In
respect of what had happened to Britain.

It was raised in the debate. I wish
people would not go around saying that
the U.K. was at the Point of ruin. I know
that the Lord Mayor of London did not
go to the Concert Hall to say that the UK
was ruined.

The Hon. H. W. Gayfer: He has been
Invested as Lord Mayor.

The Hon. D. K. DANS: He has been
invested for some time. He did say that
the people of the UK had their heads
screwed on the right way.

I do not think the House should really
be forced into the position of having to
debate at great length a motion such as
this. I do not challenge the right of Mr
Wordsworth to move it, but I think we
could be better employed debating and
deciding matters that are more important
and of more concern to the People of
Western Australia, in regard to which our
deliberations may have some effect.

After all is said and done I am not as
unwise as some People may think. Mr
Wordsworth is speaking for the benefit of
Hansard. He represents a rural electorate.
I am not one of those people who think
the Country Party is buried, because after
all there are many people living in the
country and that is the one hope of the
Country Party. I know the honourable
member wants to go around his electorate
saying, "Look at this motion. I have
been doing my best for You; do not get
any ideas of switching to the Country
Party again." Again I say that Mr Words-
worth has a perfect right to do that, but
in terms of wasting time, or in terms of a
non-effort we have all had a little experi-
ence this evening in speaking and express-
Ing our opinions.

The lion. G. C. MacKinnon: I thought
he was very brief.

The Hon. D. K. DANS: Yes, he was ex-
tremely brief; that is the point I am mak-
ing. The people of this State are entitled
to expect a little more from us. They are
entitled to think that we ccme to this
Chamber to do something that has a more
definite effect and a more lasting effect on
their lives.

The Hon. N. E. Baxter: The motion must
have stirred up your Party, because four
of your members have spoken on it.

The Hon. D. K. DANS: The Minister can
count better than I thought he could. If
he keeps going he will improve.

The Hon. A. A. Lewis: He would run out
of fingers if he counted the members of
your party.

The Hon. D. K. DANS: I often wonder
where they got the honourable member
from, but nevertheless off the job he is not

a bad fellow. I think I have covered just
about all the Points in the motion moved
by Mr Wordsworth. However I do not agree
with any of the terms of his motion. In the
future I think he would be well advised not
to bring motions such as this to this
Chamber, because no matter what we de-
cide they have no bearing. However if he is
to insist on saying the things he has said
there is no need for him to wait until ap-
proximately two weeks have elapsed when
the ball is over to introduce the motion
that has been introduced, because it is mis-
chievous; it is based on misrepresentation,
and in the final analysis is amoral. I
hope the motion Is defeated.

THE EON. W. R. WITHERS (North)
[10.50 P.m.]: It appeared from the speech
by Mr Dans he was a little upset that this
motion was being debated in this Chamber.
Yet he spoke on it at length and I think
reasonably competently on the subject
matter, Surely if he were not interested in
debating this motion In this Chamber he
would not have done so. I admit he was
correct in some of the statements he made
when he said that members would wish to
see that what they said In this House on
this subject was printed in the local news-
paper. I agree with him on that and, in
fact, I hope that what I am about to say
will be Published In the local newspapers
in the north. I go further and say that I
will do everything in my power to ensure
that my speech is published In the local
newspapers in the north, but possibly not
for the reasons expressed by Mr Dans.

I consider that the reason for the delay
in moving this motion would not have been
the reason expressed by Mr Darn, or the
reason that I have, but whatever reasons
I do have It was a good idea. to move the
motion. If the Press, TV and radio had
fully explained the Budget speech to
the people this motion may not have been
necessary, because the people would have
been able to make their own judgments on
the Budget. Nevertheless, no Budget
speech, regardless of which Treasurer
makes it. is clear enough for members of
the general public to understand the bene-
fits or disadvantages that would be brought
to them as a result of the Budget being
introduced.

I would not be standing in this House
right now if all the things concerning my
province had been mentioned by Mr Tozer.
I thought his speech was very good and I
agree with it, There was one matter, how-
ever, he did not fully explain and I will
endeavour to do that now with the hope
that my remarks are published in the local
newspapers; and I hope I have estab-
lished enough credibility within my prov-
ince to entice some of the people in It to
understand a little more about the Budget
and to indicate that I do not care for the
Budget in accordance with the terms ex-
pressed in this House by Mr Wordsworth
in his motion.
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The point I wish to make which disad-
vantages the people In the province I
represent relates to the taxation zone
allowances which are now defunct. As
members would be aware, in the last 4_
Years, and even prior to that period, I have
endeavoured to convince the previous
Federal Government and the present Fed-
eral Government of the need to increase
the taxation zone allowances or taxation
benefits.

The Hon. D. W. Cooley: Where is the
taxation zone allowance referred to in the
motion?

The Hon. W. H. WITHERS: The terms
of the motion and the latitude shown to
members of this House In debating it have
been explained by the President. If Mr
Cooley does not understand the subject
matter of the nmotion now I will not bother
explaining It to him.

The Hon, fl. W. Cooley: I wish you would
tell us something about it.

The Hon. W. R. WITHERS: This motion
is designed to educate the people who have
not had the Budget speech explained to
them so that they may Interpret what we
consider will be the effect of the Budget
on the general public, and be able to see
in the very near future whether or not we
are credible members. I think this is a good
thing.

The Hon. D. W. Cooley: Would you ex-
pect the mover of the motion to bring out
all the points In it? He did not speak of
housing and other matters,

The Hon. WV. R. WITHERS: Mr Cooley
has made a speech In this House tonight
and I do not know what he is speaking
about now. He just waffles on and tries to
be disruptive when other members are
speaking. I do not want to be disruptive. I
have told the honourable member why I
am on my feet. I intend to get this speech
printed in the local newspapers in my
province so that I may assist the People
there.

With reference to the motion I would
point out that in the Budget speech Mr
Hayden said-

There will be separate Zone Allow-
ance Rebates over and above the $540
minimum concessional rebate for tax-
payers in the prescribed zones.

That is all that is said In the Budget
about zone allowances or zone rebates.
Zone allowances, of course, no longer
exist. When visiting a couple of towns in
my province since the Budget was an-
nounced I found that not one person to
whom I spoke, and who heard the Budget
speech, knew about the zone allowances
and the ramifications of the new tax re-
bate. They could not find out about
them until X explained to them that the
Budget speech was available to them for
referenice. However no explanation was
given to them In the Budget speech because
I have read the entire reference to these

allowances In that speech. The rest of the
information was obtained from the Com-
missioner of taxation, who says--

(1) Zone A: a rebate equal to the sum
of $216 and 25% of the rebates
allowable to the taxpayer for
maintenance of dependants;

(2) Zone B: a rebate equal to the sum
of $36 and 4% of the rebates
allowable to the taxpayer for
maintenance of dependants.

Can any person in the North deduce from
this whether or not he is better off or
worse off than under the old taxation zone
allowance? No, he cannot. He must become
a mathematician and study the new tax
scales. When he does that he must com-
pare them with the old tax scales and,
having done this with the aid of a Portable
calculator or by means of his prowess as aL
mathematician by at least passing through
eighth grade, he will find that If he earns
more than $7 500 taxable income, which is
highly necessary in the high cost areas In
the north and in the province I represent,
he will find he is worse off under the'new
scheme.

This Is the very Government which pro-
mised to review the taxation zone allow-
ances. That Government reviewed them all
right, but It decreased the allowances to
those people who produce in the northern
areas; who work In those areas, and who
set up their homes on a permanent basis in
the north and in the Kimberley regions.

The Hon. R. Thompson: I will give the
honourable member the full tax scale if he
cares to examine it.

The Ron. W. R. WITHERS: I have the
full tax scale before me. It appears that
Mr Thompson has missed the point. I
am talking about taxation zone rebates
and I point out that by going through
the tax scales and examining the zone
rebates Mr Thompson will find, by making
some calculations which are not simple to
the average person-he has to chase docu-
ments to obtain the necessary information.
before commencing this calculation-if
a taxpayer has earned more than $7 500
per annum. in any high cost area he is
worse off than he was under the old tax-
ation scheme.

The Hon. R. Thompson: I think you
will agree when I say that I have never
seen a taxation scale that was not hard
to understand.

The Hon. W. R. WITHERS: I think I
have said enough, I agree with what Mr
Tozer has said and also with the com-
ments made by Mr David Wordsworth
when he introduced the motion, which I
support.

THE HON. A. A. LEWIS (Lower Central)
[11.00 P.m.]: I would not detain the House
at this late hour were it not for the fact
that Mr Cooley has made a few comments
about muck raking. Listening to his dia-
tribe I would have thought he knew plenty
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about that subject. He criticised the
motion which I moved in the House last
year. He did not give it due considera-
tion, nor did he read what was said in the
debate. He could not honestly come out
and say how much that was brought out
in the debate on that motion has come
to pass in the last 12 months. I believe
that in respect of the motion now before
us the same sort of thing will happen.

The Hon. D. W. Cooley: Tell us what
came out of It.

The Hon. A. A. LEWIS:- I am talking
about the motion moved by Mr Words-
worth. I do not have time to Put up with
the gibberish of the honourable member.
He referred to paragraph (a) of the
motion and of its effect on private savings.
He mentioned a 14 per cent increase in 12
months in private savings. That Is only
In monetary terms. Has the Federal
TIreasurer not admitted there was an in-
fl ation rate of 20 per cent last year? The
average person who has savings has lost
about 6 per cent of them. The Federal
Treasurer has also intimated that there
will be an Inflation rate of 20 per cent in
the present financial year, so home buyers
and private savings will be losing another
6 per cent.

In his contribution Mr Dans mentioned
the ordinary individual. How long can
the ordinary individual keep on going,
when each year his savings are reduced
by 6 per cent?

The Hon. Lyla Elliott: They have not
been going backwards. Last year they
went up.

The Hon. A. A. LEWIS: The figures
given by the honourable member were
most misleading, and she did not even
know the date when the Budget would
Commence.

The Hon. Lyla Elliott: I was talking
about the 24-year term of office of the
Australian Government.

The Hon. A. A. LEWIS: I am not work-
Ing on a 24-year period, but on the figures
given by Mr Cooley that private savings
rose by 14 per cent In 12 months. In fact,
In that 12-month period the savings were
reduced by 6 per cent, because the pur-
chasing Power of that money was reduced
by that percentage.

One does not have to be a mathemati-
cian to understand that. It is practical
common sense to work that out. It seems
that members opposite have no Interest in
applying Practical common sense; they
want dogma and gibberish in all their
discussions on the finances of the nation,
and they do this in the same way as the
Federal Tr~easurer has put out the Fed-
eral Budget.

To deal 'with aL few of the comments
made by Mr Cooley; he has referred to
the wool industry. Apparently he knows
nothing about this subject. When the wool

scheme was started there was a $54 mil-
lion credit from the previous scheme, and
the woolgrowers paid 11 per cent on the
money guaranteed by the Government.
That is not an excessive rate. I think the
woolgrowers should take over the scheme
themselves, because other parties would
be prepared to guarantee the money. The
Federal Goverrnent has perpetrated a
great confidence trick on the woolgrowers
of Australia by inspiring a leak of In-
formation from the Federal Cabinet to the
effect that the amount to be guaranteed
by the Government would be reduced,

Mr Dans has talked about destroying
confidence in the nation. This leak from
the Federal Goverrnent was to the effect
that the guarantee would be reduced to
200c, and it was designed to induce people
to grasp at straws by saying that the Price
should remain at 250Dc. What the Federal
Government should have done was to re-
tain the figure at 300c. The wool industry
as a whole expected the price to go up.
but because of a clever confidence trick
by members of the Federal Cabinet, the
Australian woolgrowers and the wool in-
dustry were taken for a ride. When Mr
Cooley talks about the wool industry he
should have a look at what has gone on.
He has made mention of Income tax de-
ductions on life assurance premiums.

The Hon. D. W. Cooley: It Is still op-
erative.

The Ron. A. A. LEWIS: if the honour-
able member will look at the figures in the
Federal Budget he will find there is to be
a tax rebate for every taxpayer, and the
figure is $540. However, there is to be
no deduction for life assurance premiums.

The Hon. R. Thompson: There is
still a maximumn deduction of $1 200 on
life assurance policies.

The Hon. A. A. LEWIS: The taxpayer
is given a rebate of $540, and that rebate
effectively wipes -out life assurance pre-
nilumn deductions. Let me now turn to
some of the comments made by Mr Dans.
He said quite amusingly that the Budget
Was aL dead letter, and I thought that was
an interesting expression. The Federal
Budget did not refer to increased postal
charges at all, because the Federal Gov-
ernment had dealt with them a few
months previously. It is interesting to note
that Mr Dans referred to the Budget as a
dead letter, and obviously the increased
postal charges were at the back of his
mind. It seems that the Federal Gov-
ernment at Canberra did not have the
courage to include increases in postal
charges in its Budget; it implemented the
increases some months before.

The Federal Government has said that
the postal increases were to be 30
per cent, and that did not matter
much! It said such increases would
have no effect on private enterprise, In
particular on primary producers and small
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businessmen, Of course, they would have
an effect on them. The Opposition has
tried to tell us It would not have an effect
on those people.

The Han, H. Thompson: Do you think
private enterprise would like to purchase
the PMG?

The Hon. 0. C. MacKinnon: I think it
is a salable proposition.

The Hon. A. A. LEWIS; I also think
it is a salable proposition, and it might be
possible to find the finance to acquire it.

The Hon. Lyla Elliott: Through over-
seas loans?

The Hon. A. A. LEWIS: Not from the
same source from which Mr Connor, the
Federal Minister, wanted to obtain his
loans. I now refer to a few minor points
raised by Mr Dans. He said that the
affairs of the nation were not in a de-
plorable state, and he talked about the
Budget and its effect on the average
worker earning $120 to $130 per week. He
said the average wage earner would spend
all his earnings. How does the average
worker keep on spending, after he has
spent his money? Mr Dans drew the
parallel of good housekeeping on the part
of the Federal Government and the aver-
age young married couple. I was waiting to
hear how the average wage earner would
be able to frame a deficit budget, which
the Federal Government has been able to
frame.

The Hon. Lyla. Elliott: The average
worker can only get by on hire purchase.

The H-on. A. A. LEWIS: I am sorry the
honourable member has mentioned hire
purchase. In reality the hire-purchase
debt is peanuts compared with the sort
of money this Federal Government trifles
with in its deficit budgeting. We know
that it has tried to borrow some $4 000
million overseas on which it would not
be able to pay the interest. The post-
dated cheque or promissory note at the
end of the period of the loan would be
$19 000 million. That is the sort of financ-
ing the Federal Government is undertak-
ing, yet Mr Dans had the hide to say the
finances of Australia were not in a deplor-
able state.

Despite the fact that some members of
this House are accused of supporting big
business, private enterprise, and farmers
to the nth degree, more of the votes of
the average man in the street go to mcrn-
bers on this side of the House. The
numbers revealed in the election results
show that. This is the person who will
be affected by the Federal Budget.

It does not seem to worry the Labor
Party that the average wage earner is to
he affected: he Is the normal, average
Australian. Mr Dans has made reference
to federalism, and I go along with what
he has said. I believe we should think

in terms of Australia as a whole. How-
ever, we will not be making conditions
good for the average worker by pulling
down the employer. we have heard about
small businesses, and an odd large busi-
ness,' not doing too well. It will be noticed
that BHIP lost a huge amount in its steel
operations last year.

The Hon. D. W. Cooley: What a shame!
The H-on. A. A. LEWIS: It is a shame,

and it is about time that Mr Cooley
realised it is a shame.

The Hon. D. W, Cooley: Has it not got
enough?

The Hon. A. A. LEWIS: It has nowhere
near enough money that is required to
employ the people in the trade unions.
If the honourable member kills the goose
that lays the golden eggs what will hap-
pen to his trade unionists? This is the
dogma I was referring to. The honour-
able member merely pursues one line of
thought;, he does not realise that com-
panies have to make profits in order to
employ people. He goes along with the
crazy gibberish and dogma as to how
much his members should receive, but he
says nothing about the private sector. I
doubt whether the honourable member
knows the minds of the trade unions.
They want jobs, even if the honourable
member wishes to keep them out.

I would now like to deal with the
rural industries. We have been told how
well catered for in the Federal Budget
are these industries. I would like to quote
some simple figures. Direct Budget assist-
ance to the rural industries totals $237l
million, or a reduction of $210 million.
That is a reduction of almost 50 per cent.
Some of us have memories of people walk-
ing off their farms in hard times. Should
this eventuate again who would be
affected? I suggest the average worker
of this country would be affected. This
Is the source from which the revenue of
this country is derived, and unless the
Government supports the private sector
there will be no money available for wages.
there will be no jobs, and this country will
crumple overnight.

In that respect I agree with Mr Dans
that we have to think of Australia. In
my view members on both sides of the
House should think about Australia. we
should not merely listen to the comments
of two members on the Opposition front
bench who have been sniping at big busi-
ness. They have to review the grounds
of their opposition to the motion if they
are to derive any benefits for Western Aus-
tralia. I support the motion.

THE HON. GRACE VAUGHAN (South-
East Metropolitan) [11.15 p.m.]: The Hon.
D. J. Wordsworth in introducing this
motion, said rather laughingly I think, that
he did not want to make it political but
simply wanted to talk on a matter of econ-
omics. We did not hear much about
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economics, seriously, and we have not heard
from Government members who have
spoken much about economics which could
be taken seriously.

I Intend to attempt to stick to the mat-
ters raised by Government members, during
the debate and I want to examine the
policies and the theories of the famous
economist which have been introduced into
this debate. I refer to Lord Keynes-John
Maynard Keynes. I suggest that perhaps
some of our economists should re-read his
general theory on unemployment. If they
did they might take a more rational view of
economic matters and the problems which
face all countries in these times of depres-
sion when unemployment and Inflation
are present at the same time.

Before I proceed I will preface my re-
marks by saying that this is an incredible
motion. If we find ourselves in a peculiar
and unprecedented economic position of
having unemployment and inflation at the
same time I think we should listen to the
views of Lord Keynes. more so if we are
serious about what happens to Australia.

Lord Keynes believed that the worst
enemies of capitalism were those who,
refusing to admit its faults, were unwilling
to do what was necessary to save it. That
is what Is required to be done. It Is difi-
cult to be a member of a socialist party
in a capitalist system, and that is the
position In which the Labor Party finds
itself today.

The Hon. D. J. Wordsworth: It is also
hard to be a capitalist in a socialist system.

The Hon. D. K. Dans: Impossible.
The Hon. GRACE VAUGHAN: The

introduction of a socialist policy is an at-
tempt to redistribute income so that society
may be a better place in which to live. Lord
Keynes was so concerned about redistribu-
tion that many people accused him of being
a socialist, which could not be further
from the truth. He did advocate an at-
tempt to save capitalism from itself.

Capitalism might have had a chance
were the people in the capitalist system
prepared to apply the rules, which they
have not done. The Australian Government
has made an attempt to bring back the
rules. The same sort of things have hap-
pened In other capitalist countries, but at
least this Government has made some at-
tempt to overcome such things as trusts
and restrictive trade practices. There has
been some attempt to keep the rights of the
community and the consumers prominent
In the government of this country.

I will refer now to the peculiar motion
which I am sorry we have to discuss at
this time of night. If the Government in-
sists on Introducing this type of motion
then, of course, It has to be answered. It
is a shame that we have to have such a
motion before the House when there are
other matters of great importance
hammering at our door and asking

to be answered. We should be spending
our time assisting the Australian Govern-
ment In its attempt to make things work
better than is the case at the moment,
and cut out the abuse which It now receives
from the States.

We know that some Ministers within the
State Governments are frustrating and op-
posing the Plans of the Australian Govern-
ment. The Australian Government was
elected by the people, in their wisdom, in
the same way as this State Government
claims It was elected by the people of
Western Australia, in their wisdom.
The Government of this State must
admit that the people of Australia were
acting in their wisdom when they elected
the Australian Government.

As other speakers from the Opposition
have said, the Budget received almost uni-
versal Praise from the Press throughout
Australia; a capitalist orientated Press
which usually does not give the Labor
Party much of a go. In answer to the Hon.
D. J. Wordsworth's assertion that the
Budget will have an inflationary effect,
most of the newspapers in Australia have
said that the Budget is unashamedly defla-
tionary in its trend. We did not learn much
from the mover of the motion when, In his
economic wisdom, he discussed the first
paragraph.

Paragraph (b) of the motion states that
the Budget cannot hope to reduce unem-
ployment. One would imagine that mem-
bers who come into this House, especially
from the rural sector, would have some
idea about economies, and how they
vary from one country to another accord-
ing to the type of products on which the
economy is based. It is elementary econ-
omics to know that in the case of a prim-
ary Producing country such as Australia,
where something like 75 per cent of Its
exports are Primary products, the economy
is always most vunierable in times of world-
wide depression. When a market falters
on the world scene, as we have seen in the
tragic case of the beef producers, we can-
not tool up for something else as Is the
case in a country such as Japan which
relies on secondary industry. We cannot
wave a magic wand and change our cattle
into sheep or Pigs. We are stuck with them.
This Is the area where countries based on
primary production are most vunierable.

To compare our economy with other ad-
vanced countries such as West Germany
and Japan, and the United States to aL
lesser extent, is an unfruitful exercise. We
have to examine what has to be done to
overcome structural unemployment, which
we have at this time. The mover of the
motion did not seem to know about the
different forms of unemployment. Struc-
tural unemployment can only be overcome
by ensuring there is investment so that we
have new factories and new businesses
opening up. The only way is to have a
demand for such products. There is no
Point in producing consumer goods unless
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there is a need for those goods. We have The Hon. GRACE VAUGHAN: Yes. I will
to create a demand and according to Lord
Keynes the way to do that--and he came
along after the depression of the 1930s5-is
to never again allow structural uinemnploy-
ment.

I can remember, as a child, that 35 per
cent of the People in New South Wales
were unemployed. People were wandering
around trying to get some work here or
there. There was the same talk about
bludgers, and people who will not work,
which we now hear. The time which I1 re-
member as a child, when people were vir-
tually starving in Australia, seems to be
coming again and yet thousands of sheep
were dumped outside Sydney Heads on the
last occasion. We now hear the suggestion
that tanners should be paid to shoot their
cattle.

The Hon. D. J. Wordsworth: The prob-
lem is that the trade unions have taken
over.

The Hon. GRACE VAUGHAN: That is
stupid arrant nonsense; to talk about trade
unions this and employers that. The fact
is that we have a capitalist system which
Is going wrong. Something has to be done
to improve it. People have to put aside their
dogmatic and prejudiced attitudes towards
the workers and other sections of the
community.

The Hon. V. J. Ferry: We have nothing
against the workers.

The Hon. GRACE VAUGHAN: Some
speakers opposite have shown a patho-
logical hatred for anybody not as success-
ful as they. They are not concerned with
people, but with grabbing money. If rural
members were concerned about rural
people they would be rising in their places
and speaking about rural poverty. However.
they are not concerned about ordinary
people.

The Hon. 0. E. Masters: of course we
are.

The Hon. GRACE VAUGHAN: If they
were they would be leading this debate.

The Hon. V. J. Ferry: There is nothing
in the Budget for country people.

The Hon. GRACE VAUGHAN: The
present Budget means that many people
will not have to pay any taxes at all. As Mr
Dans has said, every dollar saved in tax
goes back into the consumer pattern. It is
reinvested and the cycle works again and
we will get back to prosperity. However,
while people keep their money in their
pockets, or hide it away in socks, new
buliness will not be encouraged. If people
will not invest because the country is run
by a. Labor Government, and the people do
not want risk their capital, the money will
not flow again to the benefit of the ordin-
ary working people.

The Hon. D2. J. Wordsworth: Did Lord
Keynes say why?

lend to the honourable member my little
book which he can read.

The Hon. D. K. Dans: The honourable
member only read the cover.

The Ron. GRACE VAUGHAN: He does
accept the rules of the game, and the rules
are that there will be free competition and
fair competition. What has happened in
this country during the last few years
which Lard Keynes could not anticipate?
He could not anticipate that there would
be artificial support of Prices. That is what
has happened, and that is what this Gov-
ernmnent has been attempting to do by
introducing restrictive trade practices
legislation which I have previously men-
tioned.

The sort of monopolies which are car-
ried on in Australia would not have lasted
in America or the United Kingdom. We
have Put up with this sort of artificial
support of prices. Many small businesses
have been eliminated, and this is some-
thing which members opposite are sup-
Posed to be concerned about. The small
businesses have folded up because of the
artificial support of big companies which
keep Putting up their prices. That is
why we have inflation and unemployment
at the one time. That is as plain as the
nose on one's face, If members opposite
would just have a good look at it.

The I-on. W. R. Withers: What are
You going to say in October when a spate
of small businesses will go broke?

The Hon. GRACE VAUGHAN: That is
what is going on in the world and we are
still continuing to blunder aiong.

I now come to paragraph (c) of the
motion, claiming that the Federal Gov-
ernment's Budget fails to return to the
Private sector the large volume of funds
which the Government has transferred to
the public sector. I will again Quote Lord
Keynes.

The Hon. . E. Masters: Again?
The Hon. GRACE VAUGHAN: I am

glad Mr Wordsworth brought him up-
he is one of my favourite people.

The Hon. D. K. Dans: He is not one
of mine.

The Hon. A. A. Lewis: I will go along
with Mr Dans-he is not at all practical.

The Hon. GRACE VAUGHAN: I will
try to explain some of the fundamental
truths about our position. Lard Keynes
says-

In a severe depression characterized
by extreme pessimism it probably will
be impossible to stimulate private in-
vestment on a scale sufficient to pro-
vide a tolerable level of employment.
In the event private investment is in-
adequate, Keynes advocated public in-
vestment on a scale sufficient to lift
the economy out of depression.

In this way the spending of public money
can then stimulate people to produce more
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goods. Then the consumption Increases
and an entrepreneur can see the chance
to make more money and so he begins to
invest in the production of capital and
consumer goods. This is a-

The Hon. A. A. Lewis: Theory.
The Han. GRACE VAUGHAN: Theory

is the word.
The Hon. G. E. Masters: An elementary

one.
The Hon. fl. K. Dans: It is just going

bad now. It is what we have been work-
ing on since the last depression, with
modifications.

The Hon. GRACE VAUGHAN: Private
enterprise can be mobilised by public in-
vestment. This idea Is an addition to priv-
ate enterprise and not a substitute for it.
He saw it stimulating the private sector to
the point where it could get back on its
feet with a circular flow of income
again. As I have said, Lord Keynes said
a lot more about economics than Mr
Wordsworth liked to mention. The hon-
ourable member just picked out a little
tiny bit, but he emphasised this matter of
putting money into the low income strata.
This Budget has done that. It has in-
creased social security payments and it
will increase the money to be spent on
education. Despite what the Minister for
'Education has said, an extra $237 million
will be spent this year compared with what
was spent last year. Even allowing for in-
flation at 20 per cent, it at least allows
a constant factor. The expenditure on
health-

The Hon. A. A. Lewis: What about the
rural sector-the increase mn the rural
sector?

The H-on. GRACE VAUGHAN:. I would
like to talk about the rural sector because
it is here that poverty is the most intense.

The Hon. G. E. Masters: And getting
worse.

The Hon. GRACE VAUGHAN: If the
honourable member had read the poverty
report-

The Hon. A. A. Lewis: Because of the
Federal Government.

The Hon. GRACE VAUGHAN: -be
would find that the greatest amount of
poverty in relation to population is in
country areas. As I explained before, in
an area where the principal producers
are primary producers, there are great
fluctuations. One of the tenets of Lord
Keynes' theory, was that in a complex
society, an advanced affluent society such
as we have in Australia, but based on prim-
ary produce, this political planning must
take place. We must have some system
whereby rural income through the trade
cycle is held back when things are good,
and then when things are bad, we can help
the farmer out. This is what ought to
have happened over the years before the
Labor Party came to Government. Had

there been a policy such as this, the
farmers would not now be in such tragic
circumstances with the consequent loss
of employment and affluence to people
in the country who are not actual owners
of farms.

In regard to deficit Budgets, Lord
Keynes had this to say-

The old idea that government bud-
gets should be balanced every year Us
related to the laissez-faire philosophy
that government should be as incon-
spicuous as possible in economic
affairs.

I might add that Lord Keynes was saying
this right back in the 1930s, and we still
had people here advocating this laissez-
faire policy, except of course when It comes
to the matter of their wanting some form
of subsidy-whether it be the doctors, the
big farmers, or anyone else. I think It
has been mentioned before In this House
that Mr Chifley said that these sorts of
People enjoyed the socialisation of losses
and the Individualisatlon of profits. This
is what they are after.

I always seem to be speaking In the
middle of the night when it is a little
hard to marshal one's thoughts.

The Hon. 0. E. Masters: That Is the
purpose of It.

The Hon. GRACE VAUGHAN: Yes, I
think it Is a bit of a plot. If we are to
work together the Government will have
to stop deprecating the Federal Govern-
ment. I am referring to paragraph (f0 of
the motion which reads-

continues with a, socialistic policy
which Is depressing further develop-
ment of this country's natural re-
sources;,

This is a great deal of bluster. What does
It mean?

The Hon. V. J. Ferry: I will tell you
that country People do not think it Is
bluster.

The Hon. GRACE VAUGHAN: What
sort of facts were given to this House to
substantiate such a waffly statement? It
is Just a lot of nonsense. Certainly the
way this Liberal Party, with a little
Country Party coalition, Is going In this
State and from what we expect the result
to be from the amendments to the Elec-
toral Districts Act, we will probably end
up with only one party. I think we are
going very close to this now. I am
frightened at the expressed animosity, the
deprecatory remarks, and the denigration
of everyone other than people who are
fortunate enough to be born with certain
resources, either psychological, intellectual.
or those derived from family background,
and the thought that benefits should flow
to a very small percentage of income
earners.

The Hon. V. J. Ferry: You are romanc-
Ing again.
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The Hon, GRACE VAUGHAN: Same
20 per cent of income earners work for
themselves and 80 per cent work for other
people. if we on this side of the House
appear to be worrying about the 80 per
cent, we make no apology for it.

The Hon. A. A. Lewis: How can you
have 80 per cent and 20 per cent with
some percentage for unemployment?

The Hon, GRACE VAUGHAN: We be-
lieve In the welfare of Australia as a whole.
In our party we believe that those 80 per
cent of income earners and those not in
the work force or on limited Income-
handicapped or unemployed people-are
worthy of being looked after. That Is
what we hope to do, and that is why we
support the Australian Government's Bud-
get, and why I oppose this motion by the
State Government. I believe it Is Ill-
considered, and that this House should
vote against It.

THE HON. I. G. PRATT (Lower West)
[ 11.40 p.m.1J: I rise to support the
motion. In doing so I believe we should
look at the type of thinking that has
brought about the disaster we have In the
Budget. This is the latest in a series of
disasters that have happened to the Aus-
tralian people over the last three years.
Whilst I was thinking about the Budget,
I felt that perhaps the performance of the
Australian Government over the last three
years had the type of content to make a.
good television series. We have had the
uncertainty, the Intrigue, and the assass-
inations. I wonder whether we should
make It a comedy or a tragedy. The Hon.
D. K. Dana gave me a few clues of what
It should be when he started talking. if
I remember rightly, he used the words
"endemic" and "pandemic disease". It is
a disease, and I realise that we should pro-
duce a hospital documentary. The Prime
Minister could be Dr Ben Casey, and the
doctor could look at the situation and de-
cide what Is wrong with Australia today.

The Hon. 8. Thompson: Now we know
you believe In fairy tales,

The Ron. I. G. PRATT: The Australian
people are now waking up to the fact that
they are fairy tales. I will come to that
shortly. I believe Dr Ben Casey would
describe the socialist syndrome as a state
of mind where a man believes that if he
says something it must be true regardless
of the facts.

In my opinion we can relate this socialist
syndrome to many of the things that have
happened In Australia. Mr President, I
wish to refer to the election of 1972. but I
will relate my remarks to the Budget. I
was a candidate for the Federal election
in that year and one of the key Issues In
Australia was unemployment, It Is this
part of the motion on which I intend to
concentrate.

At that time It was held out to be a
distressing situation when we had 110 783

people unemployed throughout Australia.
As a person Interested in people I was not
proud of that figure. However, when we
consider it against the present figures, per-
haps the Government of the day should
have been proud of it, especially if it
knew what was around the corner under
the Whitlam Government.

The Hlon. D. W. Cooley: What is the
present figure?

The Ron. 1. G. PRATT: mhe present
figure is 261 622-an Increase of 12q.7 per
cent. One of the first things we heard
from the newly-elected Labor Government
was that it would divert the labour force
from the private sector to the public
sector. Straightaway It commenced to put
the screws on the private sector. It In-
creased Government departments, and en-
deavoured to absorb the people it was put-
ting out of work In the private sector into
the public sector. This was an utter
failure, and it was the commencement of
the massive unemployment we have today.

Unfortunately Mr Thompson has not
stayed to listen to the fairy tales, He will
have to find It in Hansard.

The Hon. D. K. Dans: I will tell him
to read it.

The Hon. I. 0. PRATT: I would appre-
ciate that.

The Hon. 0. C. MacKinnon; Mr Thomp-
son is the Leader of the Opposition and he
is often called upon to leave this Chamber
on parliamentary business.

The Hon. I. G. PRATT: I indicated to
Mr Dans that I would appreciate his pass-
Ing on the information.

We have heard several times tonight
that the Federal Government was returned
last year when it went back to the people.
This is again in the realm of fairy stories
because at that time the Prime Minister
presented as a fact to the Australian
people-when in fact it was a fairy story
-that inflation had been solved. Now
we know over the last few years inflation
and unemployment have gone hand in
hand in Australia. Perhaps the Federal
Opposition had the power to force ani
election but the Government had the
power to say when it would be held. The
time of the year chosen was when seasonal
unemployment was on the decline, and so
too was Inflation.

The Prime Minister used the seasonal
position to put across a fairy story to
the people of Australia. I forget the
exact phrase he used but it was something
like, "We have come around the bend and
into the straight" or, "We have Passed
the crest of the hill." I feel however
that if he had said he had gone around
the bend or over the hill he would have
been closer to the truth in what was
ahead for Australia after that election.

This socialist syndrome fails to encour-
age the confidence in private industry that
is so necessary to provide employment,
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because private enterprise Is the key to
employment. We need confidence in our
rural, mining, and refining industries be-
cause these industries provide the raw
materials which are the basis for our
economy. At a time such as this, I feel
that members of the Australian Labor
Party, rather than trying to bolster up
this tottering Federal Government-

The Hon. D. K. Dans: The opportunity
is there to throw it out now.

The Hon. I. G. PRATT: I will deal with
that shortly, Mr Dans; I thank the hon-
curable member for reminding me. Rather,
than do that members of the Labor Party
should exert what influence they have on
their Federal counterparts to convince
them to do something constructive about
restoring confidence to the Australian eco-
nlomy.

As a matter of fact, it appears they are
not Interested in doing this. Recently, I
had reason to remind the Labor member
for Rockingham that one method whereby
the unemployment situation could be im-
proved was for him to appeal to his
Federal colleagues to do something about
restoring confidence to the economy. His
reply appears in The Sound Advertiser
of the 13th August and, in part, the article
states--

He tries to perpetuate the Liberal
myth that the Australian Government
has brought a record of unemploy-
ment. What he conveniently forgets
is that the workers of this area well
remember the massive unemployment
(much worse than it is now) was
caused by the McMahon Liberal ad-
ministration.

This is a very clear example of the social-
ist syndrome which is a state of mind
where a man believes that if he says some-
thing it must be so, regardless of the
facts.

The Non. D. K. Dans:, What area was
he speaking of-the Medina area?

The Hon. I. G. PRATT: He was speak-
ing of the Rockingham area.

The Hon. D. K Vans: I know that I
addressed a meeting of 1 000 unemployed
down there when we gained office, and I
have not done too much of that lately.

The I-on. 1. G. PRATT: For the in-
formation of Mr Dans, and perhaps for
the information of the member for Rock-
ingham, in 1972 on the eve of the Federal
election the Medina unemployment office,
which covers the shires of Ewinana, Rock-
inghamn and Mandurah had a registered
unemployed of 597 people.

The Hon. V. K. Dana: They managed
to muster up 1 000 for Us to talk to.

The Hon. 1, fdi. PRATT:_I am not con-
cerned about how many they may have
mustered up for Mr Vans to speak to,

The Hon. V. K. Dana: We were the
Government.

The Hon. I. 0. PRATT: That may be
so. However, in 1975 the figure is 749
unemployed, an increase of 25.4 per cent.
I do not see how the member for Rocking-
barn can say that the situation was far
worse in 1972.

I refer members to the national un-
employment statistics. In 1972, 110 783
were unemployed; however, today, that
figure is 251 622, an increase nationally of
127 per cent. Again, I do not see how
the member for Rockingham can say the
McMahon Liberal administration presided
over a worse unemployment situation than
the one which exists today.

The Hon. D. W. Cooley: What have
you done to rectify the situation?

The Hon. 1. 0. PRATT: I can see very
clearly that Mr Cooley wants to change
the subject, but I do not intend to do
so. The information supplied by the
member for Rockingham was basically un-
true, and I take issue with the Hon.
D). X. Dans who referred in his speech
to what he calls "the Liberal tactics of
misrepresentation." I ask him:, How much
further are we to go with this type of
misleading statement?

Point of Order

The Hon. D. K. DANS: Mr President, I
take a point of order. When I was speak-
ing. I was discussing the motion before
the Chair. The member now is discussing
an article in The Sound Advertiser con-
cerning the remarks made by a member
from another Chamber. I was very careful
to remain relevant to the motion at all
times.

The PRESIDENT: What is your point of
order?

The Hon. D. K. DANS: My point of
order is that the honourable member is
not speaking to the motion, but to The
Sound Advertiser.

The PRESIDENT: In my opinion there
have been very few members who have
addressed theses to this Motion to-
night without straying from the subject.

Debate Resumed

The Hon. 1. 0. PRATT: I was making
the point that the Budget does not provide
any answer to our rising unemployment
problem. The attitude of the Australian
Lab or Party is such that it will not face
the facts. I have quoted as an example the
misrepresentation contained in The Sound
Advertiser, which could not be further
from the truth If one tried to make it so;
this is a typical example of this type of
attitude.

The same sort of thing has happened
during the debate tonight; members think
that if they say something, it must be so.
We had the H-on. R. Thompson saying that
the private sector is recovering; let us see
concrete evidence of such a recovery. Mr
Cooley quoted the Federal Treasurer as
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Saying there will be a reduction in unem-
ployment; let us see some of that reduc-
tion.

The Hon. D. W. Cooley., I thought you
said he would be better informed than you
on that subject.

The Hon. 1. 0. PRATT: I return to the
point raised by Mr Dam. He asked, "Why
does niot the Federal Opposition farce an
election?" This is always a possibility;- a
decision must be made as to how much
more the Australian people should be
forced to tolerate.

Perhaps the best illustration of this
Point I can give is the television pro-
gramme "Mission Impossible". I do not
know whether members have seen it. but
at the beginning there is always a small
segment where a tape recorded message Is
giving instructions. The message concludes
with the words, "This tape will self-des-
truct in five seconds". I think we should
put a sign on the Federal Government
which says. "This Government will self-
destruct within three years". I think there
is no need at present for the opposition
to endeavour to destroy the Federal Gov-
ernment because with the policies it Is
pursuing, embodied in the Budget just
presented, it is doing a very good job of
destroying itself.

THE HON. G. C. MacKINNON (South-
West-Minister for Education) [11.'53
pan.]: I have listened with a great deal
of interest to this debate.

The Ron. D_ K. Dans: You always do.
The Hon. G. C. MacKINNON: I suppose

we have had a lesson in economics and all
sorts of other things; It has been Interest-
ing. The peculiar aspect of the debate is
that the Opposition believes It Is wrong
for a political party, seeing the funda-
mental basis of the nation being destroyed,
to take some political action to air its
grievances and worry. It seems to me to be
perfectly proper for any member of this
H-ouse to take the opportunity to air his
concern.

The Hon. 1D. K. Dans: If you recall, I
said it Is your right, but we would be
much better doing something more bene-
ficial for the people.

The Hon. G. C. MacKINNON: I am not
sure that we could be; that is the point
I am trying to make. For good or for ill.
we are a mixed economy, and we have
procee-ded as such under successive Gov-
ernments. Even the Government of the
same party had changes as it went along.

However, we have seen in the last couple
of Budgets our way of life and the eco-
nomic solidarity of the country being
destroyed. The time has passed when the
blame can be levelled at a world-wide
recession and that we are being influenced
by what has happened in other parts of
the world. We have reached the stage
where we have caught it so successfully,

because of the inadvisable policies eman-
ating from Canberra, that we are spreading
the disease even to those who are starting
to recover, In short, the nation is being
ruined by the sorts of policies that are
being proposed by the Federal Govern-
ment.

Strangely enough, I would consider the
major attack on this Budget to be that it
wrongly endeavours to correct the shock-
ing mistakes made in the previous Bud-
get. Of course, they were made on the
basis of a false philosophy, a false inter-
pretation of man's reaction to certain
dogma and a false application of economic
rules. In addition, of course, there was
complete and utter over-enthusiasm which
I suppose is understandable for a Govern-
ment which has been over 20 years in Op-
position. There are very few of us in this
House who have not beard the odd ALF
Federal member saying, "I am a member of
Her Majesty's permanent Opposition."

The Hon. D. K. Dans: I recall only one
member saying that, and you know who
he is.

The Hon. G. C. MacKINNON: I know
who he is, Mr Dens; after that period of
time, who could blame him?

The Hon. D2. K. Dans: There will be
many, many more Budgets and many more
Governments before we cure this Ill.

The Hon. G. C. MacKINNON: Who could
blame them for believing they were going
to change the state of the nation in one
or two short years?7 The matters listed in
the motion by Mr Wordsworth have been
very well covered.

The Hon. D. R. Dans: In one way or
another.

The Hon. G. C. MacKINNON: By inter-
jection I pointed out that Mr Wordsworth
did not ask for a delay on this motion be-
cause he was not prepared; he asked for a
delay at my request.

I should like to take the opportunity to
point out how misleading this Budget is.
My remarks are covered in (b) of the
motion which refers to unemployment and
also (f) which refers to the Inhibiting
effect of the Budget on the development of
our national resources.

The Hon. D. K. Dans: What are you
going to say if It does reduce unemploy-
ment?

The Hon. G. C. MacKINNON: I should
like to reply to the claims made by mem-
bcrs opposite that the education vote has
not been reduced. I refer members to a
telex message I received from the office of
Dr McKenna of the Schools Commission.
Miss Lyla Elliott referred to the total
revenue funds for education. Our portion
of those funds is $25.710 million; that is
our allocation of the recurrent expenditure
funds from the Federal Government to
cover the teachers under the Karmel
grants.
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This is 1.93 c petilb for
a 30 lb carcae.

This is 9.371c per lb for
a 35 lb carcase.

(b) Category No. 3 abat-
toirs (other nan-export
works).
Killing charges (per

head)-$2.33.
P.H.D. Inspection (per

head)-$0.45.
Total (per head)-$2.78.
This Is 13.9 c per lb for

a 20 lb carcase.
This is 11.12 c per lb for

a 25 lb carcase.
This is 9.2'? c per lb for

a 30 lb carcase.
This is 7.94 c per lb for

a 35 lb carcase.
Note: The above killing
charges and inspection fees
are included in the differential
between producer and distri-
butor prices.

(2) The Board does not 'ignore
buyer resistance anywhere nor
has it control over Illegal
slaughtering. The Board sup-
ports the Government by the
strict enforcement of the
country slaughterhouse regu-
lations.

(3) Rates paid to all abattoirs are
negotiated with the W.A. Meat
Works Association and agreed
to by the Board. Allowances
are made for capital expen-
diture involved, Abattoirs Act
slaughtering charges, P.1111.
Inspection charges and
throughput. Country opera-
tors are allowed 2 cents per
kg for freight differential
over those in the metropolitan
area.

(4) The Board acknowledges that
country abattoirs do have a
role in the meat industry.
However the Board considers
that this role cannot be com-
pared with that of export
works, whose function is of
greater importance to the
State because of volume of
throughput and versatility of
operation involving export
and local markets, interstate
markets, handling of offals
and by-products normally
not utilised at small country
works.
Further the standard of many
country slaughterhouses is far
below that of the export
works, and their small
throughput capacities makes
them a much less important
factor in the total industry.

Export works' standards are
governed by very high export
requirements.

(5) The Board is aware that
considerable lamb numbers
would be available to country
abattoir operators. However in
the main the class of works
referred to lack the capacity
to kill and distribute surplus
lambs to trade requirements
at prices profitable to pro-
ducers.
Types and quantity of car-
cases unacceptable to the local
trade can be packed for ex-
port at export works, but not
at non-export works. Disposal
of these Particular grades
from non-export works would
have to he discounted, result-
Ing In detrimental prices to
producers, as well as affecting
the marketing of required
grades.

(6) Yes. The continuation of the
service operation of the
metropolitan abattoirs is a
vital factor In co-ordinating
lamb supplies to meet market
demands both domestic and
export.
The metropolitan export abat-
toirs have historically
slaughtered the bulk of the
lamb kill, and the Board has
had no occasion to alter this
established practice.

(7) No. In the case of some
country operators who are
wholes-ale buyers of Processed
carcases, the Board sells to
them on that basis. in this
respect they are In a similar
category to any metropolitan
operator.
Country operators in this
respect assume the role of
producer, slaughterer and
wholesale operator.
The Board has always given
the producers the right to
nominate the abattoir of their
choice, an option rarely taken
up by producers in the case
of small country operators.

(8) The function of the Board is
to carry out the requirements
of the Marketing of Lamb Act.

(9) All producers benefit by the
Board's pricing system. It
would be unreasonable there-
fore for some producers to be
exempt from Board costs at
the expense of the majority
who elect to deal directly with
the Board.
The Board's charges do not
amount to 2 e per lb.
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(10) The Board considers that it
could not give an advantage
to any one operator whether
he operates on a country or
metropolitan market.

6. INDUSTRIAL STOPPAGE
Insurance Offices

The Hon. D. W, COOLEY, to the
Minister for Education representing
the Minister for Labour and Industry:
(1) Can the Minister advise whether a

stop-work meeting of employees
and executives of insurance offices
held in Perth on Friday, the 15th
August, 1975, to protest against
the Australian Government's
insurance Corporation Bill, had
the approval of the industrial
association which covers workers
In this industry?

(2) Did the Minister attend this meet-
Ing and speak on the platform in
support of the employees' protest?

(3) Did the Premier of this State send
a letter of support to the meeting?

(4) If the answers to (2) and/or (3)
are "Yes" did the Government
support this stoppage of work?

(5) if so. is the Government not
adopting a. double standard by
condoning industrial action of this
nature by white collar workers
and not intervening when prosecu-
tions were taken under the penal
provision of the Arbitration Act
against manual workers at Co-
operative Bulk Handling who were
recently Involved In an industrial
stoppage?

The Hon. G. C, MacKINNON replied:
(1) The W.A. Insurance Employees

Action Group organised a rally to
protest against the Australian
Government plan to introduce the
Insurance Corporation Bill. The
rally which had the support and
pernission of the employers, was
not a stop-work meeting.

(2) Yes.
(3) Yes.
(4) The Government would neither

have supported nor attended If it
had been a stop-work meeting.

(5) The Government intervened in
the Co-operative Bulk Handling
dispute because the stoppage had
lasted five weeks and was affecting
the public interest.
The action taken by the Govern-
ment in the projected State-wide
stoppage over the subseQuent
penal provisions of the Industrial
Arbitration Act Is clear evidence
of its concern over industrial
stoppages.

7. BEEF
Kimberlew Production and Export,

The Hon. D. J. WORDSWORTH, to
the Minister for Justice representing
the Minister for Agriculture;
(1) What percentage of the State's

total does the Kimberley region
supply in regard to-
(a) total cattle numbers;
Cb) export of beef during the

years 1971, 1972, 1973 and
1974;

(c) estimated exports during
1975;

(d) local consumption during the
years 1971, 1972, 1973 and
1974; and

Ce) estimated local consumption
during 1975?

(2) What percentages of (1) (a) to
(1) (e) are supplied by the Mar-
chison and Pilbara regions?

The Hon. 1. G. Medcalt for the Hon.
N. MeNEILL replied:
(1) Ca) Approximately 29 per cent of

total cattle numbers and 32
per cent of total beef cattle
numbers in 1974.

(b) Estimated contribution:,
1971-72-33 per cent.
1972-73-26 per cent.
1973-74-29 per cent.
1974-75-21 per cent.

In addition to overseas ex-
ports the following cattle
numbers have been moved by
road to the southern areas of
Western Australia and to the
Eastern States-

1971-32 157.
1972-42 513.
1973-41 133.
1974-11 653.

(c) No accurate estimates are
available but exports will
probably be less than in
1974-75.

(d) and Ce) No statistics are
available but it is estimated
that only a very small per-
centage is cr will be supplied.

(2) (a) Murchison* - approximately
1.4 per cent.
North-West and Pilbara-
approximately 4 per cent.

(b) Statistics are not available.
The contribution is believed to
be small.

(c) No statistics are available.
(d) and Ce) Statistics are not

available. The contribution is
believed to be very small.

Defined as the Central sta-
tistical division comprising
the Cue, Meekatharra, Mt
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Magnet, Murchison, Sand-
stone, Wiluna. and Yalgoo
local government areas.

-Defined as the North-West
and Pilbara statistical divi-
sions comprising the Car-
narvon, Exmouth, East
Pilbara, West Pilbara, Port
Hedland, Roebourne, 'Upper
Gascoyne and Shark Bay
local government areas.

LAND
Wtttenoom Tournsite Development
The Hon. J. C. TOZER, to the Minis-
ter for Health representing the Minis-
ter for Lands:
(1) Has the Minister read the media

statements by-
(a,) Mr K. J. Kuts, vice president

of the international division
of Texasguif Incorporated,
issued on the 2nd August,
1915, advising that a "letter
of intent" had been received
from Japanese steel mills,
thus offering the encouraging
prospect of development of
another major Iron ore pro-
ject in the Pilbara, close to
Wittenoom;

(b) the Commonwealth Minister
for Transport, Mr Jones,
Issued on the 4th November,
1974, describing the planning
for the Great Northern High-
way which foreshadowed a
route northwards from New-
maD, which would take the
highway through the Hamers-
ley Range, down the Portescue
valley adjacent to Wittenoorn,
and then down the Sherlock
valley to the North West
Coastal Highway to the east
of Whim Creek;,

(c) Mr Jones, at the same time,
stating that the Federal Gov-
ernmient had taken over
responsibility for this road as
a national highway, implying
a quickening of the tempo of
planning and construction;
and

(d) the then Commonwealth
Minister for the Media, Sen-
ator McClelland, issued on
the 2'7th November, 1974,
stating that a coaxial cable
spur to Wittenoom was to be
laid from the trunk cable
being installed between Port
Hedland and Newman to pro-
vide live television and radio
to the towns of Wittenoom,
Tom Price and Paraburdoo?

(2) Is the Minister aware that a con-
duit team of the Australian Tele-
communications Commission ar-
rived in Wittenoom on or about

9.

the 30th July, 1975, and, after
setting up camp, departed within
two or three days without doing
any work whatsoever?

(3) Does the Minister acknowledge
that the matters referred to In
question (1) reveal a set of cir'-
cumustances which indicate that
Wittenooni does have a develop-
ment potential which could well
start to have some significant
effect within the next 12 months?

(4) If this is acknowledged, and, as
the existing townsite layout Is
essentially based on a rectangular
cross-road system which is no
longer acceptable in modern urban
development, will the Minister
give Instructions to have prelim-
inary planning of the town of
Wittenoomn commenced at an
early date?

The Hon. N. E. BAXTER replied:
(1) (a) Yes.

(b) Yes.
(c) Yes.
(d) Yes.

(2) This was known to the Survey
Division of the Lands Department
prior to the question answered on
August 13th, 1915.

(3) Wittenoon's development poten-
tial could well depend upon deci-
sions concerning the Marandoc
mining project. In this respect
proposals have not been submitted
to the Government.

(4) The layout of the existing town-
site based on a rectangular cross-
road system is predominantly free-
hold land outside the control of
the Minister for Lands and there
are also services in the existing
townsite road reserves. Procedures
under the Town Planning Act
would presumably have applica-
tion.

TRAFFIC LIGHTS
Doe! t-Harborne Streets Intersection
The Hon. R. P. CLAUGHTON, to the
Minister for Health representing the
Minister for Police and TIraffic:
(1) Has consideration been given to

the installation of traffic lights at
the intersection of Dodd and Ear-
borne Streets. Wembley?

(2) if so, what decision has been
made In this matter?

The Hon. N. E. BAXTER replied:
(1) and (2) Yes, however, it is not

Proposed to install traffic signals
at this intersection. Development
of the Mitchell Freeway will shift
the emphasis to Powis Street
where signals will be installed
coincident with the opening of
the freeway extension.
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POLICE
Motor Vehicle Thefts

The Hon. 1). J. WORDlSWORTH, to
the Minister for Health representing
the minister for Police:*

Of the 3 168 motor vehicles re-
ported stolen to the CIh during
the first eight months of this
year-
(a) what percentage were fitted

with steering locks; and
(b) of those fitted with steering

locks, what percentage had
the keys left In them?

The Hon. N. E. BAXTER replied:
Statistics are not kept, but from a
survey of records, it is esti-
mated-
(a) 8%.
(b) 14.7%7 keys left in car lock.

85.3% keys left in car, e.g.,
under mat, in glove box or
otherwise obtained by offen-
der, e.g., breaking and enter-
ing premises.

LANDS
Wickham Tomnsite: Development
The Hon. J. C. TOZER, to the Minister
for Health representing the Minister
foiL Lands:
(1) How many allotments have been

sold in the "non-Cliffs" section of
Wickham townsite?

(2) What income, by way of premium
for services, has been received
f rom the sale of this land?

(3) What component of the total
figure is set aside for area land-
scaping?

(4) How much of the landscaping
funds have been expended?

(5) What authority is carrying out
this work?

(6) Int general terms, what is the pro-
jected timetable to implement the
landscaping work, and how much
work can be achieved by the ex-
penditure of the available funds?

The Hon. N. E. BAXTER replied:
(1) 63.
(2) $215 000.
(3) $18000.
(4) $4 800 to the end of July, 1975.
(5) Public Works Department.
(6) Landscaping is in progress on the

first subdivision of 42 lots and will
be completed in 3 weeks. Land-
scaping will then proceed on the
second subdivision of 25 lots and
is expected to be completed in a
further three weeks. The work
comprises the planting of trees
and installation of trickle irriga-
tion, and will Include mainten-
ance for a period of two years.

12. ENVIRONMENTAL PROTECTION
ACT

Amending Legislation

The Hon. R. F. CLAUGHTON, to the
Minister for Education representing
the Minister for Conservation and the
Environment:
(1) Is It the intention of the Govern-

rnent to Introduce legislation in
this session to amend the Environ-
mental Protection Act?

(2) if so, what change, if any, will be
made to the Environmental Pro-
tection Authority?

The Hon. G. C. MacKRNNON replied,.
(1) No.
(2) Answered by (1).

13. DRUNKEN DRIVING
Tests and Warnings

The Hon. D. W. COOLEY, to the Min-
ister for Health representing the
Minister for Police and Traffic:
(1) How many motorists have been

subjected to alcoholic tests by the
Road Patrol during the month of
August?

(2) How mnany of this number have
been charged with-
(a) having an alcoholic content

of over 0.08%; and
(b) drunken driving?

(3) How many of those tested showed
no alcoholic content at the timne of
apprehension?

(4) Are those Motorists who are not
charged under the Act given any
explanation by the Road Patrol
for the reasons why they were
subjected to the tests?

(5) Is it the policy of the Road Traffic
Authority to warn those People
who have less alcoholic content
than the amount required by law,
or to apologise to the motorists
for the mistake?

The Hon. N. E. BAXTER replied:
(1) From August 1, 1975 to 7 a.m.

August 26, 1975-1 191.
(2) (a) 199;

(b) 230.
(3) One. In this case the driver was

seen to commit a minor traffic off-
ence for which he was cautioned.
He admitted having just left a
hotel but denied drinking. The test
proved negative.

(4) Yes. All tests given are in accord-
ance with the Road Traffic Act;
namely;, the driver, on reasonable
belief-
(a) has been concerned in an

accident;
(b) has committed a driving

offence; or
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(c) while driving a vehicle has
alcohol in his body.

(5) (a) Yes. When a driver hag less
than 0.08% alcohol content he
Is warned of the dangers of
drinking when driving.

(h) If the test is negative It is
customary to apologise for
any inconvenience caused.
Tests given, however, are not
mistakes, but simply a means
of ensuring compliance with
the Act.

14. LAND
Wickhfam Townsite; Availability

The Hon. J. C. TOZER, to the Minister
for Health representing the Minister
for Lands:
(1) Are serviced allotments available

to Cliffs Robe River Iron Associ-
ates in that part of Wickham
townsite to the north of the main
drain which separates the existing
Cliff 's residential development
from that of Government and
private owners, on the payment of
the normal service premium?

(2) If so, will the Minister recom-
mend that the company utilise
such land for any further housing
programmes?

The Hon. N. E. BAXTER replied:
(1) Serviced lots were not made avail-

able to the Cliffs Robe River Iron
Associates In the first portion of
Wickham Townsite comprising 67
lots north of the main drain as
these lots were required for use
by State and Commonwealth 4Gov-
ernment. departments and for sale
to Private Persons.

(2) Yes; the Co-ordinator, Depart-
ment of Industrial Development
proposes to discuss with Cliffs
Western Australian Mining Co.
Pty Ltd the possibility of the
Company acquiring a number of
lots in the further subdivision of
38 lots adjoining the present sub-
division.

1. LOCAL GOVERNMEN'r
Stirling City Works Programme

The Hon. R. F. CLAUGHTON, to the
Minister for Justice representing the
Minister for Local Governument-

Would the Minister advise what
Is the programme of works within
the City of Stirling for which
funds have been allocated for the
financial years-
(a) 1974-75; and
(b) 1975-76?

The H-on. I. G, Medcalf for the Hon.
N. McNEILL replied:

Until it is known what funds and
allocation are referred to, the
question cannot be answered.
However, If the Hon. Member
requires the complete works pro-
gramme of the City of Stirling,
from funds from all sources, the
information will be obtained and
supplied.

MINISTER~ FOR JUSTICE
Representation during Absence

THE HON. G. C. MacKINNON (South-
West-Minister for Education) [4.55
p.m.]:* Mr President, I seek leave to make
a short statement.

The PRESIDENT: The question is that
leave be granted. As there is no dissen-
tient voice, leave is granted.

The Hon. 0. C. MacKINNON: As mem-
bers would have observed and beard when
Mr Perry gave notice of the relevant
motion a little earlier, the Minister for
Justice (the Hon. N. McNeill) will be ab-
sent on Government business for the next
three sitting weeks. It has been arranged
that during that period I will act in his
stead. No doubt members have also ob~-
served that the Honorary Minister (the
Hon. 1, 0. Medcalf) will handle those Bills
normally handled by Mr McNeill in this
House. He will also answer questions asso-
ciated with the portfolios of Justice, Chief
Secretary, Agriculture. Local Government,
Town Planning, and Works; and he will
table papers, etc., in connection with those
portfolios.

I will carry on with my normal work
with the exception that I will also handle
those Bills which come under the Premier's
Department. I thought it might be con-
venient for me to explain the situation to
the House and to point out that it will
prevail for the next three sitting weeks.

BILLS (3): RETURNED
1. Friendly Societies Act Amendment

Bill.
2. University of Western Australia Act

Amendment Bill.
3. Stipendiary Magistrates Act Amend-

ment Bill.
Bills returned from the Assembly

without amendment.

BILLS (4): RIECEIPT AND FIRST
READING

1. Chicken Meat Industry Committee
Bill.

2. Criminal Code Amendment Bill.
Bills received from the Assembly;

and, on motions by the Hon. I. 0.
Medealt (Honorary Minister), read
a first time.
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3. Radiation Safety Bill.
Bill received from the Assembly:

and, on motion by the Hon. N. E.
Baxter (Minister for Health), read
a first time.

4. Door to Door (Sales) Act Amendment
Bill.

Eml received from the Assembly; and,
on motion by the Hon. G. C.
MacKinnon (Minister for Educa-
tion), read a farst time.

METRIC CONVERSION ACT
AMENDMENT BILL

Third Reading

THE BON. 1. G. MEDCALF (Metro-
politan-Honorary Minister) (5.02 pm.]: I
move-

That the Bill be now read a third
time.

THE HON. D. J. WORDSWORTH
(South) [5.03 p.m.]: I feel one should
make some comment on the introduction
of metrics. This Bill seems to have been
slipped through very quickly, because It
has been sitting on the notice paper since
the House adjourned last session. I think
it could be said that the introduction of
metrics has been far from simple and, in-
deed, has proved to be very expensive to
this State.

On the point of simplicity, we had a
Bill before us a little while ago dealing
with the wood chipping Industry, and
being a little uncertain of the size of logs
we will process in that industry, I thought
I would ask a farmer who is used to read-
ing his rain gauge in metrics what he con-
sidered would be the size of the logs that
would be processed. His reply was: One-
third of an inch. I then went to an
engineer and asked him what would be the
size of the logs that would be processed
and he said 30 inches. For the record the
size of the log was three inches. So in the
light of that experience I think one coul4
honestly say that we are still very confused
In this State about metrics and their use.

I feel some comment should be made
about the great expense that has been
incurred with the introduction of metrics.
For example, we have just seen an
increase in the price of milk, and I gather
that lc of that increase represents
the cost of converting the size of the
bottle to metrics. All the existing bottles
had to be broken and new machinery for
filling them had to be Introduced. So, as
a result of converting to metrics, we have
Probably seen a 5 per cent inflationary
increase in that one small sector of
industry.

That is one of the reasons I considered
I should make some comment on the cost
of the introduction of metrics to this State.

The Hon. R. Thompson: Why did You
support the introduction of the Bill in the
first Place?

Question put and passed.
Bil read a third time and passed.

JUSTICES ACT AMENDMENT BILL
Second Reading

Debate resumed from the 19th August.

THE BON. R. THOMPSON (South
Metropolitan-Leader of the Opposition)
[5.06 p.m.]: In the main I support this
very small Bill of 10 clauses. One of the
clauses seeks to increase the existing Pen-
alties, while others tidy up and clarify
various sections.

Clause 8 seeks to add, after section 171,
four Proposed new sections; namely, 171A,
171B. 171C, and 171D. As the Minister
pointed out in his second reading speech
this is desirable legislation, in as much as
it was decided at a conference of
Attorneys-General that all States, includ-
ing the Northern Territory, would introduce
legislation similar to that we are now con-
sidering.

In the main the Bill will tidy UP the
Act and introduce safeguards in the exist-
ing law, particularly in regard to corpor-
ate bodies which have no assets in this
State. In the past, where such bodies have
been convicted and a fine has been
recorded against them the money has not
been recoverable outside the borders of the
State. Therefore the intention of this Bill
is to ensure that When other States intro-
duce legislation similar to this such orders
will be enforceable. I do not argue against
that, although it has been pointed out to
me by people who understand questions of
law much better than I that section 118
of the Australian Constitution grants
power to legislate in this respect.

I believe under a section of the Aus-
tralian Constitution such power can be
granted but I cannot recall the details of
it.

The Hon. I. G. Medcalf: it is called
kindred power.

The Hon. R. THOMPSON: Yes, that is
correct. I know that numbers 20 and 28
of these kindred powers would make it
possible for the Commnonwealth to intro-
duce legislation. However, in view of the
fact that this legislation has been intro-
duced I would like to pose one question.
The House has been given an explanation
that the Minister for Justice will not be
present in the Chamber this evening and
that Mr Medcalf will be acting in his stead,
and therefore I have no Intention of trying
to embarrass the Minister who will be
handling the portfolios usually handled by
the Leader of the House. Nevertheless I
feel sure the question will be asked In
another place and I would therefore ask
the Honorary minister to supply the
information. My question is: Will the
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legislation be along the same lines as that
introduced in all the other States? Is this
the standard type of Bil that will be Intro-
duced?

I ask this question because, if we are
to have uniformity among the States in
the enforcement of these laws, we should
have uniform legislation; but if we are to
encounter the trouble we encountered with
the Companies Act, where each State does
its own thing, we will not achieve uni-
formity because, by and large, we do not
have real uniformity in the legislation
dealing with companies. Therefore I would
like the Honorary Minister to supply
information-not necessarily here but in
another place-on whether this legislation
will be uniform throughout Australia, and
whether the same set of rules wml apply.
I support the measure.

THE HON L G. MEDCAISF (Metro-
politan-Honorary Minister) [5.09 p.m.]- I
thank the Leader of the Opposition for his
support of the Bill. Having only the
authority of Whe second reading speech.
as I understand the position this is to be
reciprocal legislation and, standard legis-
lation. However, I will certainly obtain
information to give that assurance in
another place when the question is asked.

Question put and passed.
Bill read a second time.

In Committee, etc.
Bill passed through Committee without

debate, reported without amendment, and
the report adopted.

The PRESIDENT: I will leave the Chair
until the ringing of the bells.

Sitting suspended from 5.13 to 5.27 p.m.

BILLS (8): RECEIPT AND FIRST
READING

1. Acts Amendment (Judicial Salaries
and Pensions) Bill.

Bill received from the Assembly; and,
on motion by the Hon. G. c.
MacKinnon (Minister for Educa-
tion), read a first time.

2. Marketing of Barley Act Amendment
Bill.

Bill received from the Assembly; and,
on motion by the Hon. I. 0. Med-
calf (Honorary Minister), read a
first time.

3. Railways Discontinuance and Land
Revestment Bill.

]Bill received from the Assembly; and,
on motion by the Hon. N. E. Baxter
(Minister for Health), read a first
time.

4. State Housing Death Benefit Scheme
Act Amendment Bill.

5. Pauna Conservation Act Amendment
Bill.

6. Mineral Sands (Western Titanium)
Agreement Bill.

7. Mineral Sands (Allied Eneabba)
Agreement Bill.

8. Weights and Measures Act Amend-
ment Bill.

Bills received from the Assembly;
and, on motions by the Hon. Cl. C.
MacKinnon (Minister for Educa-
tion), read a first time.

MEDICAL ACT AMENDMENT BIL
Second Reading

Debate resumed from the 19th August.

THE HON. R. T. LEESON (South-East)
[5.34 p.m.]: I support this Bill and in so
doing I want to say it is a ref reshing
change to see that the Medical Board is
to include two additional universities in the
list of those which are recognised by the
Australian Medical Association in Western
Australia.

However. I do not think the Bill goes
far enough, because in this day and age
there are other universities throughout the
world which could be recognised by the
Medical Board in Western Australia. The
section of the Act covering this aspect of
the medical profession has for many years
been a thorn in the side of people who
live in country areas, and particularly In
the area I represent. I well remember the
trouble experienced by the Kalgoorlie
Town Council and the Boulder Shire Coun-
cil when they attempted to attract doctors
to the area.

As most members are aware, it is very
difficult to get doctors to go to country
areas. Western Australian doctors prefer
to remain in the metropolitan area, or in
the larger country towns along the coast-
line. It is very difficult to get them to
practise beyond the Darling Range. Many
towns in Western Australia do not have
the services of a doctor at all, and the
people living in those towns have to travel
long distances, in many cases, to receive
medical attention.

I know that metropolitan members look
at this matter in a, different light. I can
Imagine there would be problems associ-
ated with bringing to Western Australia
doctors who have been trained in certain
parts of the world, and I do not believe
this State should be thrown open to enable
Just any person to practise here. How-
ever, I think the situation could be exam-
ined more closely and instead of following
in the footsteps of the medical boards In
Great Britain we should be prepared to
take the Initiative and come up with a
registration system of our own.

I well remember occasions when doc-
tors, after coming to Western Australia,
were prepared to practise in the goldfields
area; however, they were refused permis-
sion, under the provisions of the Act, so
they crossed the border into South Aus-
tralia where to my knowledge they are still
practising. A person who happened to
be seriously III or dying as a result of
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an accident in a remote country town
would be grateful to have the services of
a doctor whether he be black, white, or
brindle. I can assure members of that.

Perhaps we could look into the possi-
bility of issuing some sort of restrictive
license to allow doctors to practise in cer-
tain country areas, Doctors who do come
to Western Australia head for the metro-
politan area. Perhaps we could introduce a
system whereby such doctors would have to
spend a few years in the country before
shifting to the cities. The Minister-and
members-may laugh at my suggestion but
they might take a different view if they
had to live In a country town where the
services of a doctor were not available.

The Hon. N. E. Baxter: I have lived in
country towns where doctors have not been
available.

The Hon. R. T. LEESON:, When one
travels around the country and talks to
the people one begins to realise how
difficult it is for them to obtain medical
services. It is about time the People liv-
ing in the metropolitan area realised the
plight of those living In country towns,
particularly with regard to medical ser-
vices.

The Hon. N. E. Baxter: Don't you think
I know?

The Hon. R. T. LEESON: A poor state of
affairs exists in country areas, and it is
getting worse. I suggest that perhaps
some sort of restrictive license could be
granted to doctors who come here from
other countries and who are prepared to
practise in our country towns. I know my
suggestion could be discriminatory but the
Minister has said, on many occasions, that
he Is not Prepared to send doctors from
the metropolitan area to country towns
unless they were prepared to go. That
might be fair enough but it could be argued
that policemen and teachers have to spend
some time in country towns, so I do not
know why the same cannot apply to doc-
tors.

The Hon. N. E, Baxter: The doctors are
not salaried people; they are private
individuals.

The Hon. S. J. Dellar: Not all of them.
The Hon. R. T. LESSON: The Govern-

ment should be Prepared to discuss the
matter with doctors. I know the people
living in many country towns would not
care at which University a doctor had
been trained. They would be prepared to
go to him for medical attention. This Is
something the Government should look
into.

THE HON. D. J. WORDSWORTH
(South) [5.40 P.m.]: I also support the
Bill. I found It Interesting to discover
that qualified medical practitioners from
the two British universities mentioned in
the Bill were not allowed to Practise In
this State. I think it is time we reviewed
the qualifications required of professional

people, not only in the medical field, but
also in engineering and other professions.
Some very qualified migrants have come
to this country although, I must admit,
language is often a problem. Nevertheless.
there should be some system whereby such
qualified people could be examined further.

it has been suggested that doctors from
other countries should be allowed to prac-
tise in rural areas. The situation would
then arise as to whether one should settle
for a person of lesser qualification, or no-
body at all. I feel that in those circum-
stances most people would prefer to have
someone with lesser qualifications.

The Hon. D. K. Dans: A person from
another country may not even have lesser
qualifications, but simply have qualifica-
tions which are not recognised.

The Hon. D. J. WORDSWORTH: That
Is so. However, I do not think we need
get to the stage of accepting doctors who
have after their name a qualification
"Failed, Bombay". We should examine
this matter very closely.

I understand that we, in this State, have
had same rather unfortunate experiences
with graduates from American universi-
ties. This has been largely due to the
large number of universities in that
country and the lower standard of entry.
However, once one understands the
American system of graduating at the
various universities one can probably
accept the more qualified people from the
United States.

A main concern of the people living in
rural areas, today, is the future of the
medical Profession under Medibank.
Country people are wordied that the doctors
will transfer to the cities where it will be
obviously easier and more comfortable for
them to earn a living. If this does occur
I hope the Minister will give earnest con-
sideration to a review of the qualifications
of those people who are prepared to prac-
tise in the remote areas of Western Aus-
tralia.

THE HON. N. E. BAXTER (Central-
Minister for Health) [5.43 p.m.]: I thank
the Hon. R. T. Leeson and the Hon.
D. J. Wordsworth for their contributions
to this debate. I am aware of the
situation which exists in country areas
with regard to the shortage of doctors,
and I sympathise with the people who are
affected. This is a problem which has not
occurred only during the last 12 months;
it has been with us for a number of years.

It has been very difficult to get doctors
to go to many country areas and, as I have
said, the problem is not new. We are at-
tempting, aDl the time, to urge doctors to
practise in country areas. We adver-
tise and inquire overseas, through other
medicos, in an attempt to secure the ser-
vices of doctors who are prepared to go
to our country districts. We are very cog-
nisant of the problem.
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The Ron. Lyla Elliott: That sort of
money was not available three years ago.

The Hon. 0. C. MacKINNON: I agree;
let me be sidetracked for a moment to
answer that point. Three years ago, the
funding for education under the then
Federal Government was totally different.
It came through more or less in a lump
sum with a limited number of strings at-
tached; it was paid to the State Treasurer,
who allocated it.

The Hon. Lyla Elliott: You still get -that
as well.

The Hon. G. C. MvacKINNON: The
Federal Government assumed respon-
sibilities, and this year the extent of its
responsibilities covering recurrent funds
was $25.710 million, It is easy enough
to become confused: as a matter of fact,
the other day I had some people fairly
closely involved in education in my office
who said, "By jove, that is not as bad as
I thought. You should be able to get by
on that." However, I soon pointed out to
them that of the $25.710 million, $1.770
million is taken up in share items. They
are teacher centres and the like to which
any teacher can go. They are not neces-
sarily for the education of children.

The amount of $8.450 million Is for non-
Government schools, a laudable Purpose
and a subject on which I will touch In a
moment.

This leaves the State with $15.490 mil-
lion of which $8.259 million we have al-
ready got because of the switch from a
calendar year to a financial year. That
$8,259 million represents a portion of the
$15.490 million to cover the Karmel
funded teachers' recurrent expenditure
for the last six months of this year. So
in January I receive $7.23 1 million to pay
for all the recurrent expenditure expected
to be paid for from the Schools Commis-
sion fund for that six months.

The lion. Lyla Elliott: Which you
didn't get three years ago.

The H-on. 0. C. MaOKINNON:. We did
not have the teachers three years ago.
We did not have many of the things for
which the Federal Government said it
would cover the expenditure.

Now for this six months we get $8.2
million. At the end of this six months,
and starting the beginning of a year which
is always the most expensive, I get $j
million less despite the fact that there will
be inflation in that period of time.

The H-on. N. E. Baxter: To do a more
expensive Job.

The Hon. 0. C. MacKINNON: Yes.
The ]PRESIDENT: The Minister for

Health must not interject unless he is sit-
ting in his seat, and then It Is improper.

The Hon. G. C. MacKI4NON: If any-
one can tell me how I can pay for $8 mfl-
lion worth of employees and other recur-
rent expenditure with $7 million, I will
move out and he can take my job.

The Hon. Lyla Elliott: What about the
$375 million we are getting tie year which
is, Unspecified? You can spend some of
that on education, surely.

The Ron. 0. C. MacKINNON: That is a
totally different argument. That is for
general State budgetary items.

The Hon. Lyla Elliott: Don't you want
to spend any of It on education?

The H~on, 0. C. MacKINNON: I will do
all right out of that. However, I must
get a minimum of 22 per cent on last
year, which is about $38 million extra just
to stay exactly where I am because of the
inflation induced by Federal Government
policies, the key point of which was the
previous year's Budget. It is said that 22
per cent will be the minimum Inflation.
How do members expect me, with that
sort of problem, to face up to the situa-
tion?

I mentioned that $8.50 million of the
$25.7 10 million goes to Private schools.
This is very good. In the Budget figures
in the paper, which several members have
seen, our capital funds for instance are
stated as being $11,289 million of which
non-Government schools get $2.288 mil-
lion.

In last Wednesday's paper was a report
of an address by Dr MacKinnon, Chair-
man of the Schools Commission-and one
would expect him to make the Budget look
as good as he could or he should start
looking for another job I guess--made to,
the principals of private schools through-
out Australia. He pointed out to them that
exactly the same trick had been played
on them because to them in total, across
the nation, had been allotted $470 million
out of which, because of the shift in the
accountancy arrangements, they had left,
according to Dr MacKinnon-and no-one
should be better informed than he-$3.5
million for new expenditure from January,
1976, to the end of June, 1976. These
figures have been dressed up by the Com-
monwealth.

When I first heard of the Budget figures
I thought that we were not doing too badly,
but when we analyse them we come down
to the absolute brutal fact that we have
been conned; and that word has been used
today.

In the State housing situation, when Mr
Jones announces the figures, it will be
seen that they are just as bad,

it Is no good talking about extra money;
we must talk about extra houses. It is
no good talking about extra millions;
we must talk about paying the teachers
on the staff. It is no good talking about
extra millions of money for capital expen-
diture; we must consider classrooms.

The Hon. 0. W. Berry: Mr Beazley ac-
cused you of evil misrepresentation.

The Hon. 0. C. MacKINNON: I know
what Mr Bealey accused me of. He ac-
cused me of evil misrepresentation because
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in his article he used the figures Miss El-
llott used a minute ago. The $375 mil-
lion has been allotted for general purposes
to the State-money to the whole of the
State. I think from memory that is the
figure. I would not dream of quoting
from today's newspaper because you would
not allow me to do so, Mr President.

What the State allots me is a different
matter. I am talking about the funding
under the Karmel grants. That is the
proposition the Federal Government sub-
mitted when it said that it would fund
it. It stated that it believed we had a
need and that therefore it would estab-
lish a committee to ascertain what we
needed and then give it to us. The Fed-
eral Government did not have a clue what
the people really needed. This Is its line.
It established the Karmel commission
which ascertained that a lot should be
done in education. Then the Common-
wealth Government said It would give us
the necessary money for one year and
then, crash! It is gone.

The Hon. Lyla Elliott: Stop exaggerat-
ing.

The Ron. G. C. MacKINNONO: I am not
exaggerating. Those figures I have given
are disastrous. I have $8 million worth
of Karinel funded items which include
some material expenditure-about I 000
'new teachers in primary schools. I have
$8 million to fund them for the next six
months and at the end of that period, with
no allowance for inflation, I have $7 mil-
lion to do the work of $8 million. These
are not my figures, but those of the Schools
Commission in the telex sent to the direc-
tor-general from Mr K. R. MacKinnon of

the Schools Commission. These are not
my figures, although I have checked them.

In actual fact, when I checkcd them
against our real figures, I found the situa-
tion is slightly worse. Despite all the
criticism levelled at me, every cracker has
gone-finished.

The Hon, H. W. Gayfer: How will you
cater for the introduction of new children?
How will You house them? What about
library resource centres?

The Hon. G. C. MacKINNON: There will
be none of those because they were pro-
vided under the Kormel rants.

The Hon. H. W. Gayfer: A fashion was
started by giving the centres to some
schools. Why should others miss out?

The Hon. G. C. MacKINNON: Because
the Federal Government has not given us
the money.

The Hon. Lyla Elliott: How about spend-
ing the State's money?

The Hon. 0. C. MacKINNON: I have al-
ready spent that and borrowed $10 mil-
lion.

I am not really here to discuss my wor-
ries although I do not mind making people
as unhappy as I am. I have been as miser-
able as a bandicoot since I heard the

figures and I do not mind everyone shar-
ing my gloom. I am giving the picture
purely and simply to illustrate the absolute
truth-the rock -solid validity-of the wor-
rying criticisms which are being voiced to-
night so admirably by the speakers who
support my side of politics in this Cham-
ber, and the lack of a real appreciation of
the problem by those who have opposed
them.

I believe it is our right-indeed I would
go further and say it is our duty-to high-
light these problems and to make it evi-
dent that we are seriously concerned that
the capitalist system under which we grew
up and which has given us all the advan-
tages this world has seen up to d-ate-be-
cause I know very few which have come
out of Russia which is the only totally
socialist country and the biggest on earth
-and in which we have had our being, is
being destroyed before our eyes on the
basis that we can build a new society only
by destroying the old. I thought this was
another myth which was proved to be a
myth after the French Revolution.

The Hon. Lyla Elliott: I suppose that in
feudal times you would have been opposed
to capitalism.

The Hon. 0. C. MacKINNON: Oh no, my
people were serfs. They were crof ters in an
island in Skye. Has not the honourable
member heard that? They came out here to
get 80 acres of farmland outside Melbourne
in the first half of last century, and they
got them, too. So we were against feudal-
ism, just for the record.

I am in favour of the system which has
allowed my forebears to move from being
crofters to, in three or four generations,
a Cabinet Minister. I do not believe that is
aL bad system. I am quite happy about a
system which for sheer merit and industry
has allowed families such as mine to move
from being crofters and itinerant fisher-
men who lived on oatmeal to the sort of
families we have today. The same applies
to many members opposite. If we were to
listen to Mrs Vaughan we would believe
that for many generations we have been
born with silver spoons in our mouths, but
of course we have not. Anyone would think
that none of the members on our side have
children who are tradesmen, but of course
we have. Anyone would think that no-one
on the other side has children who are not
tradesmen, but of course that is not true
because some of them are in fact profes-
sionals. They married smart women and
so had smart kiddies,

The Hon. R. Thompson: We were smart!

The Ron. G. C. MaOK1N7NQN: A number
of their children are professionals.

So I grieve to see our system being des-
troyed, especially through the medium of
the Budget. Consequently I hope the House
will carry the motion.
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THE HON. Rt. F. CLAUGHTON (North
Metropolitan) (12.13 am.]: I cannot let
the last speaker's remarks go unchallenged.
The motion we have before us contains a
great deal of nonsense and it is quite
blatantly plain that no facts have been
Presented to substantiate the claims in the
motion.

The last speaker, the Minister for Edu-
cation, submitted arguments typical of
those which have already been presented.
Clearly, the Karmel funds are terminating
and naturally the programmes which those
funds set in train will no longer receive
money from that source because the Kar-
mel proposals have been replaced by the
Australian Schools Commission and funds
will be available from that source. I am
sorry that while he was speaking Mr
MacKinnon did not indicate to us the way
in which these funds will be available to
him in 1976.

I have before me a statement by Mr
Beasley, dated the 20th August this year.
in which he sets out the txross amounts
available through those four commissions,
but I do not intend to weary the House
by going through them all.

I think the Minister might have been
more honest in his remarks by indicating
that although the Karmel funds are ter-
minating another programme through the
Schools Commission will take its place.

The Hon. G. C. MacKinnon: I said that.
I said we will get $7 million next year out
of this Budget.

The Hon. R. F. CLAUGHTON: The Min-
ister said it would come cut of the Karmel
funds.

The Hon. G. C. MacKinnon: It is the
continuation of the Schools Commission.
The Karmel fund has been taken over.

The Hon. fl. F. CLAUGHTON: The
further point is that July, 1975, marks a
new academic year. The money will not
necessarily be funded in the same way
next year.

The Hon. G. C. MacKinnon: Obviously
it will not be.

The Hon. Rt. F. CLAUGHTON: The Min-
Ister tried very hard, with the limited
selected information he gave us, to draw a
sad picture. In no way did he justify
the passing of the motion presented to
us by Mr Wordsworth. Mr Wordsworth
made a very poor fist of presenting it,
which is not to be wondered at because
the arguments are just not available to
him.

The device Is one whc.b is designed to
distract attention from the real Problem
facing Western Australia; that Is. the
Present Liberal-Country Party Govern-
ment. I do not blame the honourable
member for distracting the attention of
the People from the dreadful job the pres-
ent State Government is doing.

If Australia has serious problems, they
have largely been caused by several fac-
tors. I will not go into mutters concern-
ing international trade on which Austra-
Ha& depends so much. The primary pro-
duce of this country and the output of its
mining industries are extremely sensitive
to changes in international trade. If in-
ternational economic activity is extremely
high, Australia is prosperous. If there is
a poor harvest in Europe. Australia pro-
fits from the misfortune. Australia also
profits from a poor harvest in the 'United
States because it takes up the resultant
slack. That is one factor which has been
well canvassed and I do not intend to go
over the same ground.

There is a much more serious matter
which has not been canvassed so well; that
is, the damage which has been done to
the Australian economy and political sys-
tems in Australia by the Liberal-Country
Party Opposition in Canberra. It set out
very early In the piece to block and ob-
struct,' and to do its best to ensure the
Labor Government was as ineffective as
possible. Unfortunately, the Liberal-
Country Party Opposition has done its
work extremely well. It has kept this
country in a state of uncertainty for sev-
eral years, forcing It to an election and
continually threatening an election. The
People are fed up with it.

The Hon. W. R. Withers: Do you think
things would have been all right but for
that?

The Hon. Rt. P. CLAUGHTON: Will the
honourable member let me finish? The
people lay the blame on the Government,
as they always do, and I have no doubt
members on the Government side In this
Chamber feel a great deal of satisfaction
about that. Unfortunately, while they
might feel satisfied with the Job they have
done in undermining the legitimate Gov-
ernment of Australia, they have not been
greatly concerned about the damage they
may have done to the Australian people.
That seems to have been the least of their
worries. Fortunately, a degree of sense
seems to have returned to the Opposition
parties in the Australian Government
scene; they seem to have withdrawn from
their constant election brinkmanship.

As an aside, in the earlier Process I think
Mr Snedden was an unfortunate but ex-
pendable casualty. He served his purpose
in bringing about an early state of insta-
bility In the Australian Government.

I lay the blame for the lack of confid-
ence and the problems suggested in this
motion at the feet of the Liberal and
Country Parties. If we are having diffic-
ulty in recovering from this situation, and
if it is due to a lack of confidence in
private industry, it is very much the fault
of the activities of the Liberal and Coun-
try Parties. We continually see the same
kind of threat running through all kinds
of publications-this constant shrieking
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demand for opposition to new initiatives
taken by the Australian Government. One
of the most strident has been the objec-
tion to the proposed Australian Govern-
ment insurance corporation. Another
member said one could not Possibly find
another instance where the lies were
more transparent or the misrepresenta-
tions greater. It does no credit to mem-
bers opposite to be a party to this kind
of thing.

The Hon. R. Thompson: It is under-
mining the confidence of the people.

The Hon. R. F. CLAtIGHTON: That is
the whole purpose of the game.

The Hon. W. R. Withers: Would the
country have been all right had we not
done that?

The Hon. R. F. CLAUGHTON: The
country would be a lot better off had we
not had that kind of activity on the part
of Mr Withers' colleagues. There is no
doubt that, far from the tenor of these
paragraphs of the motion, Australia has
benefited a great deal from the activities
of the Australian Government, and a new
way of life has been attempted, although
frustrated.

I have before me a booklet which sets
out Australian Government assistance to
local projects. The emphasis is not on
centralised bureaucracy but on drawing
the people in to take part, decide for
themselves what they want done, and
allow them to manage and control things
themselves. The role of the Australian
Government is to provide whatever assist-
ance it can. The emphasis of the socialist
Labor Government has been on caring for
and taking an interest in people, and a
desire to allow them to do the things they
wish to do to release their potential.

The Hon. N. E. Baxter: And to do away
with State Governments and local gov-
ernment.

The Hon. R. F. CLAUGHTON: Admit-
tedly we do not find large sums for wel-
fare to the rural Industries. That is what
subsidies are: Government handouts. The
purpose and intention of the Australian
Government is to allow farmers to be in-
dependent by cultivating markets in which
they can sell their goods. As Liberal and
Country Party members would know, the
conditions under which the Austrlian
Government is attempting to do this are
extremely difficult, and the initiative
could not have begun at a worse time.
However, the Australian Government has
sought to develop markets in the large
segment of the world which was previously
taboo in this country-China and the east-
ern bloc countries where it is possible to
develop markets for our wheat and other
agricultural products. There are also mar-
kets for the manufactured products of
Australia which would be of benefit to the
small businessman about whom we heard
some members opposite walling earlier this

evening. This is a group in society which
has only recently been discovered by the
Liberal Party. They were very conveniently
neglected during the period of the Liberal
Party regime; but the present Australian
Government set up the small business
bureau to Provide advice to steer these
people into channels where they could
satisfy their particular business needs, and
to make available to them expert consult-
ants who could help them to improve their
efficiency and allow them to continue to
be independent and successful. This Is a
far cry from the picture which the Hon.
Gordon Masters and others attempted to
paint, of the Australian Government wish-
ing to make everybody a servant of the
State. Nothing in the programmes of the
Australian Government will enable mem-
bers opposite to justify that kind of
charge. No industry has been nationalised;
not one.

The Hon. W. R. Withers: I1 can hear
your comments after the debacle in Oc-
tober with a great number of small busi-
nesses going broke.

The Hon.' R. F. CLAUGHTON: It is
obviously something about which Mr
Withers is scheming. It is being kept
secret from me. I hope he does not succeed
in his plan but that these businesses will
co-operate with the Australian Govern-
ment and continue to operate successfully.

I very strongly oppose the motion. This
House has sat very infrequently and de-
bated very little since this part of the
session began. It commenced on the 12th
August. Until today we have sat for five
sitting days with a total of 13 hours 1
minutes of debate, and the longest sitting
was on the night of the debate on the
Supply Bill when mainly members on this
side took part in the debate. We are faced
with a Government which is lacking in
Initiative and is so paranoic in its con-
cern to oust the Australian Government
that It has forgotten its role in this State.

THE BON. D. J. WORDSWORTH
(South) [12.30 am.): In closing this de-
bate in the early hours of the morning it
Is certainly not my intention to follow up
any of the arguments proposed. I think
it is unfortunate that the debate degener-
ated somewhat at certain times. I was
sorry to hear the Leader of the Opposi-
tion use words such as schizophrenic.

Quite a few insinuations were made
regarding why this motion was moved. One
speaker suggested it may have been moti-
vated by malice. I assure You, Sir, that
the motion was not moved for that reason.
It was moved to indicate to the public
Rnd to place on record the concern this
Parliament feels for the state of the
country, otherwise historians may per-
haps mistakenly believe in the future that
we agreed with the policy which has put
this country into so much trouble or that
we did not realise what was happening. I
realise from listening to the debate-even
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if only from what members of the Opposi-
tion have said-that we have obviously
got our point across.

The Hon. Rt. Thompson: You didn't
make one; we are still waiting for you to
tell us something.

The Hon. D). J. WORDSWORTH: It was
unfortunate that Mr Cooley endeavoured
to misinterpret me. I did not at any time
say that 500 000 people were actually en-
deavouring to escape taxation. In fact, I
symnpathised with them for the fact that
they will not pay taxation, and I pointed
out that this merely indicates there is still
great inequality and that inflation has
beaten these people.

During the debate I was accused of not
being ready to speak when I postponed
moving the motion last week, but the
Minister has already pointed out this was
done at his request in order that he might
Introduce some Bills.

The Hon. Rt. P. Claughton: The delay
did not improve your speech.

The Hon. D. J. WORDSWORTH: I did
not attempt to cover every point in the
motion; I worded it in this fashion so
that all members could participate In the
debate, and I thank those who supported
the motion and contributed to It.

I was surprised at some of the asser-
tions made by Mr Cooley. He said we on
this side are trying to scare the public
and make them lose confidence by moving
motions such as this. It was even alleged
that business had been on an investment
strike. I think it was Mr Cooley who
said that the Liberals did not want to see
the economy lifted.

Mr Darts said the capitalist system of
the world is foundering. One wonders
after hearing some of the remarks made
by members of the Opposition which illus-
trated their outspoken socialist attitude
whether they want to see the capitalist
system founder. I believe members of the
Labor Party have been playing charades
and will soon be revealing their true
political philosophy. It seems to me that
the communist left-wing of the trade union
movement will be showing its strength in
the Labor movement soon.

Mr Dans quoted Billy Snedden as say-
Ing he is a Liberal capitalist.

The Hon. D. K. Dans: I qualified that by
saying I agreed it is quite a good descrip-
tion.

The Hon. ID. J. WORDSWORTH: In the
old days many Labor supporters could
well have been described as Labor capi-
talists. I am sure the public fully realise
that Labor is not an alternative to the
Liberal Government. At the time they
elected the Commonwealth Government
they probably thought they were only
changing the faces within the Govern-
ment and that there was not a great

amount of difference between the philoso-
phies of the parties. However, I think
now the people appreciate the major
change in philosophy and they are now
very frightened indeed. I commend the
motion.

Question put and a division taken with
the following result-

AYes-i?7
Ron. C. R. Abbey Hon. 0. E. Mauters
Ron. N. E. Baxter Hon. M. Mceleer
Ron. 0. W. Berry Hon. 1. 0. Medeslf
Ron. H. W. Gayfer Hon. 1. 0. Pratt
Ron. Olive Oriffiths Hon. J. C. Tozer
Ron. J. Heitinen Ron. W. Rt. Wishers
Hon. T. Knight Ron. D, J1. Wordsworth
Ron. A. A. Lewis Mon. V. J. Ferry
H-on. 0. 0. Macsinnon (Teller)

Noes-B8
Ron. R. F. Olagebtan Han. R. T. Leeson
Hon. D. W. Cooley Han. R. ThOmpson
Hon. S. J. Dollar Hon. Orace Vaughan
Ron. Lyla. Elliott Eon. D, K. Dame

(Teller).

Pair
Aye

Eon. N. McNeill
No

Eoo. H. H, C. Stubbs

Question thus passed.

BUILDERS REGISTRATION ACT
AMENDMENT BILL

Receipt and First Reading
Bill received from the Assembly; and,

on motion by the Eon. I. G. Medcali
(Honorary Minister), read a first time.

House adjourned at 12.40 aj.
(Wednesday)

I'14ritatin2 Arwmhty
TuLesday, the 2nd September, 1975

The SPEAKER (Mr Hutchinson) took
the Chair at 4.30 p.m., and read prayers.

QUESTIONS (30): ON NOTICE

1SANTA MARIA DEVELOPMENT
Underground Aqguifer

Mr TAYLOR, to the Minister for
Urban Development and Town Plan-
ning:

Did he state in a Press statement
of 19th June, 1975, that "another
reason for purchasing the Santa
Maria land is that there can be
no guarantee that the uses to
which it might be put In the
future might not compromise or
inhibit the use of the under-
ground aquifer"?

Mr RUSHTON replied:
Yes.
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